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THE LATE DISASTERS IN THE LEATHER TRADE. 


Ir is much to be deplored that there appears no certain remedy 
for protecting the banking and mercantile community from the 
frauds and losses which every now and then, either through 
design or accident, fall with such dead weight upon them. Great 
as are the responsibilities of the transactions in which they are 
engaged, and serious as the amounts involved mist always prove, 
the more commensurate should be the caution exercised by those 
who may be called upon to take part in either sustaining or 
extending the credit which a position in the commercial world 
has placed at their command. Credit, it has been justly re- 
marked, is the life of commerce, and we take the liberty of 
expanding the illustration by adding, that confidence is the life 
of credit. The use and the abuse of confidence was never more 
strongly pourtrayed than in the case of the delinquent Pullinger, 
and had he possessed the status and resources of a first class 
merchant, it is impossible to estimate, with his daring ingenuity, 
to what length his ambition might have carried him. A man 
who had the courage under daily supervision, though, perhaps, 
not of the strictest character, to attack the assets of a bank and 
to reduce them a quarter of a million previous to discovery, 
would, no doubt, have turned out a brilliant genius in mercan- 
tile circles, and would have vied with the most accomplished 
financiers of the present age. America has had her Schuylers 
and her Huntingdons; England can boast of equally adroit 
swindlers in the same school ; but it remained for the quiet, unas- 
suming chief cashier of a bank to take his rank in deep villainy 
far above these, and to earn for himself a notoriety which can 
scarcely find a parallel in criminal annals. It was truly said, at 
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the time when the Pullinger frauds were first discovered, that, 
startling as they appeared, it would not be long before some 
other great event frightened the commercial world from its pro- 
priety. And, in good sooth, this prediction has been verified 
too soon to be agreeably appreciated. The blow has come, and 
it has told with unusual severity upon high and low among the 
banking and financial community, who themselves entertained 
little notion of the lapse in credit about to take place, and the 
wreck of numberless establishments that would follow. 

For months past symptoms of weakness in one particular 
branch of the leather trade had been exhibited, and it was sup- 
posed they might affect two or three second-rate firms ; but, from 
what can generally be gathered, it does not appear that imme- 
diate suspicion attached to Messrs. Streatfeild, Laurence, and 
Co., though they were known to have connections with several 
of these lesser firms. The suspension of Messrs. Draper, of 
Kenilworth, succeeded by Messrs. Clarke, of Kidderminster, 
however, showed that Messrs. Streatfeild were compromised to 
a considerable extent, and at once caused doubts respecting their 
ability to surmount the temporary inconvenience. Meanwhile 
some eight or ten other establishments toppled over, brought 
down purely by the weight of their paper engagements, and then 
the arrangements which had been entered into were presented 
in all their hideousness. The results were, of course, alarming ; 
accommodation bills to the extent of hundreds of thousands, 
bad debts representing amounts of £50,000 to £200,000, form- 
ing the basis of a paper circulation which in the money market 
was taken to represent bond fide transactions, and the involy- 
ment of nearly every banking and discount establishment in the 
common sacrifice. Wealthy as Messrs. Laurence & Mortimore, 
the surviving partners of Messrs. Streatfeild & Co., were reputed 
to be, it was speedily intimated that their private estates were 
encumbered and their principal securities appropriated, so that 
any resource in that direction was impossible. 

It was not surprising, considering the position they maintained, 
that they were trusted to a large extent ; and, personally, their 
character stood high for integrity and prudence, But an in- 
vestigation shows that the latter ingredient of mercantile success 
was grievously deficient. It has been said, and such was the 
explanation at the meeting of creditors, that the firm was 
justified in proceeding, seeing that the principal partner was 
interested with his brothers-in-law, the Messrs. Smith, in the 
Abergavenny Estate, and was, in fact, entitled to the whole 
proceeds of the splendid property bequeathed by Mr. Vere 
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Smith. This may be true to a certain extent, but it at the 
same time appears rather remarkable that the indebtedness of 
Messrs. Draper of Kenilworth, and of Messrs. Clark of Kidder- 
minster, was on so gigantic a scale that, in those cases, the 
paper afloat represented no inconsiderable item in the accounts. 
The interest of such establishments as Messrs. Overend, Gurney 
& Co., the National Discount Company, the London Discount 
Company, the London Joint-Stock Bank, the City Bank and 
the Bank of London, certainly demand an enquiry into the state 
of things which has been revealed through these suspensions ; 
and although explanations may be volunteered which will here- 
after place the facts in a more creditable light for those 
who are principally implicated, still it will be difficult to 
eradicate the impression that the confidence of the banking and 
discounting community has been seriously abused, and to an 
extent that may be detrimental to the fair and legitimate trader 
when he is seeking accommodation to sustain the current of 
regular commerce. 

It is not alone in the cases of the great failures that the 
injurious effects of the bill system have been presented, but they 
have likewise been rendered apparent in those of the smaller 
houses, which have gone in the wholesale crash. The moneyed 
institutions, it is true, have suffered severely ; but so, also, have 
the trade creditors, whose goods have from time to time been 
appropriated to the payment of these running acceptances. 
The bill holders, with their two or probably more names to a bill, 
possess a right to obtain payment from each party, until 20s. 
in the pound is secured ; but the trade creditor can only take his 
remedy against the one estate of which the representative is the 
debtor for the goods. ‘This distinction was palpably demon- 
strated at some of the meetings, and it was fully shown that in 
instances in which several of the debtors had doubled their 
engagements, through accommodation transactions, the divi- 
dends would be miserably small to the trade creditor, though 
the bill holders, by having two or three names to their security, 
would stand in a much move advantageous position. Traders 
on a limited scale have evidently aped their betters—for when 
they were doing a bil! business, warranting, perhaps, the use of 
£3,000 or £1,000 in paper, they have swelled their responsi- 
bilities to £30,000 or £40,060; and with them, as in the other 
cases, the dividends will not be above an average of 5s. in the 
pound. This dull uniformity in the prospects of liquidation 
may experience increased reduction when the ordeal of bank- 
ruptcy comes to be passed through ; but the creditors generally 
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must be prepared for this, if they desire to have justice meted 
out in proper form. Long may it be before such a catastrophe 
again shakes any particular branch of trade, bringing down 
houses who have stood as first-class establishments for years ; 
and even should such a collapse again occur, may it be unaccom- 
panied by those peculiarly disagreeable features which have 
rendered the present crisis notorious, and permanently injured 
the fair fame of individuals who were previously considered 
straightforward and honest exponents of England’s mercantile 
character. 








THE UNION BANK OF LONDON MEETING. 


THERE are, unquestionably, instances on record of that kind 
of heroism, which can endure great disappointment without 
repining ; they are by no means numerous, and when that dis- 
appointment assumes the form of heavy pecuniary loss, occa- 
sioned by the failure of what we had imagined was perfectly 
secure, they become extremely rare. In proportion to the 
extent of our confidence is the intensity of our disappointment 
at it disruption, and it is doubtful if even that great philosopher 
Sir Isaac Newton had had the greater part of his fortune in- 
vested in Bank of England Stock, and had been told some 
morning that the Bank had failed, he would have met the un- 
welcome intelligence with the same equanimity that he did the 
discovery that the labours of a great portion of his scientific 
life had been destroyed by his favourite spaniel. 

The shareholders of the Union Bank of London, had believed 
that that institution was as sound as the Bank of England, 
and the almost imperceptible effect, which the fraudulent 
abstraction of more than a quarter of a million from its funds 
has had upon its position in public credit, and the value of its 
shares, prove that it is scarcely less so. They believed its 
management to be the embodiment of all the qualities, the 
combination of which go to make up the nearest approach to 
perfect security which is possible in the conduct of joint-stock 
banking enterprise. Suddenly they find that an old and trusted 
servant, in whom great reliance had always been placed—who, 
holding a high position in the bank, was enjoying a salary 
commensurate with the responsibilities of his office—had been, 
by an ingenious but exceedingly simple contrivance, systemati- 
cally robbing his employers to the extent of something like 
£55,000 a year, during five successive years. Nothing was 
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more natural than that the eaposé should have occasioned 
aanoyance and vexation ; nor is it in the least surprising that in 
the first instance, before all the facts became known, the loss of 
so enormous a sum, arising from the delinquencies of a single 
individual, and that individual a servant not a customer of the 
bank, should have been regarded as a primd facie case of gross 
neglect against the managing board. A fuli explanation was 
due ; and no one who looks at the case impartially and from a 
disinterested point of view, can say that a full explanation has 
not been given. It is all very well to assert that the directors 
negiected an obvious duty in not testing the pass-book which 
contained their account with the Bank of England, by a com- 
parison with the Bank of England books from week to week. 
That such an examination would have contributed to security, 
no one, now the event has occurred, which is the parent of the 
suggestion, will probably venture to dispute; but the question 
may fairly be asked which of the gentlemen who are now loud 
in their denunciations of the directors on this head ever 
thought of, much less recommended, such a course, until they 
heard that a forged pass-book had been the means of carrying 
out the frauds ? " 

A system of management which in twenty-one years hassucceeded 
in establishing one of the most prosperous and paying banking 
businesses in the metropolis—and which during that period has 
enabled the directors to distribute in the shape of dividend and 
bonus £1,000,000 upon a paid-up capital of £720,000, of which 
£120,000 represents capitalized profits, providing at the same time 
a reserve fund of £100,000—certainly entitles those by whom it 
was introduced and has been carried into effect to some considera- 
tion in the event of a casualty which it was difficult to guard 
against, because it was altogether beyond the limits of probability. 
This was evidently the feeling which actuated the majority of 
the shareholders present at the meeting on the 11th of July, 
when the board made their explanations, aud submitted their 
plan for covering the loss. They felt, what every man’s experience 
will have convinced him, that in none of the transactions of life 
it is possible to close up every avenue through which danger 
may enter ; and that despite all the precautions which the most 
consummate human wisdom and prescience can devise, there 
will still remain facilities for the exercise of fraudulent ingenuity. 
In this case, too, it must be remembered that the difficulty of 
protection was enhanced by the position of the delinquent. 
Efficient securities might have been, and the whole history of 
the bank shows were, established against any of the ordinary 
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impositions to which all great monetary institutions are lable ; 
there is not the slightest imputation against the board of having 
omitted any of those checks and safeguards which those who 
undertake the onerous duty of managing the property of others 
are bound to provide, and, consequently, the losses up to the 
present time have been infinitesimal as compared with the vast 
capital in their hands and the magnitude of their annual trans- 
actions. But here the inquiry has resulted from the failure of 
one of the checks introduced and relied upon for safety. 

The great point, however, is how far the full and ample ex- 
planation afforded by the directors in their report, and verbally 
at the mecting, is satisfactory to the shareholders and to the 
public? That it is accepted by the great body of the share- 
holders as exonerative of the management, the all but unanimous 
adoption of the report is conclusive proof They have wisely 
and justly remembered what they owe to the directors for the 
past, and have looked with a lenient eye upon a laches, which 
had the conduct of the bank’s affairs been in their own hands 
they knew would equally have arisen. But, important as is the 
verdict of the proprietors—-who, being directly interested, might 
have been excused had they judged somewhat more harshly than 
they have done—of far greater moment is the opinion of the 
public ; unless the public are satisfied that the directors are free 
from blame, or blameable only so far as to have disregarded a 
precaution which would scarcely have occured to the mind of any 
commercial man to institute, however the affairs may be slurred 
over and made pleasant, permanent injury will have been in- 
flicted upon the establishment. This question also has been 
answered, and in a manner that must be gratifying alike to 
the directors and to those who have capital invested in Union 
Bank shares. So firm is the bank established in public confi- 
dence, that we find the announcement of the fraudulent appro- 
priation of £263,000 of its funds by Pullinger not only did not 
diminish the number of customers or the amount of the deposits, 
but, as was stated by Mr. Laurie at the meeting of shareholders, 
there has been a gradual but decided increase going on ever 
since in both. The price of the shares in the market went down, 
it is true, under the natural panic caused by the first publication 
of the loss, and while the amount and the number of persons 
implicated in the crime were yet dependent upon vague rumour ; 
but the depression was merely temporary. With consummate 
discretion, as events proved, the directors at the earliest possible 
moment mentioned a sum considerably beyond the then ascer- 
tained total of the defalcations—leaving a margin to cover any. 
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thing that might subsequently be discovered. Large as was the 
sum stated—viz., £300,000—the knowledge that that was, at all 
events, the maximum, and that the guilt was confined to one 
person, at once produced a reaction; the shares recovered, and 
when the directors met their constituents, they were enabled to 
call attention to the fact, that their property still stood at a pre- 
mium of 150 per cent. upon the actual amount of the investments. 

Such being the state of affairs it is much to be regretted 
that one or two proprietors should set their own views of self- 
interest against the more prudent and far-seeing conclusions of 
the great body of the proprietary. As a matter of right it is, of 
course, open to Mr. Fawcett, or any other shareholder, to assert 
his own opinions as to the personal liability of the directors for 
the loss which the bank has sustained by the Pullinger frauds, 
by appealing to the legal tribunals even against the decisions of 
a general meeting of proprictors; as a matter of discretion, 
however, such a step may be well open to question. The appli- 
cation to the Vice-Chancellor to restrain action upon the scheme 
propounded by the directors for making good the loss without 
confiscating the whole of the half-year’s dividend, (and which 
met with the unanimous assent of the shareholders, as the 
one solitary voice against it can scarcely be entitled to the name 
of a minority) has already been disposed of, and, so far as the 
injunction restraining the payment of dividend is concerned, 
rejected. Whether the plaintiff will pursue the case, by en- 
deavouring in some other form to fix the liability upon the 
directors, or to press for the winding up of the company, which 
are the only two questions undecided by the Vice-Chancellor’s 
judgment, remains to be seen. Considering the hopelessness of 
proving wilful and culpable neglect, after what has occurred— 
and such proof must be given before personal liability can lie— 
Mr. Fawcett will be well advised if he allows the case to remain 
as itis. With regard to tlie windiny-up question, that is a 
of course mere legal surplusage. ‘To press for the compulsory 
winding up of a company which is carrying on a safe and 
exceedingly profitable business, and whose shares are quoted — 
and not only quoted but saleable—at so high a premium, is 
simply absurd. There has been law enough to satisfy all reason- 
able persons, and the only result of continuing the litigation 
will be to put money into the pockets of the lawyers, aad possibly 
to injure the property. 

The complaints, of which we have heard a great deal of late, 
that certain clerks, who it is assumed might, had they exer- 
cised due vigilance, or reported to the directors all they knew, 
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have prevented much of the loss that has accrued, have been 
arbitrarily dismissed, are still less tenable. If the board are 
to be responsible for the proper conduct of the bank, the 
power of appointment and removal, in respect to all the em- 
ployees, must be absolute. If once the general body of share- 
holders constitute themselves into a court of appeal against the 
decisions of the directors, as regards the servants of the bank, 
the necessary authority which is essential to efficient government 
is at an end. Personal influence will take the place of proved 
qualifications ; improper appointments will be forced upon the 
directors, and persons be retained in positions to which their 
merits give them no title. The establishment of such a system 
would be far more destructive to the permanent interests of the 
concern than the abstraction of a third of its paid-up capital by 
a clever and unscrupulous swindler like Pullinger—the repetition 
of whose crime is rendered impossible by the discovery. 





THE JOINT-SPTOCK BANKS’ HALF-YEARLY MEETINGS. 
Tue half-yearly meetings of the Londen joint-stock banks 
have, on the present occasion, been looked forward to with more 
than ordinary interest. The great frauds on the Union Bank, 
naturally created a great sensation, and shareholders appeared 
to await with considerable anxiety the perfod when they could 
be publicly assured by the officers of their respective establish- 
ments that no such disaster could happen in their case. It 
will, therefore, create a feeling of surprise, that in the absence 
of explanations which were volunteered at two meetings only, 
no direct inquiries were made as to the possibility of the recur- 
rence of such frauds—the subject not being even alluded to. 
Another point which gave additional importance to these meet- 
ings, was the sudden cragh in the Jeather trade ; and it is satis- 
factory to find that, as a whole, the losses of the joint-stock 
banks will not be large. Apart from these features, the opera- 
tions of the past half-year have generally been conducted with 
success. 

The London and Westminster continues to show remarkable 
signs of prosperity. The deposits, balances due to customers, 
&c., have increased no less than £800,000 over the previous 
half-year—the present total standing at the large figure of 
£11,919,571. The good rates of interest have enabled the bank 
to employ this sum profitably and securely, and hence the earn- 
ings of the six months have been the highest yet realized. The 
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reserve fund has been increased by £5,000 and now amounts to 
£205,000, which will be gradually added to until it reaches 
£250,000. <A dividend and bonus were declared, at the rate of 
ten per cent., free of income-tax, making a distribution for the 
twelve months ending in June of twenty per cent. There have 
been no losses of importance by the failures in the leather trade, 
notwithstanding that the Southwark branch is the only large 
establishment situated in the very centre of the trade. £10,000 
has been set aside to meet any contingency from this source, 
but the ultimate deficiency is expected to be much less. 

The London Joint-Stock Bank has been more unfortunate : 
their connection with the leather trade was necessarily more 
intimate, since they kept Messrs. Streatfeild’s account, and had 
discounted largely for them and other houses in the trade. The 
actual amount of paper held was £130,000, bearing the names 
of 160 different concerns ; but as some, at least, of these will pa 
in full, and on others a more or less satisfactory dividend will be 
obtained, the total loss is estimated at only £36,000; aud, in the 
opinion of the late manager, Mr. Pollard, will be less than 
£30,000. The directors believe that, at all events, the deficiency 
cannot exceed £40,000. It is but just to add, that if the bank 
are present losers by their transactions with the leather trade, 
they have for years been carrying on a lucrative business with 
those firms. It was also pointed out that the bank has lost but a 
very moderate sum compared with the profits that have been 
divided. Including two robberies of notes amounting to£11,500, 
the whole losses of the bank since its commencement has 
been £134,000, while the dividends paid have been between 
£1,500,000 and £1,600,000. A reserve fund has also been 
accumulated of £211,000. These circumstances were cited to 
prove the general prudence of the management, and in answer 
to a suggestion that would tend to fetter the discretion of the 
directors. At this bank the enquiry was put whether such 
frauds as those on the Union Bank were possible, when the 
chairman said that no contingency can arise to invalidate the 
truth of the bank’s reports; a minute audit is periodically 
conducted by a sub-committee of the board. The dividend 
declared was at the usual rate of 125 per cent. per annum, but 
there was no bonus—the directors judging it better to carry over 
the large balance of £24,534, in consequence of the recent losses 
by the failures in the leather trade, 

The City Bank has also experienced from the latter cause a 
slight check in its hitherto very prosperous career. The profits 
have been lessened by unexpecteil loss from this source, but not 
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to an extent to interfere with the dividend, which was at the 
rate of 43 per cent. for the half-year, making a total for the 
twelve months, ending in June, of 7}, or one per cent. more than 
in 1859. The directors, however, have been obliged to forego 
their contemplated addition of £7,000 to the reserve, in order 
to provide against the losses by the failures in the leather trade ; 
and it is fully believed they will not exceed that sum. The 
total of the biils held under discount of the firms who have 
suspended is £50,000, but many of them will be paid in full. 
No other bad debts have been incurred, and the general business 
has been highly satisfactory. After paying the dividend, a sum 
of £8,000 is carried forward. 

The proceedings at the Commercial Bank meeting showed a 
quiet but steady progress during the past six months, and, unlike 
the other banks, there have been no exceptional circumstances, 
The break-down in the leather trade has not affected this 
establishment in the slightest degree—their customers in that 
department conducting only a legitimate business, and holding 
aloof from anything like undue speculation. The amounts con- 
trast favourably with the previous six months, and the balances 
due to customers show an increase of over £50,000. The 
general operations have been fairly remunerative, and no losses 
have been experienced of any importance. In his opening 
remarks, the chairman alluded to the late bank frauds, and 
stated that he and his colleagues, although having every confi- 
dence in their staff, thought it right, as a precautionary measure, 
to go through the whole mode in which the business of the bank 
is conducted. The result has been that they have found no 
part requiring revision, and they believe that with their present 
system of checks, the bank cannot possibly suffer any serious 
loss. The dividend declared was at the increased rate of 8 per 
cent. per annum. 

At the meeting of the Bank of London the distribution 
ordered was at the proposed rate of 5 per cent. per annum, 
although the actual earnings for the year ending in June were 
at the rate of 10 per cent., exclusive of the sum written off 
preliminary expenses, &c. The difference the directors deter- 
mined to add to the reserve, which now stands at £27,000, and 
to defer any addition to the present dividend until at least 
£50,000 has been accumulated. The prudence of this course 
was generally approved. The bank is continually increasing its 
business and assuming a more important position. A com- 
parison of the assets and liabilities on the 30th of June, in 
the last three years, shows a total of £1,388,000 in 1858; 
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£1,685,000 in 1359, and £1,949,000 in 1860. Some loss has 
been experienced by the failures in the leather trade, but less, 
it is believed, then other establishments. £4,000 has been 
appropriated to this contingency from the profits of the past 
half-year, and it is thought some £5,000 or £6,000 more will 
be required. There have been no other bad debts. A sum 
of £4,742 has been received on account of a favourable 
decision in a chancery suit, and although an appeal is threat- 
ened there are no fears of an unsuccessful issue. In the 
meanwhile, however, this amount is reserved, and will be dealt 
with on a future occasion. 

In concluding this notice, it is but an act of justice to record 
the very satisfactory manner in which the joint-stock banks 
have passed through their present ordeal. The past half-year 
is memorable from two painful events: the failures in the 
leather trade, revealing such an unbounded extent of speculation, 
it was thought w ould have fallen heavily upon the banks con- 
nected with the suspended firms, but the actual loss in reality 
turns out comparatively small. This says much for prudence 
ofmanagement. Again, the Pullinger frauds, although affecting 
only one establishment, were calculated to throw a certain 
shadow over joint-stock ‘banking generally, and it is a matter of 
congratulation to sce that this deplorable circumstance has had 
no effect in shaking public confidence. 








THE SUPPLEMENTAL BUDGET. 

Tux Chancellor of the Exchequer on Monday, July the 16th, brought for- 
ward his supplemental budget to provide for the expenditure voted in 
supply on account of the © hina war. In February, he observed, the pro- 
vision made for the war was £850,000, to be charged upon the finances of 
the year 1859-60, and double this amount upon those of the year 1860-61 ; 

making together £2,550,000, which was the whole provision the Govern- 
ment proposed to make on account of the expedition to China before they 
knew that we should have to conduct warlike operations. The vote was 
increased by other items. The whole of the charges for the expedition to 
China up to the present period, so far as the Government had cognizance 
of them, amounted to £5,400,000, to which must be added £450,000 due 
on account of the former war. The whole of the £850,000 charged upon 
the finances of 1859-60 had been paid out of the produce of the taxes, the 
revenue of the year having been so productive. But, although the condition 
of the revenue up to the close of June was eminently satisfactory, and 
even exceeded the expectations of the Government, he did not recommend 
any interference with the estimate of the revenue he had made in February. 
He then proceeded to state the mode in which the Government proposed to 
provide for the recent vote of £3,800,000. Taking the £500,000 included 
in the provision in February, together with the surplus of revenue, then 
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estimated at £464,000, but which was reduced by errors and miscalcula- 
tions to £264,000, and £700,000 the produce of the paper duty available 
for the financial year (if it should please the House of Commons that the 
duty should be levied), these three items would amount to £1,464,000. 
Deducting this sum from £3,800,000, there remained to be provided for 
£2,336,000, which the Government asked the committee to be authorised 
to raise partly by taxation and partly by other means. ‘They proposed to 
obtain the sum of £1,000 000 by an additional duty upon ardent spirits of 
Is. 11d. per gallon on the various descriptions charged under the Excise 
and Customs, The effect would be to raise the duty on British spirits to 
10s. per gallon, on colonial spirits to 10s. 2d., and on foreign spirits to 
10s. 5d. He explained at some length the reasons which had weighed with 
the Government in making this addition to the spirit duties (which would 
be permanent), and why they considered it practicable and timely, and 
likely to produce the results they anticipated. He was aware, he said, 
that there were special circumstances which occasioned some uncertainty 
in the calculation of the produce of the duty, and it would be necessary to 
accompany the augmentation with some modification of the duty on wine ; 
and he had therefore assumed an addition of only £1,050,000 to the 
revenue of the financial year. This would reduce the sum of £2,336,000 
to £1,286,000; and that sum it was proposed to provide for out of the 
balances in the Exchequer, which would admit of the withdrawal of even 
£2,000,000. It would be his duty to ask the Committee for an immediate 
vote, in order to secure the change of the duty on the commodity; and he 
added that it was not the intention of the Government to make any further 
demand upon the taxation of the country on account of fortifications, the 
subject of which would be brought before the House on a future day. 

After a brief discussion and a few explanations, the resolutions moved by 
the Chancellor of the Exchequer were agreed to, as well as other resolu- 
tions respecting excise licences, malt credit, hop credit, chicory contract- 
notes, &c. 








THE SAVINGS BANKS AND FRIENDLY SOCIETIES BILL. 


Tue defeat of Mr. Gladstone on this measure, and the withdrawal 
of the bill, has placed the Chancellor of the Exchequer in a 
disagreeable position, and the result will be to teach future 
finance ministers that they must legislate with the object of 
serving the public and the classes specially interested, rather 
than by covert endeavours to transfer the power of controlling 
the funds of these institutions into their own hands. A very 
proper view of the case was taken by the majority of the speakers. 
It is admitted that a rectification of the Savings Bank fund is 
desirable, and that some measure should be passed on the subject. 
But it has been distinctly affirmed by the vote of the members 
present that Mr. Gladstone’s plan is not the proper one to adopt, 
neither is he precisely the person whose opinion can be considered 
sound upon the matter. The suggestion of a probable reduction 
of the rate of interest he emphatically denies, but the experience 
of the past will not induce many thinking individuals to place 
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too much reliance in his promises, though made under circum- 
stances which it is thought could not be speedily forgotten. 
Mr. Hubbard’s opinion was not altogether unfavourable to the 
bill, but Mr. Escourt and Mr. Henley strongly opposed it. Mr. 
Hankey stated his objections, and Sir H. Willoughby and 
Colonel Sykes were adverse to the discussion of the measure at 
so advanced a period of the session. The Chancellor of the 
Exchequer evidently reckoned without his host, and confi- 
dently supposed that he could force the House of Commons to 
accept his proposal. It is satisfactory to find that they unhesi- 
tatingly refused to do so, and by the number of their votes left 
him in aconsiderable minority. Mr. Gladstone will never succeed 
as a Chancellor of the Exchequer, and the sooner he makes way 
for some more competent and practical financial authority the 
better it will be for the public at large. 








PROVISIONS FOR NATIONAL DEFENCES. 
In the House of Commons, Monday, July 23rd, the House having resolved 
itself into a committee on fortifications and works, 

Lord Palmerston proposed a resolution, the object of which was to carry 
into effect the recommendations of the Royal Commission, with a view to 
secure our dockyards and other vulnerable points. He observed that, after 
the conclusion of the great war, in which our supremacy at sea had been 
established, a long continuance of peace was calculated upon, and the 
government had thought it unnecessary to call upon the country to secure 
our dockyards against the distant contingency of a war, and as long as our 
fleet depended upon the wind and the weather alone we did right to rest 
upon the strength we possessed. Gradually, however, steam became the 
moving power, which altered the character of naval warfare and impaired 
the advantages of our insular position by bridging the Channel. Referring 
to the well known warning given by Sir John Burgoyne in his letter to the 
Duke of Wellington, he observed that this appeal fell upon deaf ears; but 
when Lord Derby came into power his government took an important step 
to repair our means of defence, and that was followed up by the succeeding 
government, though some of our most important establishments still 
remained imperfectly defended. A commission was at length appointed to 
inquire into the facts, and the results had been laid upon the table of the 
House. The commissioners’ recommendations would require a total outlay 
of £11,000,000, including about £1,500,000 for armaments; and he pro- 
posed, for the safety of the country, that these recommendations should 
substantially be carried out. To supply the funds two courses were ayail- 
able, either to vote annually such portions of the sum as the country would 
like to spend upon this object, or, as he felt it his duty to recommend, to 
endeavour to complete the works at the earliest possible period, without 
laying on the courtry a larger burden than was absolutely necessary, by 
raising, by means of terminable annuities, a sum sufficient to effect the object 
in three or four years. His opinion was, that if these works were necessary, 
they were necessary as soon as they could be got. The course he proposed 
was a departure from principle ; but parliament had encouraged the raising 
of money by loan for the improvement of landed estates, and that policy 
which was good for individuals could not be unwise for the country. By 
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raising the money by means of terminable annuities there would not be a 
permanent burden upon the country. It was impossible for any one to say 
that the future, charged as the horizon was with clouds, was free from 
danger. We had recently contracted with our immediate neighbour across 
the Channel a commercial treaty, and experience had proved that commer- 
cial intercourse between nations contributed to the preservation of peace, 
and he hoped much from this treaty. But the treaty alone would be a frail 
security for a great nation like this, so open to attack. France had an army 
of 600,000 men, 400,000 actually in arms—a far greater force than France 
required for the purpose of defence. He did not mean to say that her army 
was raised for the deliberate purpose of aggression, but we ought not to 
rely upon the forbearance of any power, and France was not strengthening 
herself upon land alone; the utmost exertions had been made and were 
making to create a navy almost equal to our own, which could not be 
required for the defence of France, but which furnished the means of trans- 
porting in a few hours a large military force to our shores. The government 
were of opinion that £9,000,000 would be sufficient for the purpose ; out of 
this about £1,850,000 would be for the purchase of land, a considerable 
portion of which would be profitably let, reducing the actual sum for the 
works to £7,150,000. He compared this sum with the large expenditure of 
France and other continental states for the same object, suggesting that, 
with such examples, it would be criminal in this country to neglect its 
defence ; and that when the proposed works should be completed, the country 
would be placed in a condition, humanly speaking, of comparative safety. 
He then read the resolution he intended to move, granting for constructing 
the works £2,000,000 for the present year, charged upon the Consolidated 
Fund, and authorising the commissioners of the Treasury to raise this sum 
by annuities for the term of thirty years, to be charged upon the fund. The 
government, he observed, did not ask the whole sum at once, but proposed 
to spread it over three or four years, and £2,000,000 was as much as could 
be advantageously spent between the present month and the same time next 
year. Application would be made annually for such portions of the 
£9,000,000 as they were required. He reminded the House, in conclusion, 
that annuities to the amount of £580,000 would expire in the year 1867, 
which would more than cover the interest upon this loan, After a long 
discussion, in which the mode for raising the money was objected to, it was 
agreed to adjourn the consideration of the question for a week. 


THE ACCOMMODATION BILL SYSTEM, 


Ar the urgent request of the writer, a practical authority of no 
mean standing, we give insertion to the appended communi- 
cation. It is well known it echoes the sentiments of a great 
majority of the bankers and discounters who have been, to use 
amild expression, “entrapped ” into losses by the suspension of 
Messrs. Streatfeild, Laurence & Co., and the other houses with 
which that establishment was associated. Bankruptcy will 
doubtlessly place the affair in its true light before the public, 
and circumstances will then probably transpire to show how the 
system originated, and who were really the parties who should 
be adjudged guilty of having maintained this enormous amount 
of false credit for so long a period. 
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Sir,—It is, I think, necessary, after the revelations made in the 
leather trade, that the strong arm of the law should step in and punish 
those who have been guilty of the reckless system of overtrading, 
which the various meetings of creditors, connected with these estates, 
have lately disclosed. If men in the supposed position of millionaires 
are to deal with their dependents like automatons, and when they know 
that they are hopelessly insolvent, are allowed to circulate their paper 
with the view of prolonging the system which must some day come to 
an end, the banking community, and the trade of the country at large, 
will never be safe from the peril which has recently prostrated one of 
the principal manufacturing branches of our industry, and in which it 
was presumed a large amount of bond fide capital was actively em- 
ployed. 

I may speak strongly, but representing, as I do, one branch of the 
financial community who have so severely suffered from the improper 
system which has been adopted of bringing this paper into circulation, 
namely, the discount houses, you will, I am sure, excuse me; because, 
whether the bills are to be viewed in the light of accommodation paper, 
or what, in other words, may be characterised as little better than bills 
put forward by which money has been obtained under false pretences, 
the conclusion I arrive at is shared by many others who have been so 
grievously disappointed in the credit of a firm who were adjudged to be 
second to none in their particular department. The universality of the 
loss, and the regular system adopted for promoting the bill system 
through the remotest channels, even in the provinces, shows me that 
those implicated deserve even a severer sentence than a court of bank- 
ruptey can award. Credit must be given to those who, at this partial 
sacrifice of their dividend and other personal risk and annoyance have 
determined to force the whole of these eases into the Gazette ; and I am 
sure most of the individual creditors, who can afford, will do well not to 
permit such irregular trading (though some have called it even by a 
worse name) to pass unnoticed, without it is stigmatised with the most 
complete censure which the commercial tribunals of the metropolis or 
the provinces can pronounce. 

It is no satisfaction to me, as a second-class discount firm, to find 
myself involved to the extent of several thousands, and then to be told 
that the great establishments of Messrs. Overend, Gurney & Co., the 
London Joint-Stock Bank, and other similar important and wealthy 
institutions, have sufiered even in greater proportion to myself through 
the false estimation in which tke firm of Streatfeild, Laurence & 
Mortimore was held, and which enabled that establishment to send their 
bills largely though those channels for sums exceeding almost belief. 
What I complain of is, that that very credit has kept second and third 
class firms on their legs much longer than it ought to have done, and, 
while first permitting Messrs. Streatfeild, Laurence & Co. to obtain 
almost unequalled facilities for the discount of their paper, has, secondly, 
placed them in a position to supply their satellites with cash, goods and 
paper, which have kept this wheel of accommodation and renewed bills 
in circulation for two or three years after it should have properly come 
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to adead stand. Messrs. Streatfeild, Laurence & Co. appear to have 
been in difticulties in 1857, and then the Bank of England offered its 
assistance. Without entering into the question of the security which 
was then given to that establishment, it is certain that they have since 
pursued a wholesale system, little suspicion being entertained of their 
credit ; though persons who can always be wise when the accident has 
oceurred, pretend to say that for the last two years the position of Messrs. 
Jno. Herbert Smith & Co. and Messrs. Patient, Smith and Patient— 
two houses which have so seriously involved Messrs. Streatfeild & Co.—. 
was not concealed, it being understood in some quarters that they were 
in extremis. As an inquiry in the Court of Bankruptcy will be 
instituted, a point that may form the subject of investigation, 
either in the estate of Messrs. Streatfeild, Laurence & Co., of 
London; Messrs. Draper & Co., of Kenilworth; or Messrs. Clarke 
& Co., of Kidderminster, is, Who were originally the active pro- 
moters of this large network of financiering? as upon that will greatly 
depend the grave accusations which have been brought against indivi- 
duals mixed up in many of these most questionable transactions. 
No doubt the position of Messrs. Streatfeild Laurence & Co., gave 
them the opportunity of effecting a great deal; but a certain amount of 
machinery must have been at work to have spread this paper, as it 
seems, broadcast through the United Kingdom; and great pains must 
have been taken to have seen that no link was at fault, or it would have 
broken down long since. Involving, as the whole of these failures do, 
some £2,000,000 or £3,000,000 sterling, the panic has certainly been 
most disastrous, and has destroved great and small in its course. 
Much commendation is to be offered to Messrs. Overend, Gurney & 
Co., represented by Mr. D. Ward Chapman, for the straightforward 
declaration he made, and the proceeding which it was requisite to adopt, 
and this, supported by the National Discount Company and the other 
large institutions, at once exhibited the feeling throughout monetary 
circles. What the banks and discount establishments will have now 
to do will be to probe to the core the commencement of this gigantic 
system of bill manufacture : first, through the credit of Messrs. Streat- 
feild, Laurence & Mortimore; secondly, through the provincial firms ; 
who are likewise seriously implicated ; and thirdly, through the various 
small establishments who have followed the example of their betters, 
even to the institution of “drawing posts’—the holders enjoying the 
munificent salary of 24s. per week. 

Cannot some combination be effected among the bankers and discount 
institutions by which such paper can be traced, and its manufacturer 
placed in a worse position than mere bankrupts, subject to the con- 
demnation of the court, and at most the refusal of their certificates ? 

Iam, &e., 
B. H. E. 

Lombard Street, 

21st July, 1860. 
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THE BANK OF FRANCE. 


Tse Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France made up to Thursday, July 12th :— 


DEBTOR. c. 
91,250,000 0 
91,250,000 0 


Capital of the Bank 
Ditto, New 
Profits added to. "capital 

arising from _ interest 

charged above 6 per cent. 

(Art. 8, Law of June 9, 

1857)... = «» 1,510,527 65 
Reserve fund of the Bank 

and branches ... 12,980,759 14 
New reserve fund... 9,125,000 0 
Bank property in addition 

to the reserve fund 4,000,000 
Notes in circulation (Bank 

and branches) ... +. 787,406,325 
Bills to order payable in 

Parisand inthe Cantalion 7,262,436 
Receipts payable at sight 

in Paris and in the 

branches.. -- 11,811,458 0 
Credit of the Treasury - 127,564,406 90 
Sundry accounts-current 197,641,945 63 
Do. in the branches 32,620,057 0 
Dividends not claimed ... 5,466,766 75 
Interest of scrip aa cann 

or transferred 5,852,723 54 
Interest on bills not ma- 

tured, in Paris and in 

the branches «. 1,574,190 40 
Re-discounted bills, ie, 

transfer of part of in- 
terest received, at the 


date of discount during 
the preceding half-year 
and attributable to the 
time those discounted 
bills have to run during 
the current half-year... 
Surplus receipts, ie, over 
and above the amount 
provisionally set off for 
bad debts cae “ 625 73 
Sundries ... ‘ «.. 3,948,779 47 


1,216,446 20 


F. 1,391,982,458 97 


Certified by the Governor of the Bank of France, 





CREDITOR. 
Cashinhand ... 141,350,634 45 
Cash in the branch banks 372,958,946 
Coin due ... << 459,617 
Bills discounted, and not 

matured in Paris 221,783,352 
Ditto in the branch banks 270,157,075 
Advances upon ingots and 

coined gold and silver... 
Do. in the branch banks 
Do. on French public secu- 
rities 
Do. by the branch banks 
Do. upon railway shares 
and bonds - 
Do. by the branch banks 
Do. upon bonds of the 

Crédit loncier.. me 
Do. in the branch banks... 
Do. to government in 

virtue of the conven- 

tion of June 30, 1848... 
Public securities belong- 

ing to the reserve fund 

ofthe Bankandbranches 12,980,750 
Disposable stock of public 

securities 
Immovable stock (law 0 

June 9, 1857) ... 

Bank buildings and furni- 
ture eve eee 

Expenses of management 
for the Bank & branches 

Sundries ... . 

Rentes Immobilisees ai 
of 9 June, 1%37) .. 


-_ 
om oO 


2,564,700 
2,538,300 


25,503,300 
14,872,000 


93,182,400 
28,884,450 


630,400 
433,100 


coco oc of SoSo 


*35,000,000 


53,708,840 
4,000,000 
6,388,548 0 


171,352 47 
4,414,673 28 


- 100,000,000 0 


F. 1,391 1,391,982,438 97 


De GERMINY. 


* Difference from last statement, five millions. 


The above return shows a decline in the cash in hand of £1, 480,000, 


and in the current accounts of £740.000. 


On the other hand there has 


been an increase in the advances of £560,000, in the bills discounted of 
£2,168,000, of the notes in circulation of 1,740,000, and the Treasury 


balances of £50,000. 


VOL. XxX. 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month of May were issued on the 
26th June, and show, in comparison with May, 1859, an increase of 
£463,444 in the declared value of our exportations. Most of the principal 
branches of manufacture exhibit, however, a falling off, this being parti- 
cularly the case as regards cotton, woollen, and linen goods and iron, 
while the articles which figure prominently for an increase are yarns of all 
kinds and machinery—a circumstance which, contrary to expectation, 
seems to indicate some revival of confidence on the Continent. Most of the 
various smaller branches of export appear on the favourable side. The 
following table shows the exact increase or decrease under each head :— 


DecLARED VALUE OF ExporTATIONS. 


M i May 31, 185 
ae . 1 % | _ 859) | 1859. 1860. | Increase. | Decrease, 








Appareland slops ... .. .| £167,538) £208,607) £41,069 _ 
Beer and ale eal. em, ee 258,316} 216,657 — £41,659 
et a 30,417 41,311 10,864 — 
Rs ge ae a eg 39,330 32,955 — 6,575 
Candles sak aie SE ee eee 15,442 22,689 7,247 _ 
eee 8,583 11,531 2,948 — 
Coalandculm ... ... 1... 339,287 327,574 - 11,713 
Cordage and cables ... ...  «.. 14,184 14,504 320 —_ 
Cottons... ... seo coe coe sve] 320,815} 3,008,074 _ 112,741 
ne 586,633 820,980} 234,347 — 
Earthenware a? “abl tei lah 104,854 113,438 8,584 -- 
CO eae aoa 12,526, 8,394 —_ 4,132 
re ee 16,145 20,108 3,963 _ 
a a 49,614 57,053 7,439 
Haberdashery... we seo oe 313,954 289,319 _ 
Hardware ... ... eae ee 327,512 304,634 _ 
Leather sel sedis iin “a Si 154,890 184,066 29,176 
BN cs. cekntnenc sland | and? abe 354,103 304,941 _ 
| er 82,763 147,902 65,139 
a ea ee ee 298,285 329,014 30,729. 
Iron and steel... ... ... «| 1,313,663) 1,118,169 _ 
Copper and brass... ... 0 0. os 175,910 277,053} 101,143 
eee 78,352 108,197 29,845 
Tin —_ eae “| sm 160,446, 191,631 51,185 
Oil seed Pe a 55,003 100,960 45,957 
Painters’ colours... ...0 ... 0... 40,767 38,525 —_ 
Pickles and sauces ... ... « 29,187 23,550 _— 
Plate and jewellery ... ...  «.. 33,425 49,445 16,020 
pans i“ <n ee oe 27,159 33,426 11,267 
132,507 189,900 57,393 
16,519 23,866 7,317 
83,903 93,772 9,863 
wom al obs 19,902 23,895 3,993 
ROREIOMETY nce cee, ape; am... 008 63,151 65,666 2,515 
nae ee 25,861 36,440 10,579 
Graphic wire and apparatus 13,212 6,903) — 
Pn sis: banal eas tae dee 1000 28,471 75,065; 46,594 — - 
ree ee 983,063 865,127 — 117,936 
Woollen yarn « ... sec ove oes 184,420 353,654} 169,234 — 
Unenumerated articles ... ... 725,572 804,993 79,421 _ 


24,635 
22,078 


49,162 


195,494 


Se 
ai 
“1 t 


o 
we 
3 





a 10,485,744! 10,949,188 


» - 
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The total exports during the first five months of the year have been 
£52,783,535, against £52,337,268 in the same period of 1859, showing an 
augmentation of £446,267, or rather less than one per cent. The changes 
have been as follows :— 

Decrease. 
£226,926 


Increase. 


‘.. £1,107,797 |. 


January 
February ... 
March 

April 


vee eee 21,710 ... 
May ae adios £463,444 
Compared with 1858 an increase is shown of £9,557,164, or 22 per cent. 

With regard to imported commodities the totals denote great activity, 
the consumption of coffee, tea, sugar, wine, spirits, and tobacco having been 
large. 

Subjoined are the quantities of provisions, &c., imported and taken for 
home consumption : — 


£919,758 





Imported. | Home Consumption. — 


Months ending May 31, 1859, | 
and May 31, 1860. 





1359. 1860. | 1859. 





Grain, wheat, qrs. ... ... eee 
Grain of other descriptions, qrs.| 
Indian corn, qrs.... 6 ee eee 
Flour and meal, cwt.... ... «../ 
Provisions—Bacon, &c., &e., ewt., 
Butter and cheese, cwt. ... ...| 
Animals, No. ss | tik. Meal 
Eggs, No. 

Cocoa, lb. 

Coffee, lb. 

Sugar, cwt. ... 
Tea, Ib... 0 
Rice, Ose 
Spirits, gallons 
Wines gallons 
Tobacco, lb.... .. 


507,517 
259,299 
36,571} 
535,509, 
55,164) 
64,676 
al 14,747 
we.) 19,522,000) 
| 832,586! 
2,722,254) 
674,824) 
5,924,778, 
72,957] 
1,019,132) 
715,661 


420,467 
430,943 
205,414! 
408,949) 
135,337, 

94,168) 
25,656) 

21,227,800, 

747,831 
9,450,219: 
691,866! 
7,554,193; 
91,259 
988,164) 
1,807,115, 


807,547 
259,299 
36,971 
585,509 
Free. 
63,695) 
ree. 
19,522,000 
373,630 
2,750,503! 
724,388) 
6,501,804) 
137,049) 
384,418 
596,448 


Currants and raisins, cwt. 


Lemons and oranges, bushels .. 


Pepper, lb. 


958,781] 
7,878) 
62,731) 
326,175) 
195,618] 


3,271,393, 
23,139) 
119,169, 
1,234,585' 
433,259 


2,835,974 
63,665| 
75,530) 


45,901 


Other spices, lb. 


326,515 
Ditto, ewt. ... 5,848 2,100 390 





The following are the comparative imports and exports of raw material :— 


58,520 
101,561 
652,971] 129,098 

1,536,609) 166,174 


10,251,215) 4,168,290 
55,606} 464 





Imported. Exported. 


Months ending May 31, 1859, 
and May 31, 1860, 





1859. | 1860. 





1859. | 1860. 


| 
| 

- 120,453) os ow 
226,083 
459,092| 
873,869 
‘| 13,839,186 
"52,431 


Flax, cwt. ...  ... 
Hemp, cwt.... «... 
Raw silk. Ib. sais 
Cotton, cwt....  ... 
Wool, tb. 

Fallow, ewt. 


298,442 
257,231 
4,307,278: 

73 
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Of silk manufactures the totals stand thus :— 





Months ending May 31, 1859, 
and May 31, 1860. 


Imported. | 


Home Consumption. 








1859. | 1860. | 1859. | 1860. 
=e 





Silk manufactures of Europe, lb. 62,307 116,773 60,506 Free. 


Ditto of India, pieces aa. el 11,201 2,129 | 1,734 | Free. 











THE ESTATE OF MESSRS. J. HERBERT SMITH & Co. 


A MEETING of the creditors of Messrs. J. Herbert Smith & Co., who re- 
cently failed in the leather trade, was held on the 11th July, when the 
annexed statement was presented by Mr. G. Hi. Jay, of the firm of Messrs. 
Quilter, Ball and Co., the accountants. There was a numerous attendance, 
including the representatives of Messrs. Overend, Gurney and Co., the City 
Bank, the National Bank, the National Discount Company, the London 
Discount Company, Mr. J. E. Coleman, Mr. Bolitho, Mr. Currie, and others. 
Mr. Jobn Linklater attended for Mr. J, Herbert Smith, who constitutes the 
firm of Messrs. J. Herbert Smith and Co., his partners having retired some 
time ago :— 
s Sratement or Arrairs, 30TH JuNE, 1860. 
"i 
Creditors unsecured, as perstatement . 
Creditors holding security—Amount of claims, £3, 880 17s. 4d. ; 
less £500 security held. re 
Liabilities on bills payable, ‘as per statement, | " £2,000 ; less 
security held by J. H. Smith and Co., £2, 000 ; liabilities on 
bills receivable, £85,377 11s. 6d., of which it is estimated 
will prove bad £43,562 7s. 1d.; less balances held by National 
Bank £683 2s. 10d., London Joint-Stock £488 4s. 10d., Bank 
of London £10. ... 


. £122,544 9 10 


3,380 17 4 


42,380 19 5 
£168,306 6 7 


(SST STE 
Cr. 
Cash in hand .. £2,107 8 5 
Bills receivable in hand, as ‘per statement, "£2, 755 lls. 4d. esti- 
mated to realise... i 
Sundry debtors, as os statement :— 
Considered wae 
Considered Fo fal, £4, 711 8s. ‘0d. —estimated to realise ... 
Considered bad ... £88,811 0 8 


1,172 10 


9,342 2 
1,468 1 


Stock in trade, oe, &e., at ann prices 20,584 
Fixtures, utensils, & <i 400 
ey | under the will of the late V. H. Smith, Esq., estimated 
13,000 ; less J. H. Smith’s note of hand for money bor- 
rowed, dated 1844 one ' £4,000 0 0 9,000 
Sundry property, as per statement .. eee eee « =: 3,000 


' a £47,074 
Less creditors to be paid in full, as per statement ne ne 420 


£46,654 8 1 
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The operations of the firm have been on an extensive scale, and the 
assets, compared with the liabilities, are small, showing only a dividend of 
about 5s. 6d. inthe pound. The position of the estate was explained at 
length by Mr. Jay, and it was intimated that, looking at the disasters which 
have recently ensued, it is not improbable that even the debts and bills, 
placed as they are, may yet experience further changes in the unfavourable 
direction. The legacy under the will would have represented a larger 
amount but for part of the property being locked up and prejudiced by 
some of the other suspensions. The stock in trade has been carefull 
valued by Mr. Brooksbank, and an impression consequently exists that it 
will produce the sum stated. Included in the list of bad debts, amounting to 
£88,800, are houses ranging from sums of £5,000 to £15,000., and in one case 
to upwards of £30,000. It further appears that Mr. Smith is connected with 
a patent for a steam generator, and that on this account an expenditure 
has also taken place ; but whether it will, though alleged to be successful, 
ever produce advantageous results, seems in a measure to be questioned. 
His interest in a Portuguese mining company, which is said to be making 
considerable returns, though only valued among the sundry property at 
£1,500, was the topic of much discussion, especially as the agreement 
between himself and his co-partners stipulates that in the event of his 
bankruptcy or insolvency he is not to take more than the capital he invested 
(understood to be £500) and his proportion of profits up to that date. 
Several of the creditors were greatly dissatisfied with this announcement, 
and, notwithstanding Mr. Linklater entered into the point, further investi- 
gation was thought necessary. He, in the course of the discussion on 
this especial topic, said he was empowered by Mr. Smith to make an offer 
of a composition of 5s. in the pound, or to place the estate for liquidation 
under inspection. In proposing 5s. in the pound it would be payable in 
instalments of 1s. 6d. each at three and six months, and of 1s. each at nine 
and twelve months, but no security could be offered on the last beyond 
£2,500. Mr, Smith was introduced, and professed a strong desire to do 
everything for the benefit of his creditors, but could give no additional 
information to that previously afforded in relation to the mining property. 
After a long discussion the subjoined resolution was agreed to :— 

“ At a meeting of the creditors of Mr. James Herbert Smith (trading as 
James Herbert Smith and Co.) of Wild's Rents, Bermondsey, held this 
11th day of July, 1860, the statement of affairs prepared by Messrs. Quilter, 
Ball, Jay, and Co. having been read and submitted to the meeting, Mr. 
Smith proposed to pay to his creditors a composition of 5s. in the pound 
in full discharge of the debts due to them, by four instalments at three, 
six, nine, and twelve months from the lst day of August next, each of the 
first two instalments being for 1s. 6d. in the pound, and each of the two 
remaining instalments to be for ls. in the pound, such instalments to be 
secured by his promissory notes; and the last instalment, to the extent of 
£2,500, to be collaterally secured by the covenant of two or more respon- 
sible persons for payment of that amount to Messrs. M‘Kenna, Price, and 
Brooksbank, as trustees for the holders of the notes for such last instalment, 
and in such forms as those trustees may approve ; and all such instalments 
to be further secured by an assignment to the same trustees of the interest 
of Mr. Smith, as one of the residuary legatees under his late father’s will; 
and that in addition to such composition Mr. Smith shall assign for the 
benefit of his creditors his interest in the generator patent. 

“Whereupon it was proposed by Mr. Lafone, and seconded by Mr. 
Brooksbank, and unanimously resolved, that Mr, Smith’s offer be accepted, 
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ject to the ratification of the committee; and that such deed of com- 
position and release as may be approved by Messrs. M‘Kenna, Price, and 
Brooksbank, be executed by the creditors. 

** That these resolutions and the acceptance of such composition shall be 
without prejudice to the claims of creditors against other persons, and 
subject to such corsents as may be necessary. 

** That Messrs. M‘Kenna, Price, and Brooksbank be, and they are hereby 
appointed a committee for the purpose of investigating the extent of Mr. 
Smith’s interest in the mines in Portugal, valued by him at £1,500; and 
that if the committee shall be of opinion that such interest is of greater 
value, they report the result of their investigation to a future meeting.” 
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CHEQUES ENDORSED “‘ PER PROCURATION.”—THE NEW STAMP ACT.—COOKSON 
AND ANOTHER Y. THE BANK OF ENGLAND, 


Tus case was heard before Mr. Baron Martin, in the Court of Exchequer, 
Guildhall, on the 29th of June. 

It was an action of trover to recover the value of a cheque for 
£655 12s. 10d., drawn by Messrs. Freeman & Sons, payable to plaintiff's 
order, and endorsed by procuration, and paid by the defendants. The 
defendants denied their liability. 

Mr. Manisty, Q.C., and Mr. Henry Jones were counsel for the plaintiff : 
Mr. Bovill, Q.C., and Mr. Coleridge were counsel for defendants. 

Mr. Bovill said the facts in this case were not disputed, the question at 
issue being the construction of the 19th sec. of the 16th and 17th Victoria, 
ehap. 59, known as the Stamp Act, which imposed a penny stamp on 
bankers’ cheques. The cheque in question was drawn in favour of Messrs, 
Outhbert, Cookson and Co., large butter manufacturers in the north of 
England, having an establishment in London, of which Mr. Holme was the 
manager. Holme endorsed the bill “ Cuthbert, Cookson, and Co., by pro- 
curation. A. Holme, agent.” The cheque was presented to the Bank of 
England, andpaid. The plaintiff denied the authority of the agent so to 
sign, and demanded payment of the Bank, which was refused, and the case 
turned upon the construction of the above section, which is to the following 
effect :—‘* Provided always, that any draft or order drawn upon a banker, 
for asum of money payable to order on demand, which shall, when pre- 
sented for payment, purport to be endorsed by the person to whom the 
same shall be drawn payable, shall be a sufficient authority to such banker 
to pay the amount of such draft or order to the bearer thereof ; and it shall 
not be incumbent on such banker to prove that such endorsement, or any 
subsequent endorsement, was made by or under the direction or authority 
of the person to whom the said draft or order was, or is made payable, 
either by the drawer or any endorser thereof.” The learned counsel con- 
tended that the Bank of England was not called upon to ascertain the 
genuineness of the endorsement before paying the cheque, and that conse- 
quently they were protected. 

. Mr. Manisty, contra, contended that, in cases where of necessity the 
attention of the banker was called to the fact that the signature was by an 
agent, then it became the duty of the banker to enquire into the agent’s 
authority. 
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Mr. Baron Martin was of a contrary opinion; he thought the act-pro- 
teeted the banker, even a. 7 the cheque had been endorsed without the 
authority of the plaintiff. It was one of the new fancy cheques made 
payable to order; and it appeared tohim that the Bank was protected, 
although the agent had no authority. 

The Jury then, by direction of his lordship, returned a verdict for the 
defendants. 

Leave was reserved to Mr. Manisty to move the Court above for the 
— and for either party to appeal against the decision of the Court 
above. 





THE NORTHUMBERLAND AND DURHAM DISTRICT BANKING COMPANY. 
RE TOTTY. 


Tuis case came before Vice-Chancellor Sir R. T. Kindersley, in the Court 
of Chancery, on the 9th July. 

It was on an adjourned summons, the question being whether the court 
would sanction a compromise to be entered into by the official liquidators 
with certain of the shareholders without stating the data in detail upon 
which they had come to tho conclusion that it would be beneficial that such 
compromise should be entered into, the creditors being ignorant also of such 
i. The 19th section of the 21st and 22nd Victoria, cap. 60, enacts as 

ollows :— 

“ That the 16th section of the Joint-Stock Companies Act of 1857 shall 
be repealed, and in lieu thereof that the liquidators shall have power to com- 
promise any calls and liabilities to calls, debts and liabilities capable of 
resulting in debts, and all claims, whether present or future, certain or con- 
tingent, ascertained or sounding only in damages, subsisting or supposed to 
subsist between the company and any contributory or alleged contributory, 
or other debtor or person apprehending liability to the company, upon the 
receipt of such sum, payable at such times, and generally upon such terme, 
as may be agreed upon, with power for the liquidators to take any security 
for the discharge of such debts and liabilities, and to give complete dis- 
charges in respect of all or any such calls, debts or liabilities; subject to the 
proviso, that where an order has been made by the court for winding up a 
company compulsorily, or where an order has been made in pursuance of the 
said 19th section for the continuance of a voluntary winding up, no such 
compromise shall be made, except in accordance with the directions of the 
court, as expressed generally in any order made by the court, or as given 
in each particular case, and after giving such notice to creditors or any 
portion of them as the court shall direct; and that where a company is 
being wound up altogether voluntarily no such compromise shall be effected 
except with the sanction of a special resolution of the company, or of a 
general or particular power delegated to the liquidators by a special 
resolution.” 

This company is being compulsorily wound up in his Honour’s chambers, 
after an attempt to wind it up voluntarily, which failed, and Mr. Coleman, 
the well-known accountant, and other gentlemen being appointed official 
liquidators, had from time to time ticketed down facts with reference to the 
circumstances of various shareholders as they came to their knowledge, and 
had in that way been in a condition to approve a compromise with 35 share- 
holders for £157,250, consisting of £85,250, £65,000, and £7,000, and, that 
result being arrived at, they gave it as their opinion that such compromise, 
under the circumstances, known only to themselves and to those respective 
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parties, would be most beneficial ; but that if divulged the effect would be 
most detrimental. £60,000 represented the purchase-money for a portion 
of the Elsewick estate and Clay estate, near South Shields. It was like- 
wise urged for them that the court had discretion to sanction such a com- 
promise, without going into details, in the same manner as when an expert 
was employed (a very common case) in chambers, who arrived at a parti- 
cular result, and that was adopted hy the court, the party being employed 
because it was impossible for the court or the parties without such assist- 
ance to come to a conclusion. Moreover, notice to creditors only was 
required, and not their consent, and a large number of persons supported 
this view. 

Mr. G. M. Giffard and Mr. Field appeared for the official liquidators ; 
Mr. Baily and Mr. Marten appeared for creditors who approved the pro- 
posed compromise; Mr. Toller and Mr. Dickinson for the shareholders 
making the proposal. 

Mr. Cotton, for the Bank of England, supported the liquidators’ view. 

Mr. ©. Swanston, for Messrs. Glyn and Co., Messrs. Overend, Gurney, 
and Co., Messrs. Alexander and Co., and Messrs. Barclay, Bevan, and Co., 
also supported the proposed compromise. 

Mr. Wickens, for Sir W. S, Ridley and other creditors, followed on the 
same side. 

Mr. Glasse, Mr. Roxburgh, and Mr. Southgate appeared for those credi- 
tors who opposed the proposal to compromise without giving the data in 
detail, but were not called upon. 

The Vice-Chancellor said he had come to a conclusion which rendered it 
unnecessary for him to hear the response. He had an impression that it 
would be for the benefit of all the creditors, not only those who were sup- 
porting but those who were opposing this application, that what was 
proposed should be accepted, and therefore he could not help regretting 
that he was obliged to come to the conclusion to which he had arrived. 
He had arrived at that impression from the confidence he felt that the 
official liquidators had come to a right and reasonable conclusion, consider- 
ing that they were gentlemen whose judgment, integrity, and impartiality 
were beyond all question. His impression was strengthened by the fact 
that a large body of creditors concurred in the view taken by the liquida- 
tors. A large proportion of the creditors supported the proposition, but 
certain other creditors objected to it; and the ground of their objection was 
this—they say they did not know but what they might come to the same 
conclusion as the other shareholders and the official liquidator had come to 
if they had the means of arriving at a judgment, but they had not, and that 
the court had not a means of forming a judgment, and they objected to the 
court coming to a conclusion when it had not the means of arriving at a 
proper conclusion. He thought that was an objection which it was impos- 
sible for him to get over in the view that he took of the construction and 
effect of the act of parliament, because, after all, the whole question turned 
on the construction of the 19th section of the act of 1858, This was a 
proposal made by thirty-five gentlemen, whom he might consider as the 
only remaining shareholders who were able to pay. He assumed that most 
if not all these persons were engaged in manufacturing or trading occupa- 
tions in, or in the neighbourhood of, Newcastle, and, of course, not only their 
means of subsistence, but of paying any debt that they owed, depended not 
simply on what property they might happen to possess at this moment, but 
on their being able to carry on their business. No doubt a creditor had a 
right to say that he would not accept of any compromise from his debtor, 
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but that he would make him pay at once, and that he did not care if it 
ruined him ; and he (the Vice-Chancellor) had no right to force a creditor 
to take any other course, though he might be of opinion that that 
other course might be for the creditor’s interest. These thirty-five 
shareholders had discussed the matter inter se. They had not disclosed 
their circumstances to the world, but they had come to the conclusion 
that amongst themselves they could raise a certain sum, and that they 
could not pay it at once, nor from their own resources, but with the 
assistance of their friends they could raise this amount, but that the dis- 
closure of their circumstances to the world at large would be injurious 
to them. It was impossible to deny that they took a very wise view. 
They said they had no objection to the liquidators being made acquainted 
with their circumstances, as they could confide in them, and the official 
liquidators, judging from the inquiry they had made of these shareholders 
themselves, and indirectly of their neighbours and others, were of opinion 
that they had offered in the aggregate as much as could possibly be 
got out of them, and that it would be extremely beneficial to the creditors 
to accept the proposal. In ordinary cases which had come before him 
he had required an affidavit of the parties where there was no sort 
of opposition. But this was a case of a peculiar character. It was 
not a proposal to compromise with A, he paying so much, or with B, he 
paying so much, but it was a proposal to compromise with thirty-five 
shareholders in the aggregate. By the act of 1856 power was given in the 
90th section to the official liquidators, with the sanction of the court, to do 
certain things, and among the rest to refer disputes to arbitration. Then 
there came the act of 1857, and the 16th section of that act gave the 
power to compromise debts and claims, but there was a proviso that no such 
compromise should be made except with the sanction of the court, and 
after giving notice to the creditors, and except with the sanction of a special 
resolution of the creditors. It appeared to him that the effect of that was 
that the court might proceed giving notice to such of the creditors as the 
court might direct, but it was not imperative on the court to require notice 
to creditors. He had, however, always required notice to be given to 
creditors or classes of creditors. He now came to the 19th section of the 
act of 1858, on which, after all, this question depended. It first repealed 
the 16th section of the act of 1856, and it went on to enact that the official 
liquidators should have power to enter into compromises of calls or claims 
with the shareholders. Then came the proviso that where an order has 
been made by the court for winding up a company compulsorily, which was 
the case with regard to this company, no such compromise should be made 
except in accordance with the direction of the court as expressed generally 
in any order made by the court, or as given in each particular case, and 
after giving such notice to creditors or wd portion of them as the court 
should direct. It came then to this, whether he being called upon to give 
a direction in a particular cise—if this could be called a particular case 
which was an aggregate of thirty-five cases—could give such a direction 
without being able to form in his own mind an independent conclusion as to 
whether it was right and proper that he should do so, He had not 
the smallest doubt that the official liquidators had arrived at a correct 
conclusion, and one which would be most beneficial to the creditors. It 
was suggested that a sealed paper should be shown to him stating the 
circumstances of each individual shareholder, but he declined to have 
matters communicated secretly to him. He had nothing but the opinion 
of the official liquidators to guide him, and he did not consider that sufficient 
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fer him to arrive at a judicial decision, and therefore he was under the 
necessity of saying that he could not approve of this compromise. 

Mr. Glasse said—That he presumed that his Honour would direct that a 
call should be made. 

His Honour said that would follow as a matter of course. 

Mr. Glasse then applied for costs; and, after some discussion on this 

oint, 

. His Honour said he would give the costs of an ordinary summons, but 
not the costs as to the compromise, which was a different thing. 


Reports of Joint-Stock Danks. 


SOUTH AUSTRALIAN BANKING COMPANY. 


Tux ninteenth annual general meeting of this company was held at the 
offices, No. 54, Old Broad Street, on the 27th of June; Edward Divett, Esq., 
in the chair. 

The manager, Mr. Purdy, having read the advertisement convening the 
meeting, proceeded to read the minutes of the previous meeting, &c., which 
were confirmed. He then read the report and statement of accounts, which 
were published in evtenso in The Bankers’ Magazine of July. 

The Chairman then proposed that the report be adopted as the 19th annual 
report, and that the accounts made up to the 28th of May last be approved. 
There were no special observaticns which occurred to him as necessary to 
be made, but he should be glad to give the fullest information in his power 
to any proprietor who had any questions to put. In the meantime he would 
simply confine himself to the motion, ‘‘ That the report be adopted as the 
19th annual report, and that the accounts made up to the 28th of May last 
be approved.” 

The motion having been seconded, 

Mr. Brassey said the proprietors were much indebted to the directors for 
having placed the accounts in their hands five days before the meeting. 
He was quite sure that these accounts had “ passed through a close and 
searching investigation, and are thoroughly sound and available to meet 
the requirements of the bank,” and “that with sound principles in its 
management there is an ample field for the advantageous employment of 
capital.” He found further, by the report, that the bank had done its part 
in maintaining the progress of South Australia on a solid basis, which was 
a disinterested generosity on the part of the bank which he regretted the 
colonists had not responded to. The hon. gentleman here entered at length 
into a variety of items connected with the mode of making up the accounts, 
the variation in the sums put forth from year to year for the bank premises 
and furniture, and the investments for the reserved fund. 

The Chairman replied to these inquiries (which, in the absence of the 
accounts, we could scarcely hope to make intelligible to our readers) to the 
satisfaction of the hon. proprietor. The variation in the reserve fund arose 
from the different rates of interest received, and which were from three to 
six or seven per cent. As to the increased amount charged for premises 
and furniture, since the former sum appeared they had built branch banks 
in two districts. All their buildings for establishments were very expen- 
sive—more than they would have been in this country, and more expensive 
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than he liked; but, whether right or wrong, having established these 
branches, it was incumbent on them to raise suitable edifices. On the 
other hand, as regarded these premises, a certain sum was written off 
annually, and it would disappear in a few years. He thought that the pre- 
mises not being strietly an asset, should be reduced to the simple value of 
the land on which they stood. 

Mr. Brassey said, his only object was to see whether there would be a 
limit to this expenditure. He did not wish their establishments should be 
less commodious for their business than those of other banks in the colony. 

Mr. Richardson congratulated the proprietors upon the fact, that whereas 
two years ago they had received a dividend of 6 per cent. and last year 9 
per cent., they had now to receive a dividend of 10 per cent. This must be 
very satisfactory to the meeting. Looking to the fact that the reserve 
fund was now £73,000, he saw no reason to doubt that in a very few 
years it would reach £100,000. He wished to call attention to the fact 
that they were receiving 10 per cent. on the amount of paid-up capital ; 
but there was a considerable amount of interest from the reserve fund. 

After some further observations the resolution was put and carried 
unanimously. 

Mr. Jonah Smith Wells (auditor) proposed that a dividend of 10 per 
cent. per annum, payable in half-yearly instalments, free of income tax, 
be declared. He thought this dividend was duly justified and warranted. 
As an auditor he had looked to the assets ; he had been to the bank, and 
he had looked to the reserve fund, He went with the directors in thinking 
that the reserve fund was their stay and backbone. He looked at the 
reserve fund as involving this question—if £200,000 require £100,000 
reserve fund, what does a capital of £375,000 require? He concluded 
by moving the dividend to be payable on the 8th July and 15th January 
next. 

Mr. Alex. Morrison seconded the motion. He had not anticipated such 
a dividend. He was glad to find that Adelaide was not in the same position 
as the adjoining colonies. The prosperity of this bank he attributed to the 
care and able management of the directors and their respected manager, 
Mr. Purdy. 

Mr, Balfour thought that the reserve fund should be limited to a specific 
sum, but that it should be regulated by the amount of business done. 

The Chairman: observed that under the deed of settlement they were 
prevented from increasing the reserve fund, as suggested by Mr. Wells. 

Dr. Beattie objected to having too large a reserve fund, as it might 
tempi directors to engage in speculative matters, 

The motion was then put and carried unanimously. 

Mr. Richardson proposed, and Dr. Beattie seconded, the re-election of 
Messrs. William Chippendale and Charles James Heath as directors.— 
Carried unanimously. 

Mr. Chippendale returned thanks. 

The auditors, Messrs. Charles Chippendale and Jonah Smith Wells were 
re-elected ; and Mr. Wells returned thanks. 

Admiral Meyncll moved the thanks of the meeting to the directors and 
managers, including the colonial directors, and the resolution having been 
seconded and carried by acclamation, 

The Chairman expressed his obligation to the meeting for the compliment 
which had been paid to the directors ; and begged to move the best thanks 
of the proprietors to their manager and the colonial directors, who had met 
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all the wishes of the board. During the last year the labours of Mr. Purdy 
had been of the most severe description, because in the course of last year 
a new bank had been established. He hailed the event without jealousy, 
but the fact created derangement for some time, and involved the writing 
a multitude of dispatches. They had a new manager in the colony, and 
with the aid of Mr. Purdy there was no doubt all would go on well. Mr. 
Dickson, in the colonies, had been in their service twenty years. (Hear.) 
Mr. Purdy said he was much obliged for the manner in which the meeting 
had responded to the compliment paid him, because that night he would 
have an opportunity to communicate to his colleague the honour which had 
been paid him. He assured the meeting that both in the colony and in 
London they had an efficient staff of officers. 
The meeting then separated. 





WESTERN BANK OF LONDON, 


A meetine of the proprietors of this company, convened for the purpose of 
receiving a report from the liquidators appointed in June last year to wind 
up the affairs of the bank, was held on the 4th July at the Hanover Square 
Rooms; Mr. G. H. Pinckard presiding. 

The report, after referring to the resolutions passed last year for winding 
up the concern, and for the transfer of the business to the London and 
County Bank, proceeded :— 

“ The * Joint-Stock Companies Act, 1856,’ requires that if, within one 
year after passing a resolution for a winding-up the affairs of a company, 
such affairs are not wound up, the liquidators shall immediately thereafter 
make up an account showing the state of the affairs and the progress which 
has been made in winding-up down to that date, and that they shall add 
thereto a report stating the reason why the winding-up has not been com- 
pleted, and that a general meeting shall be called to consider the same. In 
compliance with this enactment we beg to submit the following statement 
and account, showing— 

**1, The progress which has been made in winding up the affairs of the 
bank down to the end of the first year of the liquidation, and 

“2, The amount of unrealised assets at the same period, and the amount 
which it is expected will be eventually realised therefrom, 


On the 30th of April, 1859, on which day the business was 
transferred, the debts and liabilities of the bank (exclusive 
__ of the paid-up capital (£200,000) amounted to ae o. £255,097 1 6 
The assets of the bank (good, doubtful, and bad, but exclusive 
of preliminary expenses, £10,500) appearing on the face of 
the books at the same time amounted to... ose 
To which add interest since that time on certain accounts 
closed... eee ove eee aes ove eee ove 3,108 11 5 
Whereof we have realised the sum of ... a ‘ 411,730 6 10 
The losses on realisation and on accounts closed to the present 
time (exclusive of preliminary expenses) being ‘ice eee 10,380 0 
Leaving further to be realised (nominally) _... ove see 29,892 5 4 


448,894 1 0 


* But in reality a very much smaller sum only can be relied upon, for the 
reasons after stated. The sum which we expect to realise is £14,993 11s. 

“The above-mentioned realised sum of £411,730 6s. 10d. we have 
applied as follows, viz. :— 
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‘To creditors of the bank (including £1,000 to Mr. Clack) . £253,064 1 6 
To shareholders (less a small amount not yet —— anal 
1st dividend £80,009, 2nd dividend £40,000 120,000 0 0 
Interest to London and ee Bank son 1,023 4 5 
Charges ee a 1205 2 6 
Stamped cheque books ‘ 17 12 8 
In payment of first mortgage on property ‘at Kensington Gore, 
subject to which the bank holds security ° 4,198 14 6 


£379,508 15 7 





Balance at bankers’ 





32,221 11 3 
Subject to be reduced by the sum of ‘£20, 000 required for 
the dividend this day payable, and by a further sum of 
£11,400 about to be advanced to pay off other first mort- 
gages on property at Kensington Gore, upon which the 
bank holds second charges ———— 
£411,730 6 10 





“The payment of £1,000 made to Mr. Clack was under an agreement 
that, in the event of the bank discontinuing their business before the expi- 
ration of seven years from the date of the ‘contract, he should receive the 
sum of £1,000 per annum (in lieu of the salary of £1,500) for every year 
unexpired, such compensaticn not to exceed in the whole the sum of £3,000. 
The first year’s payments became due on the 19th of May, and was paid 
shortly afterwards. Two further sums of £1,000 each would, according to 
the opinion of counsel, become due on the 19th of May, 1861, and the 19th 
of May, 1°62, respectively. The reason why the winding up ‘had not been 
completed was, that up to the present time the liquidators had found it 
impossible to collect and convert all the assets. They congratulated the 
proprietors upon the very satisfactory progress already made, but cautioned 
them against forming too sanguine a view of the future. Of the paid-up 
capital of £200,000, no less than £140,000 would, after that day, have been 
returned, or at least appropriated for division; and when they considered 
that the assets now remaining for collection and conversion into money 
formed the residuum of transactions amounting to nearly half a million 
sterling, they could not but anticipate that the future losses would very 
much exceed those of the past. It was with sincere regret that the 
liquidators had to announve the decease of their colleague, the late Mr. W. 
Charman, whose intimate knowledge of the affairs of the bank had conduced 
much to facilitate the successful realization of the assets.” 

The Chairman, in moving that the report be adopted, said that the 
liquidators had been most desirous to furnish as clear a statement of the 
affairs of the bank as possible. He only hoped that the information would 

rove satisfactory ; but if further explanation were considered necessary, 
e entreated that it might now be asked. 

Mr. James Bancks seconded the motion. 

The Chairman, in replying to questions, said that the sum of £1,023 
included all charges; including payment to the accountant, law charges, 
commission to house agents, postage, &c. It included law charges up to 
Christmas, and there was another half-year due ending June. 

Mr. Jay asked for information respecting the Kensington property. 

The Chairman said that no one was more reluctant than he had been to 
pay off the first mortgage. He did not like having anything to do with 
surveyors, architects, or bricks and mortar in any shape, but it was for the 
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interest of the propriétors that the payment should be made. Various 
sums had been advanced from time to time upon the security of the pro- 
perty—the four houses at Queen’s gate and in the Gore road were all 
mortgaged to one individual, and it was necessary that the mortgage should 
be paid off that the value of the property might be realized. The value 
exceeded the amount of the first mortgage, and the annual rents exceeded 
the amount of the annual interest upon the debt. The value of the pro- 
perty was £4,000 more than these first charges amounted to. The mort- 
gagee would not consent to receive a part of the debt, and he might at any 
time have filed a bill of foreclosure, in which event the four debts must 
have been paid, or the property would be his. Now he was willing to 
accept payment without interest, and they had the means of paying him. 
There were five houses left, three of which were let, producing £1,200 
without ground rent, which was about £27 10s. each house, with the 
exception of one held under the commissioners of the Great Exhibition, the 
ground rent of which was £70. The net produce was upwards of £1,000 a 
year, and the leases were for eighty years. 

The motion was then put and agreed to. 

Mr. Jay proposed the payment of £245 as gratuity to the late chief 
secretary, Mr, Herbert, who had left the Union Bank, where he was 
receiving £350 a year, to come to this company at a salary of £425 a year. 
The amount proposed to be paid to him was in completion of a year’s 
salary. 

Objections were made by several proprietors to the motion, and after 
some discussion, it was ruled that the question could not be entertained 
without notice. 

On the motion of Mr. Stohwasser, a resolution was adopted, authorising 
the liquidators, if it should be expedient, to pay the remaining two portions 
of Mr. Clack’s claims before they actually became due. 

Mr. Huggins moved a resolution thanking the liquidators, and proposing 
a payment to them of £1,500 for their services, £1,000 to be paid at once , 
and the remaining £500 at the termination of their labours. 

Mr. Burke moved as an amendment that the remuneration should be 
£1,000, which was carried, on a division, by 29 to 28, the liquidators 
declining to vote. 

Some further discussion took place on the subject, which resulted in the 
decision being rescinded, and the original proposition was carried nem. con, 

The Chairman, in acknowledging the vote, complimented the solicitor 
and accountant on the ability with which they had discharged their duties. 

The proceedings then terminated. 





THE COLONIAL BANK. 


Tue ordinary half-yearly meeting of shareholders was held on the 4th 
July, at the London Tavern, Mr. Marryatt presiding. 

he following report and statement of accounts was read by the 
secretary :— 

“The directors submit to the proprietors, as provided by the charter, 
the following statements, showing the debts and assets of the corporation 
on 31st December, 1859; and also their net profit made during the half- 
year ending at that period, viz. :— 
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DEBTS. 

ih a a aa ae a” Te 

Deposits, bills and other liabilities i Ri e+» 1,424,297 3 6 

Paid-up capita éoo siti see ove eee ons -- 500,000 0 0 
ved fund ove oon ove ose ee eee «- 60,303 0 10 

eg ee ees 


£2,264,159 0 10 


ASSETS. 
Specie ... eae a sila on i ‘aaa ae eee 302,237 
e to the bank in the colonies, on bills discounted and pur- 
chased, including those past due ... eve eee eee 1,061,920 
Due to the bank in the colonies on current accounts ... «s =26,589 
Due to the bank in London, on bills remitted, cash at bankers, 
&e. Lote —_ as von uke a ons we 869,396 
Bank premises and furniture, in London and colonies ... oa 4,015 12 
£2,264,159 01 


“In presenting the above statement, the directors have to inform the 
proprietors, that, in consideration of the prosperous state of the business, 
they had thought it right that those who had materially contributed to its 
accomplishment, should participate in the favourable result of their 
exertions ; and had therefore awarded a gratuity of 10 per cent. upon their 
salaries to the officers and clerks throughout the establishment, a course 
which they entertain no doubt will mect the approbation of the proprietors. 
As this gratuity, amounting to £2,503, was paid out of the profit of the 
half-year now reported, the proprietors will observe that the result of the 
business of that half-year compares very favourably with that of the cor- 
responding six months of 1858, and the directors have much pleasure in 
adding that the operations of the half-year just ended were of a satisfac- 
tory character, down to the latest dates from the branches. The directors 
consequently again recommend that out of the net profit, which amounts, 
after providing for income tax, and for bad and doubtful debts, to £33,593 
4s. 10d., a dividend be made of 5 per cent., being at the rate of 10 per cent. 
per annum on the paid-up capital of the corporation, which will require 
£25,000, leaving £8,593 4s. 10d, to be added to the reserve fund, which 
will then amount to £68,896 5s. 8d. It will be satisfactory to the pro- 
prietors to be informed that the bank premises escaped damage from the 
extensive conflagration by which a considerable portion of the commercial 
quarter of Bridgetown, Barbadoes, was devastated on the 14th of February 
last ; and the directors consider it due to all members of the branch of the 
Colonial Bank situated in that city, to bear testimony to the judgment 
displayed by the superior officers, in the precautions they originated for the 
preservation of the premises, and to the zeal and energy manifested by all 
to carry out those precautions efficiently. The directors are happy to add, 
that, although some of its customers have suffered more or less by the fire, 
the bank will not, as a consequence, sustain any loss.” 

The Chairman had but little to add in the way of explanation to the 
statement which had just been read. With regard to the gratuity of 10 

er cent. to the officers and clerks—(hear, hear)—which he was glad to 
the meeting approved, he might observe that their salaries were not 
very high, while living was expensive in the colonies; and the directors 
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thought it -? fair, when the favourable state of the business afforded an 
opportunity of being liberal to them, that they ought to be so, and encou- 
rage them to increased exertion by awarding to them some share in the 
increased profits which had resulted. (Hear.) The next point was the fire 
at Barbadoes, which might have occasioned considerable loss. The con- 
flagration broke out in the commercial quarter, and several of the cus- 
tomers of the bank had suffered from it. He was happy, however, to say 
that they were all well able to bear their loss, and that the bank had not 
suffered at all. He begged, in conclusion, to move that the report and 
statement of accounts be adopted. 

Mr. Scott (a shareholder) seconded the motion. 

Mr. Lazarus while approving of the gratuity to the clerks and officers, 
objected that the directors ought to have consulted the shareholders before 
they decided upon giving it. 

Mr. Orme quite approved of the course the directors had taken in the 
matter. (Hear.) The question of the remuneration due to the employés 
was one for the board, and not for the shareholders, who could not 
judge whether they were entitled to any gratuity beyond their salaries or 
not. 

Dr. Beattie inquired if the bank premises at Barbadoes were insured ? 

The Chairman—All our property at Barbadoes is insured, 

Dr. Beattie—Then we shall suffer no loss from the fire ? 

The Chairman—No; the loss spoken of in the report is the loss which 
the customers of the bank have sustained. The bank premises at Barba- 
does do not belong to us, but are merely rented. 

Dr. Beattie agreed with Mr. Lazarus, that the directors ought, before 
giving the gratuity to the officers and clerks, to have consulted the share- 
holders. 

The Chairman considered it a matter which was much better left in the 
hands of the directors. Had they asked the opinion of the shareholders, 
although he felt convinced that the great majority would have agreed to 
the gratuity, some might have objected, and both the directors and the 
servants of the bank would thus have been placed in a somewhat un- 
gracious position. (Ilear.) 

Mr. Hankey considered that the directors had acted perfectly right, and 
held that it was one of their functions to say what should be paid to the 
servants of the bank. 

Mr. Bosanquet, Mr. Turner, and other shareholders took the same view. 

The resolution was put and carried unanimously. 

Another resolution, declaring a dividend of 5 per cent. free of income 
tax, was then proposed by the chairman and agreed to; and the proceed- 
ings terminated with the usual compliment to the chairman, 





THE UNION BANK OF LONDON. 


Tue annual general meeting of the shareholders in this bank was held on 
the 11th July at the London Tavern, Bishopsgate Street. In the absence 
of Alderman Sir Peter Laurie, Mr. P. Northall Laurie took the chair. 
Recent unfortunate events, with which the public are familiar, invested the 
proceedings with extraordinary interest, and long before the hour appointed 
for commencing business the room was crowded. There were present 267 
proprietors. 

On the Chairman and directors entering the room, they were received 
with loud cheers, mingled with a few hisses. 
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The following report of the directors, which had previously been circu. 
lated, was taken as read :— 
“ The directors beg to submit to the proprietors the accounts of the bank 
for the year ending 30th June last, from which it will be seen that, after 
ayment of all charges, including the sum of £122 0s. 6d. brought forward 
rom the last yearly account, the profits amount to £124,563 14s. 6d. The 
extent and nature of the frauds committed on the bank by W. G. Pullinger, 
the late chief cashier, have been the subject of a report issued to the 
proprietors immediately after their discovery, and of a circular more 
recently addressed to them; but it now becomes the duty of the directors 
to furnish the details of the defalcations, as they have been traced in the 
course of the investigation which has occupied the constant attention of the 
directors. The precise amount of the frauds is now ascertained to be 
£263,125 6s. 10d., which represents the difference between the balance 
skown to be due by the Bank of England to this bank in its own books, and 
the amount which appeared to be due to it by the books of the Bank of 
England ; and the investigation of the directors shows that this sum has 
been disposed of in the manner following :— 


Sums credited to four stock brokers, in their accounts current 
with this bank, which were not received es cos a 
Sums credited in the same way to a bullion broker (Nathan)... 
£ums credited in same way to two other persons, customers of 
the bank (S. Thornhill and Parr) ose nae oe _ 
Sums received from the counter cashicrs to take up bills, but 
not so applied . ee ove ee pre ae oe 
Sums credited to various parties, and supposed to be in cheques 
handed to the counter cashiers, but afterwards withdrawn by 
Pullinger, and not presented for payment... eee ose 
Amount of gold charged as paid to the Bank of England, but 
not received by it (small amounts of which were abstracted 
in coin, but the bulk of it is believed to have been exchanged 
for notes in the office)... ove ove ove eee we «=: 85,100 0 0 


1,543 15 


25,463 10 


11,400 0 


£263,125 6 10 


Of this amount £117,274 15s. 2d. has been traced as payments to members 
of the Stock Exchange, and it is supposed to represent losses sustained by 
Pullinger in time bargains. The investigation also shows that £62,799 
6s. 2d. has been traced to the bullion broker referred to—who is known to 
have been largely engaged with Pullinger in speculative operations, but 
not a member of the Stock Exchange. ‘I'hese sums, amounting together to 
£180,074 1s. 4d., leave an amount of £83,051 5s. 6d. not yet traced to 
parties as having received it. It-is now known that Pullinger had an 
interest in certain race horses, and that he had betted largely on races ; but 
nothing has transpired to throw any doubt upon his own statement that 
only a small portion of the money was lost in that way. It will be scen 
by the accounts appended to this report, that the directors have realised 
£11,116 14s. 10d. from property of various kinds that belonged to Pullinger ; 
and though they have taken the safe course of assuming the balance as a 
loss, they can assure the proprietors that the subject engages their constant 
attention, and that no steps are neglected which may lead to the further 
recovery of property. In their circular letter of the 8th of June, the 
directors informed the proprietors that they had been engaged in a close 
examination of the system of checks existing in the bank, and had, in some 
departments, introduced others which they trusted would prove effectual 
VOL. XX. 
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safeguards against any repetition of fraud; and the result has been to 
ensure the greatest stringency in the administration of the office. It would 
be impossible to make the effect of these regulations clear to those not con- 
versant with the daily working and necessarily complicated operations of 
the bank; but they are based on an extension of the present system of 
double responsibility—that is, of each operation of one clerk requiring the 
check of another, and on a rotation of duties by the clerks in certain depart- 
ments, whereby the accounts kept by one clerk are, from time to time, 
transferred to another clerk. ‘The investigation has, of course, been 
extended to all the accounts of each department of the bank ; and, after 
the most rigorous examination, the directors can speak with confidence as 
to the entire accuracy of all the accounts ; and they feel satisfied that the 
system now in operation is sufficient, and effectual in all respects. The 
extent of the defalcation, and the simplicity of the course adopted by 
Pullinger, tend to increase the responsibility which the knowledge acquired 
after the event may cast upon the manager’s department ; but the directors 
believe that no proprietor can forget that Mr. Scrimgeour has been the 
faithful and zealous manager of the bank since its establishment, and that 
during his management, it has attained its present magnitude and high 
position. No proprietary was ever served with more disinterestedness and 
energy, and the directors feel assured that those services, which the pro- 
prietors have acknowledged from year to year, cannot be forgotten on the 
first reverse which the bank has experienced. The Stock Exchange Com- 
mittee, in their report of 5th June, complain that ‘the directors led the 
ublic to infer that the enormous sum of £263,000, embezzled by the de- 
inquent clerk, had been lost by him in speculations on the Stock Exchange,’ 
while a loss of ‘ only £53,285 has been traced on account of speculative 
transactions carried on through members of the Stock Exchange.’ The 
directors consider that their statement— it now appears that he (Pullinger) 
had been engaged in an extensive system of time bargains on the 
Stock Exchange’—is fully borne out by the figures in this report, 
supported by the resolution of the committee of the Stock Exchange, 
censuring Messrs. Bell and Ball ‘for having transacted speculative 
business to a most reckless extent for Pullinger,’ and they do not think it 
warrants the inference drawn from it by that committee. The directors give 
full credit to the committee of the Stock Exchange for their desire to enforce 
the strict observance of their regulation against transacting speculative 
business for clerks in public and private establishments, as well as for their 
anxiety for the reputation of their association; but admitting it to be true, 
that only a portion of the money stolen has been discovered to have been 
lost on the Stock Exchange directly through members of that body, there 
can be no doubt that the bulk of the defalcations has been lost ‘ through 
an extensive system of time bargains,’ although those operations were not 
conducted by members of the Stock Exchange. The committee of the Stock 
Exchange also complain of the directors withholding from their knowledge 
that Messrs. Scrimgeour and Co. the brokers of the bank, had carried on a 
— account for Pullinger, while they furnished the information to 

at effect as regards four other members of the Stock Exchange. Shortly 
after the discovery of the frauds, Messrs. Scrimgeour and Co. informed the 
manager, for the first time, that they had had one transaction with Pullinger 
—which was the purchase of £5,000 Turkish Stock, in July, 1856—which they 
had continued, without charging any brokerage, till 16th March, 1860; having 
treated it as an act of courtesy towards a person they had known for many 
years holding a confidential position in the bank of which they were the 
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brokers ; and as there was no regulation of the Stock Exchange against 
brokers dealing with clerks at the time the purchase was effected, their 
attention was not drawn to the rule, as applicable to this case. The manager 
at once reported this communication to the directors, who received it with 
equal surprise and disapprobation. The directors furnished the committee 
with all information traced by them in the course of their investigations ; 
and, if they had thus discovered any connection whatever between Pullinger 
and Messrs. Scrimgeour and Co., they would have reported it to the vom- 
mittee, as they reported his connection with other stockbrokers, as soon as 
it became known to them ; but they had no knowledge of this transaction, 
except from the voluntary statement of Messrs. Scrimgeour and Co., and the 
directors felt, and still feel, that they would not have been justified in 
making such a use of a spontaneous statement of facts of which the directors 
could have had no cognisance in any other way. 


In accordance with their report of the 24th April last, the 

directors have appropriated towards meeting these frauds, 

the reserved fund, which has realized oa eee «- £100,851 15 10 
Now proposed to re-debit capital account with amount carrie 

last year to credit of that account from reserved fund ... 120,000 0 0 
Balance to be paid out of profits of the year, ... cco ‘a 31,156 16 2 





£252,008 12 0 


“ This course will provide for a dividend of 12s. per share for the last six 
months, making, with the dividend and bonus paid in January last, a total 
payment for the year of 124 per cent. on the capital of £720,000, and leaves 
an unappropriated balance of £3,406 18s. 4d. to be carried forward to profit 
and loss account of next year. 

‘ The accounts now presented show the results of the operations of the past 
year, and attest the extent and highly profitable state of the business. Not- 
withstanding the heavy loss which has been sustained, the number of 
customers of the bank, as wellas of proprietors, has considerably increased, 
while the amount of the bank’s balance-sheet, now submitted, exceeds the 
amount shown on 31st December last. 

“The state of the business at the several branches is, in all respects, 
satisfactory and remuncrative. 

“The directors have now laid before the proprietors all the information they 
possess with reference to this matter. They had hoped that, on the twenty- 
first anniversary meeting of the company, the hitherto uninterrupted 
prosperity of the bank would have been the subject of unmixed con- 
gratulation, and they cannot adequately express their regret that their 
expectations have not been fulfilled. They believe that by the course which 
they now unanimously recommend for adoption, the permanent interests of 
the bank will be best combined with the immediate convenience of the 
shareholders. Severe as the loss is (and to none more than to the directors, 
as amongst the largest holders of the stock) it is satisfactory to be able to 
refer to the balance-sheet now presented, as unquestionable evidence of the 
present prosperous position of the bank ; and as confirming the anticipa- 
tions of the directors, that the surplus profits of a few years will replace all 
that has been lost, and that the future will be marked by the same prosperity 
which, with this solitary exception, has attended the past. 

“ In February last Mr. Wight, the able and highly-respected manager of 
the Charing-cross branch, resigned that office in order to join a mercantile 
firm, as a partner; and the directors have appointed in his room Mr. John 
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St. Barbe, who held, for seven years, a confidential appointment in the Bank 
of England. 

“The following directors retire under the provisions of the deed of 
settlement, viz. — Major General Matheson, Archibald Boyd, Esq., and 
Charles Lyall, Esq.; and Archibald Boyd, Esq., and Charles Lyall, Esq., 
offer themselves, and are recommended by the court for re-election. 
Fleetwood Pellew Wilson, Esq., of George Yard, Lombard Street, a duly 
qualified proprietor, has given notice of his intention to become a candidate 
for the office of director at this meeting.” 


Tue Unxiox Bang or Lonpon—For tuk Year ENDING 30th JunF, 1860. 


General Balanee, 


LIABILITIES, 

Paid-up capital of the bank ons wie ai eco we «£720,600 0 

Due by the bank on current accounts, deposit receipts (including 
interest accrued), and other obligations ... rom eee 9,740,548 9 

Rebate on billsnot due... eve eee ee eee , 9,893 9 

Balance at credit of profit and loss ... nai ese wee =—s-:'124, 563 14 





£10,595,005 13 ¢ 





Cash in the bank ... eee abs hes o wee -- £855,271 18 
Cash in the Bank of England _... eee ose eve .» 668,547 14 
Cash lent at call... joe eee oa ne ae 1,052,020 0 
Investments in Government stocks, Exchequer bills, City 

bonds, debentures, &c. Jie ‘in one iii aa 
Bank premises—consisting of frechold buildings in Princes 

Street, Mansion House Street, Argyll Place, and Fleet 

Street, and lease and fixtures of No. 4, Pall Mall East ... 108,775 4 
Loans, bills discounted, &c., including the balance at the debit 

of the late chief cashier... ... sie cae aie ee 7,319,441 18 
Dividend and bonus declared on 11th January, 18690 ... doi 54,000 0 


1,036,948 18 


£10,595,005 13 ¢ 


Profit and Loss Account. 
Amount of the frauds of the late chief cashier £263,125 6s, 10d. ; 
less £11,116 14s. 10d., realised out of his property 
Balance carried to next year pe ayes es yaa 


Profit unappropriated on 30th June, 1859 sim a er 

Amount of net profit of the year ending 30th June, 1860... 124,441 

Out of which a dividend and bonus was declared on 11th Jan. 

And itis now proposed to declare another dividend of 12s. per 
share ... on aie ins ‘ne aie poe ane 36,000 


54,000 


Amount proposed to be reserved... see oe ose see 34,563 
Proceeds of reserved fund realised ae — ao a 100,851 
Amount proposed to be debited to capital account to mect the 

frauds of the late chief cashier oe ose eee s+ 120,000 


£255,415 10 4 
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The Chairman rose and said,—In moving the adoption of the report, it is 
quite unnecessary for me to state that the directors meet you under feelings 
of great regret and mortification ; the more so because this is our twenty- 
first anniversary, and up to the time of the occurrence of the late untoward 
events we had been looking forward to this day with feelings of unmixed 
pleasure. Iam sure, however, that you will in the future, as you have in 
the past, extend to us your sympathy and support. (Cheers.) ‘The lament- 
able disasters (a voice, ‘‘ Shameful disasters”)—yes, shameful disasters, 
which we all deplore—occurred on the 19th of April last; and we feel 
that it was a duty which we owed to you at once to let you know the full 
extent of the misfortune. Therefore, on the 24th we issued a report which 
conveyed to you all the information which we ourselves then possessed on 
the subject. In that report we stated the circumstances which had oc- 
curred, and the course we proposed to adopt with regard to the future ; and 
the report which you now hold in your hands is an exemplification of that 
first report. It sets forth the whole of the details, the nature and extent 
of the frauds, and the course which we proposed to adopt in order to meet 
the loss. These reports together conveyed to you all the information which 
we ourselves possessed, They were intended to convey to you in plain and 
explicit language the fact, that, although we have much to regret, we have 
nothing to conceal. We know that the best thing we can do is to throw 
ourselves upon the shareholders at large, convinced that we shall have 
justice done to us and to the bank, and that the shareholders in thus doing 
justice to us will take care to do justice to their own property. Having 
these reports before you, containing all the information in our possession, 
it is unnecessary for me to recapitulate them atthis stage of the proceedings. 
I would, therefore, advert to that which is the next important matter 
for our consideration, namely, the mode of meeting the loss. For twenty- 
one years the practice under ordinary circumstances has been for the direc- 
tors to declare a dividend to you; but that has been only when there have 
been profits out of which to declare a dividend, In the exceptional cir- 
cumstances in which we now stand, under the clause of the deed of settle- 
ment, it becomes necessary and desirable for us to submit to you the course 
which we recommend, but the decision upon which rests entirely with 
yourselves. We have stated to you in the report the mode in which we 
recommend you to meet the loss, and I will hereafter advert to the par- 
ticular items ; but I need hardly say that the directors have looked carefully 
into all the circumstances of the case, and that they feel there are no legal 
difficulties in the matter. I state that, in consequence of certain rumours 
which have been circulated upon the subject. We looked into the aftair as 
merchants and traders dealing with the ordinary loss. The money is lost, 
and the account must be stated in a fair and mercantile way, and that we 
have endeavoured to do. We know that the opinion of our proprictors is, 
that this loss should be met promptly and effectually, and be cleared away 
once and for ever (checrs); and the directors found there were two 
courses open to them with a view to effecting that object, and only two 
courses. ‘The first is to clear away the loss by the appropriation of the 
reserve fund; by the entire appropriation of the whole of the earnings of 
the year; and by debiting the capital with the balance of the loss: that 
is one course. ‘The other course is to meet it by appropriating the reserve 
fund ; by appropriating a portion of the earnings of the year, leaving a 
dividend of 12s. per share, or 5 per cent. for the half-year ; and by debiting 
the capital with the balance of the loss. (Hear, hear.) The latter is, as 
it appears to us, the only course open to us. In recommending the course 
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which we have done, therefore, upon the best and most careful considera- 
tion of the whole matter, we felt that if we recommend you to appropriate 
the whole earnings of the year, it might, and indeed would, inflict very 
considerable inconvenience on a large number of shareholders. We also 
felt that it would be an injudicious appropriation with reference to the 
market value of the shares. We decided, therefore, upon recommending 
the adoption of the mode stated in the report for the purpose of meeting 
these losses. The decision rests with you. If you agree to debit your 
capital with £120,000, you will leave yourselves a dividend of 12s.a share. 
If you determine to absorb the whole of your dividend, you will then only 
debit your capital with £84,000. If you agree to the motion I shall submit 
to you—that is, to agree to the report—you will carry the dividend. If you 
do not agree to the report, you will then postpone the dividend. In dealing 
with this matter, the directors felt no difficulty whatever as to the legality 
of the course which they now propose to pursue. It is a mercantile matter, 
and merchants can surely have no difficulty in adjusting mercantile 
accounts. I thought it was desirable, however, that we should fortify our- 
selves with the best legal opinion we could obtain, and, under the advice of 
our solicitor, we prepared a case containing the whole facts, which we sub- 
mitted to Mr. Daniells, Q.C., and to Sir Hugh Cairns, the late Solicitor 
General, two legal gentlemen, whose professional reputation is sufficiently 
attested by their names. (Applause.) We have received from these gentle- 
men a clear—indced, for legal gentlemen, an unusually clear (laughter) 
statement, that the course which we recommend is quite within the pro- 
vince of this meeting to agree to, and that it was perfectly legal in every 
respect. The question put was—Whether, after applying the existing sur- 

lus fund, and the whole, or a part, of the current half-year’s profits to the 
iquidation of the present deficiency, the directors or the shareholders, by a 
majority of votes at a general meeting, specially convened for the purpose, 
have power to write off the balance of the present loss against the capital 
of the company? Answer—We are of opinion that it is within the power 
of the company to resolve, by a majority at a general meeting duly con- 
vened, that the loss of £263,000 sustained in consequence of the frauds 
referred to, shall be made good in the manner pointed out in page 12 of this 
case—that is to say, first, by applying so much of the capital as consists of 
£120,000, capitalised in July, 1859; second, by applying £100,000, the 
reserve fund ; third, by applying £40,000 out of the year’s income. And 
we are further of opinion, that the company may in like manner resolve 
that all, or any part of the remainder of the earnings of the year shall be 
divided as dividend.” He continued,—I thought it desirable to read this 
opinion to you now, because you must all have seen from the publie news- 
papers that a registered shareholder threatens vs with divers and sundry 
consequences. (A voice—* Who is he? ”) Mr. Fawcett has written to 
us to say that he objects to our mode of meeting the loss, and he calls 
upon us to make good the defalcations, which docs not alarm us much ; 
and he threatens us with an injunction. Well, gentlemen, threatened 
men live long; and I flatter myself that cre long Mr. Fawcett will see 
the inexpediency of the course he is pursuing. (Hear, hear.) But I 
regret, for Mr. Fawcett’s own sake, that he has adopted this course. I 
can make full allowance for the feelings of vexation and irritation which 
every proprietor must feel on the subject of these losses. At the same 
time, as partners, we are all interested in our common property (loud 
applause), and we all owe a duty to each other. I therefore cannot but 
regret that Mr. Fawcett did not content himself with sending notice to us, 
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which would have been sufficient, but that he should have sent notice 
to. the public papers, at least twenty-four hours before we heard of 
it (hear, hear); and I cannot but regret that Mr. Fawcett did not, as 
other shareholders have done, who held a large stake in the company, ask 
for a conference with the directors. Had he done so, he would probabl 

have found that the directors were not about to take the course he attri- 
buted to them, and that, substantially, the directors and he were as one. 
(Hear, hear.) The effect of this impulsive notice has, as you all know, 
already had a disturbing effect, though not much, on your property, and 
on Mr. Fawcett’s own property, such as it is, because I am bound to state 
to you here Mr. Faweett’s position. He is a joint proprietor, along witha 
lady—I believe his mother. He is second on the list, and therefore he 
cannot be called a proprietor. He is a registered shareholder, as he de- 
seribes himself, but not a proprietor, and therefore he is not entitled to 
attend our meetings, to speak, or to vote. This is perfectly reasonable, 
because you can easily conceive the inconvenience that would arise if two 
proprietors were to vote different ways on the same share. I don’t know 
if Mr. Fawcett is present; if he is, we shall not interpose any technical 
difficulties ; and Mr. Faweett is perfectly welcome to make any statement 
that he may think desirable. But I cannot take any motion from him, 
because that would be recognising a position which he is not entitled to 
hold. Let me assume for a moment that you will adopt the course which 
the directors recommend. (Applause.) I will then state the position in 
which each shareholder will be. Each of you has paid £12 upon each of 
your shares, and each of you will still stand as having paid it. Your 
shares will remain at £12 paid-up capital. We have not altered your posi- 
tion nor our own, for the directors are in the same position with you, as 
each of us holds a large stake in the company. I think it right, as some 
misapprehensions have been circulated, and it is difficult to frame a state- 
ment which shall not be misunderstood, to state that the shares have not 
been reduced from £12 to £10. (Cheers.) Each share is £50, and each 
shareholder is liable to pay the unpaid portion of his shares if called upon. 
Each of you, having paid £12, is still liable to pay £38, and no action that 
we can take can make you liable to pay £40. (Applause.) Having now 
concluded that portion of the report, I gladly turn to a more agreeable 
part of it—the present position of the bank. (Applause.) You will see 
from the accounts that after paying all charges, the net profits of the 
year amount to £124,000. You thus see, gentlemen, whata valuable pro- 
perty you possess (loud cheers), and how careful you ought to be of any 
action that mightinjure it. (Applause.) We are able to certify to you, after 
the most rigorous examination of the accounts, that they are perfectly 
correct. The fact that we have traced every penny of these defalcations 
through our books shows with what accuracy our books are kept. (A laugh.) 
Excuse me, it shows that notwithstanding the loophole in one department 
(a voice, “In all departments”)—I think you will find that I am correct ; 
at.all events, take the statement from me—the directors have gone over 
the accounts, and on their responsibility they certify that the whole of the 
accourts are perfectly accurate, and that there remains to us £124,000 of 
profits after payment of £108,000 of interest. And, after an existence of 
twenty-one years, let us look at the position of the bank. We show from 
the balance-sheet that such is the extent of public confidence in the bank, 
that they have entrusted us with ten millions. (Applause.) We show also 
that the account has increased since last January ; and as we have to-day 
to talk of losses, I hope I may be excused if I remind you that we have 
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paid as profits since the commencement of the bank to the extent of one 
million in dividends and bonuses, and that, too, after payments of nearly a 
million and a half of interest to our customers. The state of your shares 
stands, as you see in the public prints, at 150 per cent. premium. With 
respect to another subject—how these frauds have affected the bank—I 
may state that since the disclosure of these frauds the number of our 
customers has not only not fallen off, but has increased. (Applause.) Imay 
add, that there is not a bad debt which has not been written off, nor @ 
doubtful debt which has not been provided for. 

*. Shareholder—I hope there are no leather sellers among your customers, 
(Hear. ) 

The Chairman—I am happy to say, though I commiserate the mis- 
fortunes of our neighbouring banks, that we have not a shilling of loss to 
apprehend on that score (cheers) ; and the reason is, that we laid it down 
as arule, from the beginning, under the advice of our manager, that we 
would never discount for anyone but our customers, nor even for them 
unless we had the whole of their accounts. (Cheers.) Underthese circum- 
stances, we have no loss from that source directly, and as to collaterally, 
such is the keenness of scent of our manager for bad bills, that we have 
not had one of them for the last eighteen months. Then, as to the future 
of the bank. The directors have no fears about it. The blow they had 
experienced was severe, but it has shown the stability of the bank. The 
public felt confidence in the bank, because they believed in the integrity of 
the directory. Time was valuable, and there would be a discussion. He 
would, therefore, conclude by thanking the shareholders for their support 
and forbearance to the directors. He was ready to answer any questions ; 
and, perhaps, it would be most convenient if he took them down, and 
answered them all at once by-and-by. He moved that the report be 
adopted and confirmed, and that the directors be authorized to carry into 
effect the recommendations of the report. 

Mr. Stewart seconded. 

Mr. Steinberg asked for immediate answers to questions which he had 
sent to the directors. What was the amount of cash in the bank and at the 
Bank of England on the 30th of June, 1857, 1858, and 1859? When was 
Pullinger appointed chief clerk? When did his defalcations commence, 
and their amount on the 30th of June in every year? The names of the 
auditors ? In whose handwriting the fraudulent pass-book was, and whether 
it was in more than one handwriting? The chairman had said that 
since the discovery of the frauds the number of depositors had increased, 
but had the deposits increased also ? (Hear, hear.) He hoped the Chairman 
would answer these questions at once. 

Mr. Anderton hope:l the Chairman would pursue his own course (“No, no”) 
and answer the questions altogether by-and-by. (Cries of ‘‘ Now,” and “Sit 
down.”) No one had a right to tell him to sit down. 

The Chairman said he was in the hands of the meeting. (‘‘ Hear all the 

uestions first.”) What was the pleasure of the meeting ? (‘Go on.”) Well, 
the frauds were discovered on the 19th of April, and on the 30th, the end 
of the first complete week afterwards, the decrease was nine, Then there 
was an increase of one in the next week, and so the increase went’on until 
the 4th July, when the increase was 68. (Hear, hear.) He could also say 
that the increase of the depositors had led also to an increase of the deposits. 
(Hear, hear, and ‘State the figures.”) In answer to another question he 
replied that no shares had been purchased with the money of the bank. 
(Hear, hear). The past due bills amounted in the aggregate to £11,738 9s. 2d., 
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which the bank expect will realise £15,000. He meant upon some of them 
the securities would realise £15,000. Some of the bills were clearly bad. 
He would not sell all the bills to Mr. Steinberg under £15,000; but if Mr. 
Steinberg liked to have a parcel of -them he could have them cheap. 
(Laughter). The cash in the Union Bank and at the Bank of England at 
the periods mentioned was respectively £391,347, and £198,188 ; £378,577 
and £294,832 ; £452,564 and £343,255 ; and at the present time, £355,271 
and £668,547. Pullinger was appointed on the 22nd August, 1855. The 
Bank of England balances were correct on the 19th December, 1854. The 
defalcations at the periods named in the questions were £23,900, £35,400, 
£66,222, £109,969, £234,924, and £263,125.. The auditors were two of the 
directors in rotation. (‘‘ Oh, oh,” and laughter.) He did not know in whose 
handwriting the pass-book was. 

Mr. Steinberg said these answers would form a basis for his observations. 
(Ories of ‘“Spoke.”) The directors had been to blame for the paucity of 
their information to the shareholders, If the directors had given the 
information which they had given to-day these enormous frauds could not 
have been perpetrated. (Oh, yes.) Since their discovery they had not 
given enough information. When they had discovered that the frauds 
were about £260,000, as shown by the comparison of the true and the false 
books, they allowed the Times to state the deficiency at £300,000, and the 
tendency was to send down the price of the shares. The directors should 
have given every information. (‘‘So they did.”) They did not. He called 
to inquire if the statement in the Times was correct, and was told that the 
directors were investigating the amount. (Cries of ‘Time, time.”’) ‘Then, 
as to the manner in which the frauds were committed, it was impossible to 
exonerate the directors from blame for allowing the frauds to be committed. 
(A ery of “ You are doing more to send down the shares than the frauds 
themselves.”’) 

The Chairman hoped that due allowance would be made for the feelings 
of shareholders. He hoped that Mr. Steinberg would be allowed to proceed ; 
but that he would notice the desire of the meeting to economise time, 
That gentleman was the owner of ten shares. (A burst of laughter.) 

Mr. Anderton—If Mr. Steinberg is going to file a bill in Chancery he has 
a right to get all the information he can. (Laughter.) 

A Shareholder—I am a shareholder of 200 shares; andI have in my 
pocket 500 shares, and I shall support my property. 

Another Shareholder—I have 1,000 shares, and I shall do the same. I 
have not lost confidence in the board. (Hear.) 

Mr. Steinberg again commenced speaking. 

The Chairman—I ask whether you will persist, considering the almost 
unanimous desire of the meeting? ' (“* Down, down.”) 

Mr. Steinberg resumed his seat, 

Mr. Hislop said he had confidence in the directors. The bank has been 
the victim of a gigantic fraud, and we must endeavour to meet it in the 
best way we can. I believe that the plan suggested by the directors is the 
one most desirable for that purpose. You are dealing with a concern that 
has for twenty years enjoyed uninterrupted prosperity. We have had large 
dividends. We have also had bonuses. We have had the value of our 
property raised from £10 to £30 in the public estimation, and surely such 
success as that deserves congratulations. Let us then act unanimously 
(loud cheers) as a body of mercantile men assembled in this great 
mercantile city, looking only to the interests of the company. (Renewed 
cheers.) What, I ask, is to be gained from instituting a Chancery suit 
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against the directors? Do we not know that if a concern like this once 
gets into Chancery it will never come out again, (Cheers and laughter.) 
The long-robed gentlemen know too well if they have a capital of three 
millions to play with, it is for their interest to keep it in their hands as long 
as possible. Let us at once meet the thing as proposed by the directors. 
We can do it with perfect security. The foundation of the bank is so solid 
that we can meet this defalcation of upwards of a quarter of a million, 
without touching one farthing of paid-up capital. The £10 paid up re- 
mains untouched , and what position do we stand in? If, since we started 
into existence twenty years ago, we have accumulated such results, what may 
we not do if we start off now with such a host of new and good customers 
for the time to come? (Loud cheers.) I think, then, that we should 
unanimously, or if not, as nearly as we can, support our directors in the 
proposal they have made to meet these defalcations—namely, that the 
£100,000 reserve fund shall be appropriated for the purpose, and that the 
residue be made up from the accumulated profits of the year, leaving a 
dividend of 12s. per share, or 5 per cent. on the half-year. (Cheers.) In 
conclusion the hon, proprietor said the shareholders could well afford to 
wait two or three years, when their prosperity would be so great as to 
place the bank on a firmer and better footing than ever. (Loud cheers.) 

Mr. Price expressed his belief that evil had resulted from the non- 
appointment of auditors by the proprietors. He had the most perfect 
confidence in the directors, notwithstanding the obloquy that had been cast 
upon them ; but he should like to know if there were any intention on their 
part to appoint an auditor? (Hear, hear.) 

Mr. Dalrymple said that although there was nothing he would not do to 
keep out of a Chancery suit, it appeared to him that it was not a straight- 
forward method of dealing with the loss to meetit out of profits which they 
had not in fact earned ; and in devoting a certain portion of their assets to 
the payment of a dividend, they were appropriating to that purpose money, 
which, in his opinion, ought to go to the extinction of the loss. They could 
not properly assign a dividend until they had applied every sixpence earned 
during the half year to that object. 

Mr. Webster expressed surprise at the large balance which had been 
kept in the Bank of England during the Pullinger robberies. If that large 
amount had been employed to the advantage of the shareholders, there 
would not have been so much scope given for the practice of fraud, He 
would suggest that in future all moneys in the Bank should be kept down 
to a less amount, 

Mr. G. Cheeseman wished to know whether Messrs. Scrimgeour still 
continued to act as brokers of the company ? 

Mr. Ivyleaf argued that so far as the balance in the Bank was concerned, 
it was far easier to say that the money ought to have been employed, than 
to find safe employment for it. Perhaps the gentleman who had made 
the suggestion, as he was so clever a banker, would be kind enough to 
attend on Mr. Scrimgeour, and show him how he would keep the balance 
down. (Laughter and cheers.) 

Mr. Wagstaff—The subject actually before the meeting was that of the 
reception and adoption of the directors’ report, and he thought it advisable 
that gentlemen should keep to the question at issue. (Cheers.) Questions 
had been put and answers had been given, and he would recommend that 
the motion for receiving the report should now be put, and leave the 
appointment of auditors and other matters of that sort to be dealt with 
afterwards. For his own part, he was prepared to give the directors his 
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fullest confidence, and in coming here that day his object was to create a 
similar feeling in the minds of his co-proprietors. But the confidence he 
felt in them was solely connected with the desire to see his property bene- 
fitted. He had no other interest in them than that. He would again 
recommend that the motion should at once be put and agreed to. 

Mr. Anderton—It was impossible to have better auditors than two of 
the directors. If others were appointed, they would be the masters of the 
directors, and overhaul not only all the accounts of the bank, but make 
themselves acquainted with the secrets of their customers. (Cheers.) 

Mr. Fitzgerald complained that he had risen several times and endea- 
voured to catch the Chairman’s eye, and that that gentleman had purposely 
avoided calling upon him, (“ Oh, oh,” and laughter, and cries of ‘* Sit down,” 
and “ Turn him out,” in the midst of which Mr. Fitzgerald contrived to 
have a second quarrel on his hands with some persons in his neighbourhood, 
and preparations for a hand-to-hand contest of a more exciting than seemly 
character were being actively made, when friends interposed, the bellige- 
rents themselves evidently thought that “the better part of valour was 
discretion,” and the proceedings once more assumed an aspect of compara- 
tive amity, if not of perfect order). 

The Chairman denied the imputation cast upon him by Mr. Fitzgerald. 
He did not observe any indication of a desire on the part of that gentleman 
to speak, and should be happy to hear him in his turn. (Laughter and cheers.) 

Mr. Gunton contended that it was the duty of all who had an interest in 
the institution to rally round the directors on that occasion, so that there 
might be no mistake with regard to what were the sentiments of the pro- 
prietory. (Cheers.) They had for their directors and manager men who 
were admired by others and ought to be respected by themselves; and in 
this instance, if ever, the shareholders ought to give them their support as 
one man. It was not only their interest but their duty to do so; and he 
hoped that the gentlemen then present would remember the motto that they 
should do unto others as they desired that others should do unto them. 
(Loud cheers.) He believed that the directors had done all in their power 
to guard against the commission of frauds by the persons in their employ- 
ment; but in this case an avenue of no common description was discovered 
by the ingenuity of Pullinger. The path he had entered upon was never 
before trodden in the annals of banking, and the course he had pursued 
was doubtless a most unfortunate and disastrous one for the corporation. 
Nevertheless such was the elasticity of the bank’s resources that the di- 
rectors were enabled to make the excellent proposition to their constituency 
which was contained in their report. (Cheers.) To that proposition he gave 
his cordial and happy support, believing, that in doing so, he was promoting 
his own interests and that of the bank. 

Mr. Fitzgerald warmly declared that in his opinion most of the calamities 
which had befallen the bank were attributable to the fact that the chair had 
so long been filled by a gentleman (Sir Peter Laurie) who was physically 
unable to attend to the active duties of his office. (Derisive cheers.) He 
wished to know where was the pass book? 

The Chairman (holding it up.)—Here. 

Mr. Fitzgerald—Is that the forged pass book ? 

The Chairman—Yes, it is. 

Mr. Fitzgerald—Where is the other P 

The Chairman—I don’t know what the gentleman wants, but here. is 
what he asked for. (Hear, hear.) 

Mr, Fitzgerald—I think you ought to have taken the pass book oncea 
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week and compared it with the balance at the Bank. (‘‘ Oh, oh,” and great 
confusion, amidst which Mr. Fitzgerald sat down.) 

Mr. Nottidge said he was glad that the pass book had been produced, 
because he had seen a statement in some of the public papers that this book 
never had an existence, thus throwing another slur on the directors. 
(Applause.) He had been an original shareholder of the bank for the last 
eighteen years, and they had often met together in times of prosperity, 
when he often saw the same faces now around him congratulating each 
other on their prosperity, and now that they had met with a case of adver- 
sity it was their business to look on it as men of sense and business habits. 
He would ask what the shareholders would have done if they had been in 
the position of the directors ? 

A Shareholder—We should have been ashamed of ourselves. (‘‘ Oh, oh.’’) 

Mr. Nottidge—He would ask that gentleman, if he kept an account at a 
bank, whether he ever took his pass book at the end of the year to the bank 
and asked the directors whether it fairly represented his amount. If he 
did that he was then in a position to blame the directors, but not otherwise. 
For his own part, he kept three or four bank accounts, which were kept by 
confidential clerks ; but he always took them as correct, and never went to 
the bank to verify them. If it were the practice of any other bank in 
London to verify these accounts, and if their directors had neglected the 
duty, there was no amount of reprobation with which he would not visit 
them. He would be the first to sign a requisition calling for their resigna- 
tion. But he could not—bearing in mind the excellent rule, ‘Do unto 
others as ye would that they should do to you””—he could not censure them 
for not doing that which he had not done himself. It appeared that this 
fraudulent man saw the joint in their armour, and had therefore managed 
to inflict on them a grievous wound. Now that they knew the joint they 
would be able to guard against it, and their experience would be the wis- 
dom of all other directors. (Hear, hear.) When he saw that the public had 
not withdrawn their confidence from this bank, but continued to entrust them 
with their money to the extent of £10,000,000, even after the discovery of 
those disastrous frauds, he thought they (the proprietors) ought to be the 
last persons in the world to withhold confidence from their directors. (Great 
applause.) 

‘The Chairman then rose to reply to the various speakers. He said—The 
first question that has been put to us—and it is one of principle—was put 
by Mr. Dalrymple, who objects to the payment of any dividend, but wishes 
that the whole shall be appropriated to the payment of the loss. Now, I 
stated in my opening remarks that there were two course open to you. If 
you agree with Mr. Dalrymple that there shall be no dividend, you will say 
so by your votes. If you agrec with the directors—and, observe, it is our 
unanimous recommendation—you will show it by adopting the report. (Hear, 
hear.) Another question was put by a proprietor as to the large balances 
we retain in the Bank of England, and he observed that in addition to the 
avoidance of the frauds, if we had less balances there we should make more 
money. Now, gentlemen, the first object, in the minds of the directors, has 
always been, not money, but security, or the maintenance of public con- 
fidence ; and, therefore, though it is perfectly true that if we had had smaller 
balances at the Bank we should not have lost so much money, still, when 
we consider that we hold the money of our customers to the extent of 
£10,000,000, we consider that no profit we can make is to be compared for 
&@ moment to the security of our asscts. I can assure the gentlemen, there- 
fore, that, in spite of all that has occurred, we shall not depart for the 
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future from the rule we have hitherto adopted, or in any measure lessen 
our balances at the Bank, because we feel that we must keep such an 
amount of money in the till—for whether it is in the Bank of England or 
in our own bank it makes no difference—as that no demand shall be made 
upon us which we are not able to answer. (Applause.) We are told that by 
lessening our balances we shall make more money. But what is it that 
makes money? Public confidence, and public confidence alone. (Cheers.) 
This is the root and branch, the fruit and blossom of money ; and that 
public confidence, gentlemen, I trust we shall ever deserve and sccure. 
(Cheers.) Then, I have been asked if Mr. Scrimgeour continues to be broker 
to the bank. My answer is that he is not; he sent in his resignation soon 
after the discovery of the frauds. Then Mr. Steinberg complains that there 
is a paucity of information. This is the first time that that charge has been 
brought against us. (Hear, hear.) We have not been niggard in our infor- 
mation to-day, and I hope we shall never be justly charged with it in the 
future. Our balance-sheet is framed on the model of those adopted in all 
joint-stock banks; and I believe that from year to year it gives full and 
complete information of our proceedings. Mr. Steinberg has also made 
some observations with regard to the conduct of the directors towards the 
proprietors. Now, we discovered the frauds on the 19th of April, and we 
issued our report on the 24th, which shows that we had no desire for secrecy. 
If we have received credit for any one thing in this matter, it is for the 
openness and straightforwardness with which we have acted ever since the 
frauds became known. We have been asked by Mr. Price whether we 
intend to appoint auditors. My answer is that we donot. (A Shareholder: 
“Tt is of no use.”) I agree with my friend, but I will tell you the reason 
why. The auditor of a railway company sees all the stock of the company, 
and so does the auditor of a manufacturing company see all the stock in 
trade, and he can fairly enough estimate their value, But what is the 
stock in trade of abank? This is not merely a question of the auditor 
obtaining a knowledge of the secrets of the customers, as some of my friends 
have stated, though that is not a question to be despised; but the audit of 
a bank by any but the directors is a perfect illusion. Such an auditor 
would take the bill-box, look at the dates and the stamps on the bills, and 
see that they were all correct. But how could he tell what was the securit 

for those bills? (Hear, hear.) Let me mention to you the case of a ban 

of high position—the London and County Bank. They had independent 
auditors—most respectable men, and in every way anxious to do their duty ; 
they examined every document that was brought before them; but how 
could that enable them to detect that a portion of those deeds were forgeries 
of one of their own directors—Mr. Sadleir ? (Hear, hear.) I hope you will 
carefully consider this question; and I am convinced you will see that, 
unless the anditor sits day by day, and knows every transaction that takes 
place in the bank, his audit must be altogether illusory, Ido not here 
dwell upon the disclosure of the private affairs of our customers which that 
would involve, though you must say that every account, in every instance, 
must be laid before him: that we will not agree to do. I know that a 
shareholder in one of the banks of London complains, rightly or wrongly, 
that he has been brought to grief through his affairs being made known to 
an auditor. Our system is this :—Two of the directors take it in turn, as a 
part of their duty, to attend the bank every day. They audit and examine 
every account, which is reported week by week to the weekly court. A 
quarterly meeting is also held, when every advance and security is laid 
before the directors. They are revalued every quarter end if the margin is 
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ia any way lessened the parties are called on to renew. Mr. Barton, the 
deputy manager, has recently spent three days in the vaults, and this is 
done every year; and the amount held is certified to the accountant by the 
ledger-keeper, who, in his turn, could only be deceived, as in the late in- 
stance, by false pass books. I have answered all the questions which have 
been put to me, and now I will put the motion. 

Mr, Wilson remarked that the directors’ own accounts stated that four 
sums had been credited which had not been received. How was it, he 
— that this had not been discovered? Was this part of Pullinger’s 

auds ? 

The Chairman replied that Pullinger went to the waste book keeper and 
told him to credit the parties to the Bank of England. (Cries of ‘‘ Question.”’) 

A Shareholder—That fraudulent pass book was the means of deceiving 
the directors. I ask you to open the book in the middle, and say whether 
from that point it is not obvious that it is not the Bank of England pass 
book P 

The Chairman—I must say I cannot see the difference. However, here 
it is, such as it is. The manipulation was this—Pullinger took this book 
with these entries in this way, and gave the balances to the ledger-keeper. 
(A cry of “They must have been rogues, both of them;” and another of 
“That did not deceive them.”) I am told that that book never could have 
deceived any one. (‘‘Never.”’) As to saying itnever could deceive any one, all 
I need say is it has. (Cries of ‘* Vote.”) 

The Chairman then put the motion to the meeting—* All who are in 
favour of the motion hold up your hands.” (Loud cries of “ All,” and a forest 
of hands.) ‘On the contrary.” Iam happy to say the motion is carried 
unanimously. No; there is one hand against the motion. (Cheers, and 
laughter, and a cry of “ Now for the Chancery suit,” followed by more 
laughter.) The next business that I have to submit to you is the election 
of three directors. Two gentlemen stand for re-election ; and when I tell 

ou that they, with another director, formed the committee of investigation, 

think you will say that, in the opinion of the directors, at all events, they 
are good men and true. They have not spared their labour, and I do not 
know of any gentlemen more deserving of your confidence. 

Mr. Archibald Boyd and Mr. Charles Lyall were then re-elected 
directors. 

Mr. Black remarked that the third name, Mr. Fleetwood Pellew Wilson, 
was nota proprietor when the last list was published, and asked how long 
he had become a proprietor. 

The Chairman replied that Mr. Wilson had been a proprietor only six 
months, but he had been an important customer from the commencement 
of the bank. He stood high as a Brazilian merchant, and the company 
had extensive transactions with Brazil. He had been invited by the direc- 
tors to join them in the room of General Matheson, whose absence from 
England the directors very much regretted. 

Mr. Wilson was then elected unanimously, 

On the proposition of a shareholder at the back of the room three times 
three cheers were given to the directors, and given with a hearty good- 
will. 

The Chairman proposed a declaration of dividend of 5 per cent., to be 
paid on and after the 20th instant, which was carried by acclamation. 

Mr. Hodgkinson then moved a vote of thanks to the directors and confi- 
dence in their management, which was also carried and loudly applauded. 

A vote of thanks and confidence to Mr. W. W. Scrimgeour, the manager 
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ofthe bank, was also proposed and carried unanimously ; and amid another 
round of cheers to the directors and for the continued success of the bank 
the meeting broke up. 





THE CLYDESDALE BANK. 


THE annual meeting of the shareholders of this banking company was held 
in the Merchants’ Hall, Glasgow, on the 11th July: Sir James Anderson 
presiding. 

Mr. Readman, the manager, having read the advertisement calling the 
meeting, submitted the annual report of the directors as follows :— 

‘In terms of the contract of copartnery, the directors have now to sub- 
mit to the shareholders the annual statement of the affairs of the bank for the 
year ending 13th June last, and they have much pleasure in reporting that, 
after making provision for bad and doubtful debts, the net profits for the 
year amount to the sum of £77,427 5s. 11d., showing an increase over the 
previous year of £12,870 9s. 10d. The directors have anxiously considered 
what dividend should be proposed to the shareholders, and they are unani- 
mously of opinion that they are warranted in recommending that the divi- 
dend be increased to 73 per cent., payable, under deduction of income-tax, 
at the usual terms of 2nd August and 4th February next. On the capital 
of the bank this dividend will amount to £60,553 10s., leaving a surplus of 
£16,873 15s. 11d. for subsequent disposal. It was stated in last year’s 
report that the estimated deficiency in the assets of the Edinburgh and Glas- 

w Bank, to meet the debt due to this bank, amounted to £25,803 15s. 11d. 

e award by the arbiters named in the agreement between the two banks, 
for the purpose of ascertaining the value of the unrealised assets, has now 
been received, and the directors are glad to report that the ultimate defi- 
ciency will probably not amount to the estimate of last year, and certainly 
will not exceed it. The directors are in course of negotiating with the 
trustees of the Edinburgh and Glasgow Bank in reference to a settlement 
between the two banks, but they are not yet prepared to announce that it 
has been finally arranged. Under these circumstances, the directors recom- 
mend that the surplus profit of last year, after payment of the dividend, and 
after deducting a sum of £1,500 (which is required to make up the difference 
between the income-tax paid to Government, and the amount retained from 
the shareholders’ dividends), should he carried to the credit of reserve sur- 
plus fund. This fund will then amount to £163,414, subject only to deduction 
of the deficiency of the assets of the Edinburgh and Glasgow Bank, should 
the obstacles to a settlement with the partners of that bank be removed. 
In consequence of the banking house in Queen Street having become 
inadequate to the requirements of the business, the directors acquired, on 
advantageous terms, the premises in Miller Street, formerly belonging to 
the Western Bank; and they have disposed of the Queen Street premises 
to the Government, The directors who retire by rotation at this time are 
Sir James Anderson and Alexander Hastie, Esq. The remaining directors 
desire to record their sense of the services rendered to this bank by both 
these gentlemen throughout their tenure of office, and particularly during 
the eventful period of 1857, and subsequently in the important negotiations 
with the Edinburgh and Glasgow Bank. The Board unanimously recom- 
mend that John Blackie, jun., Esq., publisher, and James Aitken, Esq., 
engineer, Glasgow, be elected directors in the room of those who retire. 
The directors again have the satisfaction of assuring the shareholders of 
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the continued prosperity of the bank, and they beg to refer to the following 
abstract of the balance-sheet for last year, which they trust will be con- 
sidered satisfactory :”’— 
Abstract of the Annual Balance Sheet on 13th June, 1860. 
LIABILITIES. 











Capital of the Bank a eee .- £1,000,000 0 0 

Deduct unissued stock ine wt si 192,620 0 0 
—— — £807,380 0 0 
Reserved surplus fund... oes a soe eco .. =: 148,040 4 1 
Circulation ... ies eee i wee ove seo «. 462,066 0 0 
Deposits we a eee ee _ eee eee .-- 3,708,145 19 2 

Acceptances, on account of customers, against securities held 
by the bank... eee eas re ove eee eee 70,750 9 10 
Surplus for the year eee es ene ove ose se 77,427 5 11 
£5,273,809 19 0 

ASSETS. 

Bills discounted at head office and branches... ose och, 715285 2 2 
Credit accounts do. do. rn was w- 944,966 7 7 
Bank buildings in Glasgow, Edinburgh, and branches ae 73,695 12 8 
Balance due by Edinburgh and Glasgow Bank eas ns 51,231 11 8 
Do. by other banks soo Pe a oa oe 31,792 11 11 
Investments in consols and other securities ... wee ‘a 741,341 18 6 

Gold and silver coin and notes of other banks on hand, aad 
cash balances with London bankers po mes ees 715,536 14 7 


£5,273,809 19 0 





The chairman, in a few well-chosen remarks, moved the adoption of the 
report, paying the manager, Mr. Readman, a high compliment for his energy 
and ability in arranging the affairs of the unfortunate Edinburgh and 
Glasgow Bank, so that that business might be said now to be all but 
concluded. 

The report was cordially agreed to. 

On the motion of the chairman, John Blackie, jun., Esq,, and James 
Aitken, Esq., were elected directors in the room of Sir James Anderson 
and Alex. Hastie, Esq., who retired by rotation. 

Mr. Greig moved the motion made at last annual mecting, to the effect 
that the directors’ allowance be at the rate of 21s. per week from 30th July, 
1859, which motion was seconded by Mr. Wyllie. 

Mr. Archibald Clark asked what was the sum received by the directors 
at present ? 

The Chairman—They are allowed 10s. for every meeting they attend. 

The motion was then carried. 

A vote of thanks was unanimously accorded to the directors and manager 
for the great care, attention, and ability with which they had conducted 
the affairs of the bank. 

The Chairman, in acknowledging the compliment, said that the qualifica- 
tion for a seat in the directorate was £1,000 of stock, and there were not 
many who would take the office. He had to say that there were no undue 
influence used in getting persons to accept the office of director. 

The meeting then broke up. 
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UNION BANK OF AUSTRALIA. 


Tux twenty-second annual meeting of the proprietary in this bank was held 
on the 16th of July, at the bank offices, 38, Old Broad Street; Mr. J. J. 
Cummins in the chair. : 

The advertisement convening the meeting having been read by Mr. 
Saunders, the secretary, the following report and statement of accounts 
were also read :— 

“A great degree of depression has characterised the commercial affairs 
of the Australian colonies during the past year; considerable failures have 
taken place, by some of which the bank has suffered loss ; there has been 
also a general decline in the value of property affecting securities held for 
doubtful dependencies, which has cmaaiel the directors to add to the 
reserves previously made for that purpose. 

“In addition to these unfavourable circumstances, it is extremely painful 
to the directors to have to report that a fraud has been discovered, most 
artfully perpetrated and concealed by one of their confidential officers, Mr. 
Edward Bradley, while cashier at Melbourne, producing a deficit of nearly 
£9,000 in the cash of that bank; this has been entirely provided for out of 
the last half-year’s profits. When Mr. Bradley entered the service of the 
bank he and his friends gave a bond of surety to the extent of £5,000; and 
the directors, in consequence of the fraud ‘alluded to, have determined to 
put this bond in suit, for which purpose it has been placed in the hands of 
the bank’s solicitor. 

“ The latest advices received from the colonies give reason to believe that 
commercial affairs are assuming a more settled and favourable character ; 
new discoveries of gold deposits sre reported, and it is to be hoped that, the 
system of overtrading and speculation having reccived a severe correction, 
better prospects are opening before us. 

“The advices from New Zealand all express confidence that the dis- 
turbances, which are confined to that portion of the Northern Island in 
which the bank has no branch, will not extend, and that the measures 
adopted will prove effective in the restoration of peace. 

“The directors feel great pleasure in bearing testimony to the devoted 
zeal of Mr. M’Mullen, the inspector and general manager ; his proceedings 
in his new sphere of action have been marked by prudence and a steady 
adherence to sound banking principles. 

“ Robert Brooks, Esq., M.P., and Henry Buckle, Esq., are the directors 
who retire on this occasion, in accordance with the provisions of the deed, 
and now offer themselves for re-election. 

“The directors proceed to submit the statement of accounts, which pre- 
sents an amount of profit for the year now reported on of £151,867 2s. 3d., 
to be added to the former balance of £7,073 15s. 7d., from which, 
deducting income-tax and dividend to Christmas last, there remains 
£73,540 2s, 4d. as the amount of undivided profit. The directors have 
therefore determined to apply the sum of £70,000 as a dividend of £7 per 
cent. for the half-year on the capital of the bank, payable in London, free 
of income-tax, on the 3lst July, and in the colonies, with the addition of 
income-tax, as soon as the inspector and general manager shall fix after 
receipt of advices.” 
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Union Bank oF AUSTRALIA. 





Statement of Liabilities and Assets at the Branches, on the 31st of December, 
1859 ; and at the London Office on the 30th June, 1860. 


LIABILITIES. 
Dr. 

Circulation ... sus ‘ne 

Deposits 


Bills payable ‘and other liabilities ‘(including bills for collection 


and reserves held against doubtful dependencies) .. 
Balance of undivided profits see 
Reserve fund 


Reserve held applicable thereto, i in terms of report of the = 


of January, 1859 eee mn 
Capital oe eee ove 


eee see eee eee 


. ASSETS. 

ir. 

Specie on hand and cash balances aes 
Bullion ove 


Bank premises and property 

Government securities .. 

Local bills, bills receivable and other "securities (including 
bills for collection) = 

Reserve fund, invested as per statement 


STATEMENT OF PROFITS. 


Balance of undivided profits at June, 1859 
Out of which a dividend was declared of 


Leaving a balance of 
To which there are now to be added the profits of the past 
year, ending at the branches on the 31st of December, 
— and at the London office onthe 30th of June, 1860, 


“Por! half-year, as reported in Jan., 1860 £84,413 13s. 1d, 
Ditto, now + eae —_ 453 9s. 2d., less income- -tax, 
£5,400 15s. 6d. os coe os 


Deduct dividend paid to proprietors, at Christmas, 1859 
Leaving a net balance of undivided profits at this date of 
RESERVE FUND. 


New Three 7 Cents 
New Zealand Imperial Four per Cent. Debentures 


£559,566 0 0 
2,972,464 12 1 


1,893,646 11 5 
73,540 2 4 
200,000 0 0 


11,000 0 
1,000,000 0 0 





£6,710,217 5 10 








£807,836 7 2 
17,276 13 6 
103,807 2 5 
292,559 10 6 


5,288,737 12 3 
200,000 0 0 





£6,710,217 5 10 





£87,073 15 7 
80,000 0 0 








£7,073 15 7 


146,466 6 9 








153,540 2 4 
80,000 0 0 








£73,540 2 4 











£70,000 0 ¥ 
130,000 0 0 








£200,000. 0 0 


— 
SS 


“a 
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The Chairman then said—Gentlemen, you will easily perceive by the ac- 
counts which have been read to you, that if it had not been for the extraordi- 
nary fraud which has been committed during the past year, we might now 
have paid the same dividend as we did for the previous half-year. Upon 
that subject, however, I shall have to say a few words more before I sit down, 
The losses mentioned in connection with the failures that have taken place 
in the colonics almost all of them occurred previous to our last semi- 
annual or supplemental meeting, which we always hold inJanuary. Atthat 
time we knew, and had deducted the greater amount of the losses that were 
suffered by these failures, and since that Iam happy to say that on the’ 
ground of failures we have lost very little indeed. (Hear, hear.) The 
amount of those losses was only just advised when we last met, and the 
proprietors will remember that, upon my then addressing them from this 
chair, I did so under feelings of considerable gloom; because I was aware 
that those losses would come to be reported at the annual meeting. The 
previous mail had just brought us accounts of them; and we made deduc- 
tions to cover them, which, I am glad to say, have proved sufficient for that 
purpose ; and at that time I was speaking upon advices which, though they ° 
did not enter into the matter closely, I nevertheless knew to be correct. I 
am sorry that there should be any additional reason for gloom now as 
touching these frauds ; but, on all other grounds, I think we have cause to 
congratulate the proprietors that, notwithstanding the great amount of: 
competition in banking, and notwithstanding a still rather unfavourable 
state of the exchanges, though less unfavourable than formerly, we have 
been enabled to make so much as to present you a dividend of 7 per cent., 
after clearing off everything we believe to be bad in the bank, in accord- 
ance with our uniform custom. (Cheers.) The frauds to which I have 
alluded were perpetrated by an individual who was selected by the direc- 
tors in London, to all of whom he was utterly unknown except by the 
character that he brought to them. He had occupied a position of very great 
responsibility in another establishment in London for several years, He 
brought with him the highest testimonials, and he presented to us the 
names of relatives and friends as security for his good conduct. Some of 
these are quite sufficient, I believe, for the amount for which they stand 
security, whilst others are not now in quite such good circumstances as 
they were; of that, however, we have at present no means of judging. Our 
simple course is to put the bond in suit against them, and that we are 
determined to do; because, on their security, and the good character he 
brought to us, he was placed in a situation in this bank that was almost 
exceptional in the establishment —viz., that being overpowered with the 
extent of business at Melbourne, he-occupied the post of cashier there, an 
office which we do not ordinarily recognise at all. Our manager at Mel- 
bourne at that time, having his whole attention engrossed by the vast 
amount of business arising out of the gold discoveries, asked us to relieve 
him of a portion of his duties, and send out an efficient man to undertake 
them. Mr. Bradley was the man whom, I am sorry to say, we sent out,. 
and in that position he had power over the cash. It was his duty to take 
from the cash all notes that in the course of time had become mutilated and 
unfit for use; and the fraud he committed was by sending home to us 
mutilated notes that had to be examined, one by one, here, and compared: 
with the returns abroad, and by taking credit in his cash account for a 
larger number of notes than finally it was discovered he had actually sent: 
home. By this means it was impossible either abroad, in the books of the 
bank, or here at home, to discover the fraud until we had gone through» 
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seriatim all the notes that were in hand and the cancelled notes at the 
branches. The fraud was discovered here, and at once intelligence was sent 
out, which enabled the general manager to confront Mr. Bradley with his 
own false specification of notes; and thereupon he confessed the fraud, 
but soon after disappeared. Subsequently we have been trying to lay hold 
of him; but whether we shall succeed in doing so or not remains to be 
ascertained. The matter is now in the hands of Mr. Murray, the bank’s 
solicitor, our determination being to compel the parties who are Bradley’s 
sureties, to pay the money, and, if possible, to bring him to justice. (Hear, 
hear.) You have now all the facts before you, bat any other explanations 
you may wish for I am ready to give. I think, however, that as the direc 
tors have stated the facts simply and plainly in their report, and I have in- 
formed you of the mode in which the frauds were concocted and concealed, 
I have left no more to enquire about. (Hear, hear.) The report tells you 
that there is a certain degree of improvement in commercial affairs 
abroad. I believe myself that if banks would only abstain from an 
excessive amount of competition; and if, as has been continually 
urged here, all would resolve to check overtrading and undue specu- 
lation, there is an amount of banking business, fairly and legitimately 
to be carried on in the colonies, which ought to be, and which I am 
confident will still become highly remunerative. (Hear hear.) We find 
more satisfaction, I must say, in looking to the character of our business 
during the past six months, than we have felt for some time previously. We 
believe we have seen the worst; and so says our inspector and general 
manager. Therefore I do hope that, without exciting extravagant expecta- 
tions, we shall be able to take as good a stand as, if not a better than, any 
other bank connected with the colonies. (Loud cheers.) I have now only 
to propose that the report which you have heard read be adopted, printed, 
and circulated for the use of the proprietors. 

The motion having been seconded, 

A Proprietor observed that in the statement of assets the bank premises 
and property were put down at £103,807, and asked what they were in the 
last report ? 

The Chairman— £100,000. 

The Proprietor had always thought that the amount ought rather to be 
diminished than increased. 

The Chairman—tThe bank premises account has increased £6,000 during 
the last half year, and of that sum £2,500 has been written off in the same 
interval, We write off at the rate of £5,000 a year, but owing to our 
branches in New Zealand and elsewhere requiring new buildings, there is 
always an expenditure going on which we cannot put a stop to suddenly. 
However, we are strongly impressed, and so is our general manager, with 
the determination to arrest this expenditure. (Hear, hear.) I can only ask 
the proprietors to compare the amount of the premises and property of this 
bank with those of other establishments, and they will see that we are far 
below some which have not more branches than we. 

A Proprietor—How long since did Bradley go out to Melbourne, and 
over what period did his frauds extend ? 

The Chairman—It is about seven or eight years since he was sent out; and 
until within the last year we did not discover the frauds which he contrived 
so adroitly to conceal. The mode in which he perpetrated them may come, 
perhaps, to be matter of litigation in a court of law, and we are advised to 
give no information here that will aid those who want unjustly to resist the 
élaim which we have upon him, 
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The Proprietor—I can assure you that I had no object of that sort in 
putting the question. On the contrary, I should be happy to assist the 
directors in the matter. 

The Chairman—I am certain of that; but it is my duty to answer you 
in that way, because we have been so advised. 

A Proprietor—Sceing the large amount of property within reach of their 
employés, would it not be wise in the directors to require increased security? 

The Chairman—We know, practically, that the difficulty in getting good 
officers is increased when you require a large amount of security, and I am 
not aware that we should gain much by insisting upon larger security. It 
often happens that those who give the largest are found to be the very per- 
sons to perpetrate frauds. But this subject is kept within view by the 
directors, and in every appointment we look to the securities more narrowly 
even than we have ever done before. 

A Proprietor—Would not the security of a guarantee society be better 
than that of an individual ? 

The Chairman—I think that individual security is a better stamp of the 
confidence which a man’s friends place in him rb the guarantee of any 
public company. (Hear, Hear.) In point of fact, you would have to pay a 
high rent to public companies for their guarantee for all your officers, 
whilst you would have nothing in the shape of security that would give you 
the moral confidence that one man reposes in another. The question may, 
perhaps, be viewed as you view it, on both sides, and I will tell you how 
the directors have determined to deal with it. Hereafter, they will not 
appoint any officer, unless his friends who are reported to be men of wealth 
and stability will become his security ; but when an officer has been in our 
service some time, and additional security is required, then they will have 
- objection to add to it by the security of some of those public companies. 
(Hear.) 

Mr. N. Wilkinson—‘ Coming events cast their shadows before.” He 
was not surprised when he read in the Times of Saturday that the proprie- 
tors were to get a less dividend on this than on the previous occasion. He 
only regretted that they had not been publicly advised through the same 
channel of the misfortune that had come upon them as soon as it was 
known to the directors themselves, for he did not think that a notification 
that the bank had lost £10,000 would have affected by ten pence the price 
of their shares. As it turned out, immediately upon the arrival of intel- 
ligence by the mail, sales were effected which reduced the value of their 
property to a considerable extent. Ifan accident of this sort again occured, 
he should be glad if it were publicly announced without delay ; for the 
doing so would be calculated to give confidence to everybody. ‘The direc- 
tors were, no doubt, disgusted with the gross dishonesty which had produced 
this result, but he did not think that they could have acted otherwise than 
they had done. (Hear, hear.) Somebody must be trusted in every a 
tion of business, and, as-a rule, they may rely upon it that good men wou 
not give large security. He was disappointed at observing by the balance- 
sheet that, although their profits for the year were the lowest they ever had, 
their business was larger than it had ever been before. 

The Chairman—Not the lowest profits we have ever had—since the gold 
discoveries you mean. 

Mr. Wilkinson—For five or ten years, then. Five years he could speak 
to. He should like to have heardif anything had been done with the 
other banks on the question which was debated at the last meeting—namely, 
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the allowance of interest on deposits. He saw that on the present occasion 
the deposits were about the largest they had had for four years, whilst the 
profits were just one-half. He alluded to the gross amount, not the per 
centage. It seemed odd that they should go on increasing business perpet- 
ually, and only getting half profits. 

A Proprietor wished to remark that a sufficient security was very different 
from an excessive security. 

The Chairman—With regard to our deposits, they are in some degree 
momentarily increased in a way that does not so much affect us in point of 
interest, They are increased i a balance of the Victoria Loan, which 
remains in our hands as well as in the hands of other banks engaged on 
account of the government; but every effort has been made by our inspec- 
tor and general manager abroad to induce the other banks to accord with 
us in reducing the rate of interest. Very strong means, indeed, have been 
resorted to, but as yet they have been unsuccessful. I believe, however, 
that the pressure is felt as much by the other banks as ourselves; and as 
we were the latest to adopt the system, we shall be the earliest to abandon 
it as soon as we can. (Hear, hear.) An effort was made very recently to 
eall the attention of the other banks to the subject ; but until we can get 
their general assent, it would not be wise to press the matter further. We 
are willing to come to terms with the other banks ; but the ordinary remark 
when the question is mooted is, “If all the banks will not join, how can we 
afford to turn away good customers ?” (Hear, hear.) In reference to the 
deposits, the rule of this bank is simply to consider what accounts are really 
valuable, and to keep them ; but those which are not valuable we leave to 
depart as soon as they please. (Hear.) 

A Proprietor—What amount do you hold as a fund against contingencies 
for doubtful debts ? 

The Chairman—Some of the least doubtful debts have been written off as 
“*bad,” and further provision has been made for other doubtful debts, so 
that the amount remains nearly the same, in point of fact, as it was at our 
dast meeting. 

Mr. Wilkinson—Are the bad debts £70,000 still ? 

: The Chairman—That is for doubtful debts, against which we hold pro- 
erty that is realisable. 

« A Proprietor—You have mentioned the gloom with which you made your 
‘report at the last meeting; but I do not remember that the report of the 
‘proceedings which were circulated amongst the public—at any rate in the 
.Times—conveyed that impression ; and upon seeing the usual report of the 
‘Union Bank and its flourishing condition, I became a proprietor imme- 
diately after the declaration of the dividend. Consequently, I paid for my 
ishares a larger sum than I can now realise for them. I think it would be 
‘but right in a bank that has for its directors gentlemen of such note and 
standing in the city of London, that all information received up to a certain 
‘time should be placed before the public prior to the meeting. Let the loss 
-be what it might, £10,000 or more, it would inspire an increased degree of 
confidence in the direetion by at once making it public. I do not complain 
of the position in which I find myself. I made the investment, and am 
eontent with that investment. 

The Chairman—I quite agree with what has fallen from the hon. pro- 
prietor. The duty of the Chairman is to give full expression to such senti- 
ments with respect to the prosperity or otherwise of the bank for the 
.past year as may fairly suggest themselves to him, and I believe that the 
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greater portion of the gentlemen now in the room will recollect that I did 
so far express myself that I was called upon by a gentleman present to 
account for the difference in my tone on that occasion as contrasted With 
former ones. (Hear.) ‘ 

A Proprietor—It was so reported in the Morning Herald. 

The Chairman—I could not then take upon myself to state that we had 
incurred this loss, although I had good grounds to suspect it, and simply’ 
for this reason, that until we sent out the officer who discovered the frauds, 
for the purpose of comparing the returns received here with the books 
abroad, we could not ourselves say that the frauds had really been perpe+ 
trated; for it might have happened that a box of half notes would be found 
in Melbourne, which would have set the whole matter right. I could not, 
therefore, tell you that it was either a loss or fraud until we received the 
report of our inspector. (Hear, hear.) 

A Proprietor—Do the sureties of Bradley reside in England ? 

The Chairman—They do. 

The motion for adopting, printing and circulating the report and accounts 
was then put and agreed to unanimously. 

Mr. R. Brooks, M.P., and Mr. H. Buckle having been re-elected to seats 
in the direction, the Secretary read an advertisement declaring a dividend 
of 7 per cent. for the half-year, payable on the 31st inst., free of income- 
tax, 

On the motion of Mr. H, Roberts, seconded by Mr. George Gay, a vote of 
thanks was then passed by acclamation to the Chairman and directors, and 
the meeting separated. 





CITY BANK. 


Tue ninth ordinary general meeting of tllis bank was held on the 17th 
July, at the London Tavern, Bishopsgate Street: Alderman Sir Robert 
Walter Oarden in the chair. After the usual preliminary proceedings, the 
secretary read the following report :— 

“The directors beg leave to submit to the proprictors the annexed state- 
ments of liabilities and assets, and profit ontien accounts for the half-year 
ending the 30th June last, from which it will be scen that, after paying the 
current expenses of the establishment, making provision for bad and doubt- 
ful debts, and allowing for rebate on bills discounted not yet due, there 
remains at disposal the sum of £21,537 17s. d., which they have appro- 
priated in the following manner, viz. :—To the payment of a dividend at 
the rate of £6 per cent. ~ annum, £9,000; to the payment of a bonus of 
15s. per share (the distribution for the year thereby amounting to 74 per 
cent.) £4,500; and the balance amount, £8,037 17s. 9d., the directors 
carry forward to the credit of the profit and loss account, to be dealt with 
hereafter. 

“The directors who now retire from office are Sir Robert Walter Carden, 
Mr. John Jones and Mr. William Macnaughtan, all of whom offer them- 
selves for re-election. ; 

“The directors have to regret the recent death of their valued sub- 
manager, Mr. John Coote Stirke. 

“ The dividend and bonus, free of income-tax, will be payable at the 
bank, on and after the Tuesday, the 24th instant.” 
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LIABILITIES AND ASSETS.—JUNE 30TH, 1860. 


Dr. 
Capital paid-up viz., £50 per share on 6,000 shares... «- £300,000 0 6 
Amount of reserved fund ... eve an ‘i ose ove 33,000 0 0 
Amount due by the bank on current and deposit accounts, bills 

ayable, letters of credit, &c. oon fin eee se 

Profit and loss, for the balance of that account, viz., surplus 

profit brought forward from last half-year, £8,079 19s, 10d. 

since added £26,908 2s. 6d.... nt on ee “- 34,988 3 4 


2,341,434 18 6 





£2,709,423 1 10 


——— 
2 ES 





Cr. 
Exchequer bills and East India bonds ... 


° ees eee £227,715 15 4 
Other securities, including bills discounted and loans eve 62,210,258 9 9 
Building, furniture, and fixtures... ao de ia are 27,990 7 1 
Cash in hand, at Bank of England, and at call aie w. 243,468 9 8 





£2,709,423 1 10 


Profit and Loss Account for the Half-ycar ending June 30th, 1860, 


Tr; 
Current expenses, including salaries, rent, stationery, directors’ 
remuneration, proportion of building expenses, allowance 








for bad and doubtful debts, income-tax, &c. se wa £9,084 12 8 
Amount carried to profit and loss, new account, being rebate 
_ on bills discounted, not yet due... ats ‘ad Be 4,365 12 11 
Dividend account for the payment of a dividend at the rate of 
£6 per cent. per annum upon £300,000 amount of paid-up 
capital upon 6,000 shares... eee oes oe ees 9,000 0 0 
Bonus of 15s. per share on 6,000 spares... eee sve eee 4,500 0 0 
Undivided profit transferred to profit and loss new account ... 8,037 17 9 
£34,988 3 4 
Y . 
Balance brought down, viz., surplus profit brought forward 
from last half-year, £8,079 19s. 10d.; since added 
£26,908 3s. 6d. coe ose ee ove an one 34,988 3 4 
£34,988 3 4 





The Chairman, in moving the approval and adoption of the report which 
had just been read, said he had little to say except to express the feel- 
ing of the directors of satisfaction in being able to communicate to the pro- 
prietors of the increased and increasing prosperity of the bank. They had 
gone on gradually, but in respect to every element of prosperity the pro- 
gress of the bank during the last year had been most satisfactory. It 
would be seen that the accounts were made up to the 30th of June last, 
and that the directors recommended a dividend at the rate of 73 per cent., 
which was one per cent. more than had been divided last year, so that their 
business had increased as rapidly as prudent men could desire. He could 
wish he could state that nothing materially bad had occurred since that 
period, but they were aware of the unfortunate position of Messrs, Streatfeild, 
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Laurence, and Mortimore, men who had enjoyed an extraordinary amount 
of credit in the commercial world. But this was one of the fatalities which 
occurred in the arena of commercial transactions, though, as respected this 
bank, it was almost the only loss they had experienced of any moment. The 
amount of the acceptances of this firm reached £1,100,000, and some of the 
great houses had discounted to the extent of £200,000. They were men who 
were reputed to have a large amount of property, and under the circum- 
stances he trusted that no blame would be imputed to the directors in 
reference to any loss which might arise. But, in this respect, no dis- 
advantage would arise to the proprietors ; the dividend would be continued 
as usual, but it was not proposed to do as the directors would have done 
had not the failure referred to taken place. They would not this year in- 
crease the reserve fund, which now amounted to £33,000 (which was a large 
reserve for so young a bank), but, instead of adding £7,000 to it, and thus 
making it £40,000, they thought it right to carry over a sum of £8,037 17s. 9d. 
to profit and loss new account, to meet any loss arising out of the trans- 
actions with Messrs. Streatfeild and Co. That would nearly cover the whole 
of the loss anticipated. If there were no questions to be asked, he would 
move that the report be adopted. 

Mr. Wm. Macnaughtan seconded the motion. 

A Proprietor desired to know what was the amount of the bills discounted 
for Streatfeild and Co. 

The Chairman replied—About £50,000, from which was to be deducted 
a cash account balance of £2,000 at the time of the failure. The bills had 
several names to cach, and many of the parties would pay. 

The question was put and carried unanimously. 

A dividend was then declared, in conformity with the report, of 6 per 
cent. per annum, with a bonus of 15s. per share, making, together, 74 per 
cent. The same to be payable on and after Tuesday, the 24th inst., free 
of income tax. ; 

The retiring directors were severally re-clected ; and the auditors also. 

A special vote of thanks to the manager, Mr. White, was carried with 
acclamation. 

The usual complimentary votes of thanks were passed to the Chairman 
and directors, and the compliment was acknowledged by Sir R. W. 
Carden. 

The meeting then separated. 





COMMERCIAL BANK OF LONDON. 


Tue annual general meeting of the above bank was held on the 17th July, 
at Lothbury ; Mark Hunter, Esq., in the chair. 

The following report of the directors was read :— 

‘The balance sheet for the half-year ending 30th June last, which 
the directors have now to submit to the shareholders, shows a net 
profit (including £1,285 4s. 3d. brought forward from last account) of 
£16,535 13s. 4d., after paying all expenses of management, and making 
provisions for bad and doubtful debts. The directors are, therefore, 
enabled to recommend a dividend for the half-year ending 30th June last, 
at the rate of £8 per cent. per annum, free of income-tax, making, with the 
dividend already paid, 74 per cent. for the past 12 months. After payment 
of this dividend, which will require £12,000, there will remain a balance 
of £551 2s, to be carried forward to new account, £3,984 11s. 4d, having 
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been allowed for rebate on current bills not yet due. The dividend will 
be paid on and after 28th instant. In compliance with the provisions of 
the deed of settlement, the following directors, viz., John Alfred Chowne, 
Esq., Jonathan Hopkinson, Esq., and Joseph Thompson, Esq,, retire from 
office, but being eligible, offer themselves as candidates for re-election. 


Balance Sheet, to 30th June. 


Dr. 

Capital subscribed ... sie ae ove £1,500,000 
Capital paid up, £20 each on 15,000 shares eee + £300,000 0 0 
Guarantee fund ... pon “an ion pe am pe 75,000 0 0 
Balances duc to the customers of the bank aie ame «. 979,708 19 10 
Balance of undivided profit, December 31st, 1859 ‘ib iii 1,285 4 8 
Net profit for the half-year ending 30th June, 1860, after 

paying income-tax and deducting all charges and expenses 

and making provision for bad and doubtful debts... = 15,250 9 1 


£1,371,244 13 2 
— a 

Cr. 
Cash in the bank and at call at the Bank of England, Exche- 
quer bills, India bonds, and Government securities -. £250,785 17 0 
Bills discounted, loans on stock, and other securities ... coe 61,117,458 16 2 
Strong room fittings and furniture (premises held on lease) ... 3,000 0 0 





£1,371,244 13 2 


— 
Dividend at the rate of £8 per cent. per annum for the half- 
year ending 30th of June, 1860 sin vas ma £12,000 0 0 
Rebate of interest on current bills carried to profit and loss 
new account eee — ase one nae ro i 3,984 11 4 
Balance carried to next half-year... ee oe eee ove 551 2 0 





£16,535 13 4 








The Chairman, in moving the adoption of the report, said that the affairs 
of the bank during the past six months had not presented any peculiar 
feature. Although the interest of money had varied considerably during 
the period the proceedings had been remunerative to bankers, and, as they 
had no particular bad debts to set against the profits, the six months might 
be considered in the case of this bank as very remunerative. Perhaps he 
might state, with regard to the leather trade, that, though several of their 
customers were connected with that trade, up to the present time the bank 
had not experienced any loss, and, as far as the directors knew, was not 
likely to experience any, for their customers had not engaged in specula- 
tions, and where only legitimate trade was carried on losses were not likely 
to be suffered. The business of the bank had been steadily advancing, and 
had enabled the directors to make some little addition to the dividend this 
half-year. It might be expected at this time that he should make some 
remarks upon their internal economy, because they could not conceal from 
themselves that every one must have had his attention called to the loss that 
had taken place in another bank, The directors had no reason to believe 
that there had been anything deficient in the management of the Commer- 
cial Bank, but as prudent men they thought it right to revise and examine 
closely to see that everything was right ; and he was happy to say they 
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found that their staff had been doing its work ably and efficiently, and that, 
so far as they could see, nothing had occurred to prove that revision was 
needed. In banks it might happen that losses occurred in the best 
regulated establishments, but he fancied that no very serious loss could 
happen under their system. He thought it right, without reflection upon 
anybody, now to say that that was the result of the investigation that had 
taken place, and in justice also to their staff he thought it right to say so. 
The whole of their affairs were going on satisfactorily, and while the 
directors could wish that more rapid progress were mom their business 
had been steadily but surely growing. 

Mr. Hopkinson had great pleasure in seconding the motion, and congratu- 
lated the shareholders and the directors upon the position which the bank 
was securing in public confidence. He observed that this half-year every 
single item of the accounts gave them encouragement. There had been an 
increase in bills discounted. In the balance due from customers of the 
bank there had been an increase of upwards of £50,000, and while last year 
the amount of rebate on bills carried to profit and loss was £3,458, it this 
year amounted to £3,954, which might be looked upon as a nice little 
nest-ege for the next six months, 

A Proprietor asked what the rebate was taken at. 

The Chairman—Ffour-and-a-half per cent., or half per cent. above the 
bank rate. 

The report was then adopted, and the directors retiring by rotation, 
Messrs. J. A. Chowne, J. Hopkinson, and J. Thompson, were re-elected. 

Mr. Robinson wished to raise the question of limited liability as applied 
to joint-stock banks. He had brought the subject forward on former 
occasions, and had twice written to the board on the subject. He had 
given notice of his intention to submit a motion on the subject that day, 
but had been informed that he could not do so till a requisition signed by 
ten shareholders had been obtained. Now, feeling quite convinced, not- 
withstanding the present prosperity, of the expedieney of applying the 
principle to this bank, and it having succeeded in the case of the Manchester 
Bank, he thought he might be allowed to introduce the subject with the 
view of obtaining the requisition necessitated by the deed of settlement. 

A Director rose to order. The question could not be discussed without 
the requisition. 

Mr. Jackson, M.P., thought the subject had been brought forward so 
frequently that it would perhaps be satisfactory to the shareholders to 
have the discussion now. 

Mr. Robinson was not aware that he was out of order. 

The Chairman was willing to hear Mr. Robinson if the shareholders 
desired it, but could not allow him to make a motion on the subject. 

Mr. Clay, M.P., suggested the postponement of the question to the next 
meeting, with the view of enabling Mr. Robinson to find ten supporters, in 
which, however, he did not think he would succeed. 

Mr. Kobinson thought it might be competent in him to move for the 
appointment of a committee to consult with the directors on the subject. 

The Chairman—lI imagine that you cannot do by a side wind what you 
cannot do openly and straightforwardly. 

Votes of thanks were then accorded to the Chairman, directors, the 
manager, and other officers of the bank, after which the meeting separated. 
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LONDON AND WESTMINSTER BANK. 


Tux half-yearly meeting of the proprietors was held at the bank in Lothbury, 
on the 18th July: Mr. Alderman Salomons in the chair. 

The report, which was read by the secretary, was as follows :— 

“ The directors have to report that after making provision for all bad 
and doubtful debts, paying the income-tax, and setting apart £2,000 towards 
the new buildings in Lothbury, Westminster, and Marylebone, the net 
profits for the last half-year amount to £106,748 10s. 6d. This sum, added 
to £9,473 10s. 8d. remaining from the profits of the preceding half-year, 
will amount to £116,222 1s. 2d. From these profits interest at 5 per cent. 
per annum for the half-year (£5,000) has been added to the surplus fund, 
making the amount of that fund £205,000. The directors now declare a . 
dividend to the shareholders at the rate of 6 per cent. per annum, and by 
way of further dividend out of the profits, a bonus of 7 per cent. on the 
paid-up capital. After these payments are made there will remain the 
sum of £11,222 ls. 2d. to be curried to the credit of profit and loss account 
for the current half-year.” 

The following is the balance-sheet to the 30th of June:— 


Dr. 
Proprictors for paid-up capital ... aa ih £1,050,000 
Amount due by the bank on aa ig circular notes, &¢. ... 11,919,571 
Rest or surplus fund per <i 200,000 
Balance of profit and loss account, December 31st, 1859 a 9,473 
Net profits of the past year eve * tee see .» - 106,748 





£13,235,793 








Cr. 


Government stock, Exchequer bills, and India bonds .» 1,682,884 
Other securities, ineluding bills discounted, loans to cus- 

tomers, &e. ne os ove see eee ose eee 10,413,855 
Cash in hand “a sia ae ne oes eee «ee 1,139,053 





£13,235,793 








PROFIT AND LOSS. 
Dr. 

Total expenditure of the seven establishments, including 

rent, taxes, salaries, stationery, &c. ... 39,333 
Amount set apart towards the new buildings i in Lothbury, 

Westminster, and Marylebone 2,000 
Amount added to rest or surplus fund by interest thereon at 

5 per cent. per annum ... 5,000 
Payment of the dividend now declared, ‘at the rate of 6 per 

cent. per annum, for the last half-year, 0 on the buss 7 

capital of £1,000, 000 see ove 30,000 
Bonus of 7 per cent. on the capital eee eve see se 70,000 
Balance of profit and loss account eee see a os 11,222 





£148,555 
Or. 
Balance of profit and loss account, December 31st, 1859... 9,473 10 8 
Gross profits of the last half-year, after paying ‘the income- 


tax, and making provisions for all bad and doubtful debts... 139,081 10 6 





£148,555 1 2 
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REST OR SURPLUS FUND. 


”. 
Present Amount aie Ps ‘ain st £205,060 0 0 


Cr. 
Amount on the 1st January, 1860 ‘ca iis = 200,000 0 O 
Interest on ditto at 5 percent. per annum a a 5,000 0 0 


£205,000 0 0 

The statement of accounts was received with marks of applause by the 
court of proprictors. 

The Chairman, in moving the adoption of the report, said, you have 
heard the report read, and I have very few comments to make upon it.. 
I rejoice to say that we are continuing in a state of even progressive pros- 
perity (hear, hear), and that I have nothing extraordinary to communicate 
toyou. But I beg to call your attention to a few leading points which it is 
desirable for you to bear in mind, as the best sources of our profits. Our 
deposits this half-year have increased by £800,000 over what they were at 
the last annual meeting. (Hear.) We have had a very good half-year, 
Money has borne a very good rate of interest ; it has been in active demand, 
and we have been able to employ our deposits safely and profitably. (Hear, 
hear.) The sum of £106,748 10s. 6d. is a larger amount than we have 
made in any preceding half-year; it has exceeded by a small amount the 
best half-year we have ever had, and it would even be a larger sum than 
it now appears had it not been for the disasters which have taken place in 
the leather trade. As we have a large establishment in the centre of that 
district—having the only bank in the borough of Southwark—we thought 
it proper in your interest, in the public interest, and in the interest of the 
establishment, that we should reserve out of the profits of the last half-year 
a sum which we think fair, and which we believe to be more than ample 
to cover any possible contingencies that may arise. (Hear, hear.) We 
have reserved a sum of £10,000 for this purpose. We have no losses here 
from bills discounted, or on our investments ; but we thought it would not 
be right for a large bank like this to pay profits, or rather to show profits 
on the half-year on which there might probably result a loss on the current 
half-year. We have consequently deducted from that very good half-year 
such asum as will, in our opinion, more than cover any possible contingency 
that may now, or that can possibly arise from the circumstances to which I 
have alluded. It is not always possible, even with the very best care, to 
carry on the business of a bank without some occasional losses. The only 
question for the proprietors to consider is, whether they are fair and 
justifiable losses occurring in the fair course of business, We have as yet 
no losses which we can fancy will come near the sum I have mentioned, 
or probably the half of it; but when we were making a large profit we did 
not think we should be doing justice to you or to ourselves, if, in the face of 
present or possible contingencies, we did not deduct such a sum as we 
thought would be more than ample to cover any losses that might arise 
from the disarrangement of an important trade carried on in the heart of 
London. (Hear, hear.) We are happy to be able to pay 10 per cent. on 
the half-year out of the current business, and to carry over £10,000 in aid 
of the dividend of the current half-year. Our reserve fund, as you 
see, carries our capital to over £1,200,000. We have, besides a capital of 
£1,000,000, a reserve fund of £205,000, which I trust, as already under- 
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stood, will be carried to £250,000. (Hear, hear:) I hope, seeing the fine 
and constantly increasing business which we are carrying on, and that we 
are good stewards, willing and desirous, as far as is consistent with prudence, 
to pay youa high dividend, that you will encourage us in maintaining a large 
reserve fund, which I believe to be best for the genuine interest of the 
proprietors, and for the interest of public credit at large. (Hear, hear.) 
f do not know that I have any thing more to state to you as to the accounts, 
but I shall be ready to answer any questions that may be put to me for the 
poy oy of elucidating in greater detail any points connected with the affairs 
of the bank. We have to regret the loss since we held our last mecting of two 
directors of the bank—two of its oldest directors—two gentlemen who were 
directors when the bank was in a state of incubation in Winchester Street, 
in this city. One of them (Mr. J. Stewart) was permitted by a gracious Pro- 
vidence to live to see this bank recognised as one of the great credit esta- 
blishments of the City, but infirm health has not allowed him to join in the 
meetings of the board. We have elected my friend Mr. Gilbart, whom you 
see here to-day, to fill the vacancy. (Hear, hear.) We have also to regret the 
loss of Mr. Charles Gibbs, who was at all times one of the most active directors 
of the bank, and did his duty as well as any man who sits round this table. 
He was a gentleman of high character and amiable disposition, and was 
thoroughly interested in trying to strengthen the position of this bank. We 
have nominated in his place, under the powers conferred on us by the deed, 
Mr. Wiiliam Wallace of the firm of Gledstanes and Co. (Hear, hear.) His 
appoinment will come before the proprietors at large for confirmation at the 
proper time. It would be a great omission on my part if I neglected to 
notice to you the death, at a good old age, of our manager, Mr. Oliver Vile. 
Those who knew the bank in former days must have a lively recollection of 
the business aptitude, the gracious demeanour, and general good qualities 
of Oliver Vile. (Hear.) ‘The board was only fairly liberal in recognising 
those qualities when they sanctioned an annuity of £1,000 a year to him. 
He lived long to enjoy the munificence of this bank and died leaving his 
family, I believe, well off. (Hear.) Ishall conclude by moving that the 
report now read be adopted, printed, and circulated amongst the pro- 
prietors. 

Mr Hadow—I wish to know whether the £10,000 reserve fund referred 
to by the Chairman is in addition to the £11,000 carried to profit and loss ? 

The Chairman—Yes. The £10,000 does not appear in the accounts at 
all, it being written off to meet any contingency. (Hear, hear.) 

The resolution for the adoption of the report was then put, and carried 
unanimously. 

The Chairman—The business on this side of the table is now finished. 

Mr. Perry—I beg to move a vote of thanks to our worthy directors for 
the activity, zeal, and energy which they have displayed in conducting 
the affairs of the bank for the past half-year. I am sure the report and 
accounts which we have received must be satisfactory to every proprietor. 
(Hear, hear.) 

Mr. W. S. Pryor seconded the motion, which was carried nem. con. 

The Chairman—On the part of myself and my colleagues I beg to thank 
you for this kind mark of your approbation. It shows that you are satisfied 
with the accounts and with the handsome dividend you have received. I 
can only say that we shall be happy to do our best at all times in order to 
discharge the duties with which you have entrusted us. (Hear, hear.) I 
wish before I sit down to move a vote of thanks to Mr. Ewings, the manager, 
the secretary, and all the other officers of the bank. (Hear.) I do not wish 
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that this should be considered a mere formal vote on either side of the table. 
(Hear, hear.) It is essential that the officers of the bank should be on the 
best terms with the directors, that there should be mutual confidence on all 
sides, that the officers should be persons who should look up to the directors 
not merely as men placed in authority, but that they should be persons with 
whom the directors could confidently communicate. We wish it to be under- 
stood that nothing gives us greater pain than to blame or to censure— 
though this is unavoidable sometimes—that we wish to protect the officers 
in the exercise of their duty, and to give encouragement to those who do 
well; and I cannot give a better proof of that than by saying that the 
managers and officers have been promoted from within the establishment 
itself. I wish you, therefore, to join with the directors in this vote of 
thanks to men who have discharged their duty with satisfaction to us, and 
with fidelity to the interests of the establishment. 

Mr. Hadow seconded the motion, and bore testimony to the zeal and 
courtesy of the officers of the bank, and hoped that the rule of promotion 
from within the establishment itself would continue to be adopted as long 
as they had good and true men amongst the staff. (Hear, hear.) 

The motion having been adopted, 

Mr. Ewings, the manager, returned thanks on behalf of himself and the 
other officers. This kind recognition of their sevices would stimulate them 
to perform their duties with unabated zeal. (Hear, hear.) The prosperity 
of the bank he did not hesitate to say depended on the able management 
and superintendence of the directors. (Hear, hear.) It was a source of 
sincere gratification to the officers to see the increasing dividend of the pro- 
prietors; and what doubt or question could there be as to the future ? 

Mr. Rolls moved a vote of thanks to the Chairman, which, being adopted, 
the chairman acknowledged; after which the proceedings terminated. 





MERCANTILE DISCOUNT COMPANY, LIMITED. 


Tue second ordinary general meeting of proprietors was held on the 18th 
July, at the London Tavern: Mr. W. Jesse presiding. 

The following report was read by Mr. J. N. Wallinger, secretary :-— 

‘ The directors, in submitting the result of the past six months’ operations, 
again congratulate the proprietors upon the prosperity of the company. 
The balance sheet extends from the Ist January to the 30th June, 1860, 
and it will be seen that, notwithstanding the great fluctuations in the 
money market during that period, after making provision for bad and 
doubtful debts—paying all current expenses—income-tax on proprietors’ 
dividends—applying £500 in further reduction of the preliminary expense 
account—allowing rebate on bills not yet due amounting to £2,527 19s. 1d., 
and after crediting the amount of undivided profit from last year, viz., 
£2,272 11s. 7d., and the premiums received on allotment of shares, there 
will remain a disposal sum of £6,549 19s. 2d. From these — the 
directors have placed the sum of £3,200 to the reserve fund, which, with 
interest, now amounts to £4,215, leaving an available balance of £3,349 
19s, 2d. Out of this sum the directors now declare a dividend for the 
past six months, viz., from 1st January to 30th June, 1860, at the rate of 
five per cent. per annum : also, by way of further dividend, a bonus at the 
rate of five per-cent. per annum, being together equal to ten per cent per 
annum, free of income-tax (both in a pro rata division on such shares as 
have been taken since the former date); this dividend and bonus will 
absorb £2,930 Os. 6d., and there will then remain undivided the sum of 
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£419 18s. 8d. to be carried to the credit of next half-year’s profit and loss 
account. On reference to the capital account it will be seen that, in accord- 
ance with the resolution of the meeting held in January last, the directors 
have allotted the.1,280 shares authorised by such meeting to be issued at 
£2 10s. per share premium, which premiums amount to the sum of 
£3,200; this issue of shares will, with those previously subscribed, com- 
plete the allotment of 3,000 shares, leaving 1,000 shares to be issued to 
complete the entire capital of the company. The directors nowrecommend 
the remaining 1,000 shares being allotted at the same rate of premium, 
giving, however, a preference to the existing shareholders and customers 
of the company. The premiums received in respect of such shares will be 
applied in further augmentation of the reserve fund.” 

The Chairman moved the adoption of the report, which was a true and 
faithful statement of the affairs of the company, and the shareholders 
would be satisfied with the accuracy of the accounts, seeing that they had 
been carefully audited by Mr. Ball, of the firm of Quilter, Ball, Jay, and 
€o. True, the result of the half-year’s operations had not been quite so good 
as in the previous half-year, the fluctuations in the money market, and 
particularly the events of March and April, having influenced them; but 
considering all the difficulties with which they had had to contend, he 
thought the concern had done very well. They had done as much as any 
other discount company could do, and possibly more, The directors had 
done their best in the interest of the shareholders, but they were not, of 
course, acquainted with the thousand subdivisions of discounting, and he 
was glad to acknowledge that their present prosperity was mainly owing to 
the ability and attention of the managers, Messrs. Albert Gottheimer and J. 
Erck. 

The motion was seconded by Mr. Cox, and unanimously agreed to. 

Mr. Chaplin inquired whether the cause of their not being in so good a 
position this as last half-year was principally bad debts or the differences 
in the value of money with which they had had to contend. 

The Chairman said they had had losses from bills; but the cause was 
chiefly the fluctuations of the money market, and particularly the occur- 
rences which took place in March and April on the rebate. 

Mr. A. Gottheimer thought the accounts this half-year quite equal to the 
last, but not quite so good as had been expected, because large provision 
had had to be made for bad and doubtful debts, and also on account of the 
fluctuations of the money market, and the locking up of bank notes, which 
had involved a loss of £3,000. 

A Director observed that last half-year comprised seven and a half 
months, while this half-year’s accounts were for six months only. 

Mr. Tuke proposed a vote of thanks to the Chairman and directors for 
their attention to the interests of the proprietors during the last half-year. 

Mr. Singer asked whether there was any prospect of the sum set apart 
for bad and doubtful debts being turned into profits for the next half-year ? 

The Chairman said no doubt some considerable portion would come back, 
because last half-year £500 was placed to that account, and £200 was 
recovered. But he could only judge from inference. 

The motion was then put and carried, 

Mr. Waugh moved and Mr. Pickering seconded a vote of thanks to the 
auditors, Messrs. Ball and Dowling, which was also carried. 

Mr. Galloway proposed that their thanks should be given to the manager 
and secretary. 

The motion having been carried, 
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Mr. A. Gottheimer responded, and in doing so he took occasion to remark 


' that the period just past had been one of considerable anxiety to the 


management from the fluctuations of the money market and the general 
gloom under which monetary transactions laboured, but also, and more 
seriously, from the recent disasters in the leather trade. This had neces- 
sitated writing off a large sum, but he maintained that the account was 
upon the whole exceedingly satisfactory, and one that few similar estab- 
lishments could reach, Providing for bad and doubtful debts was a very 
disagreeable task, because if they set aside too much it might have the appear- 
ance of undervaluing their property ; and if, on the other hand, they did 
not make sufficient provision they were justly liable to censure. They 
ventured, however, to think that in this instance they had written off suffi- 
cient, and even more than was required. This company having in the first 
twelve months of its existence paid 10 per cent. on its capital, having pro- 
vided a reserve of £4,215, and having made good round provision for bad 
and doubtful debts, he thought they were in a satisfactory position, and 
that their managers might look for a continuance of the confidence of the 
shareholders. 

The Chairman announced that the dividend would be payable on and 
after Friday, July 20th. 

A vote of thanks was then given to the solicitor, on the motion of the 
Chairman, and the meeting separated. 





LONDON JOINT-STOCK BANK. 


Tae half-yearly gencral meeting of the shareholders of this company was 
held on the 19th July, in the board-room of the bank, Princes Street, 
Mansion House : Sir James Duke presiding. 

The report was read by the secretary (Mr. A. G. Kennedy) as follows :— 

“Tt will be seen from the accompanying accounts, which show the 
position of the bank on the 30th ult., that the net profit realised during the 
preceding six months amounts to £62,034 13s. 9d., of which £37,500 is 
magne to the usual dividend at the rate of 124 per cent., and the 
balance, £24,534 13s. 9d. carried to profit and loss new account. The 
directors regret to add that the current half-year has commenced with the 
prospect of a considerable loss on bills discounted, in consequence of the 
recent failures in the leather trade. The extent of it cannot be accurately 
estimate? at present, in the absence of authentic information respecting 
the assets of the several insolvent houses, but as soon as the necessary 
statements are produced such measures will be adopted in each case as 
the interest of the bank may require ; and, in the meantime, there is reason 
to believe that the ultimate loss will not exceed £40,000. The guarantee 
fund having been debited with £21,250 for depreciation, since the 31st 
December, in the value of Government and Indian securities held by the 
bank, and credited with £3,440 11s. for six months’ interest, now amounts 
to £211,560 9s.11d. The dividend, free from income-tax, will be payable 
on and after Friday, the 27th instant. The lamented death of William 
Ormsby Gore, Esq., one of the founders of the bank, whose influential 
exertions to promote its welfare on all occasions were highly appreciated 
by his colleagues, having caused a vacancy at the board, an extraordinary 
general meeting will be held on Thursday, the 18th of October next, to 
elect a director in his place. The directors have, in accordance with the 
wishes of their much esteemed friend, Mr, Pollard, relieved him from the 
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laborious duties of the management, which he has so faithfully and ably 
discharged during the whole period of the bank’s existence, and théy have 
awarded to him a retiring allowance of £2,000 per annum, as a just recog- 
nition of his valuable services in the important office held by him so many 
years. The directors feel assured that the shareholders will cordially 
approve of this arrangement, and also gladly avail themselves of the 
opportunity of retaining for the bank the benefit of their late manager’s 
knowledge and experience by electing him to the vacant seat in the direction, 
for which he has announced himself a candidate. Mr. Fleming Hewitt, late 
sub-manager, who possesses the entire confidence of the board, having 
served the bank in various departments upwards of twenty-one years with 
zeal and intelligence, is now charged with the general management.” 


Liabilities and Assets, June 30th, 1860. 





Dr. 

To capital paid up—viz., 60,000 shares at £10 each ... .. £600,000 0 0 
Amount due by the bank ea ne a eee ve §=9,826,506 8 8 
Amount of “The Guarantee Fund” 31st 

December, 1859 ... — aon eee £229,369 18 11 
Six months’ interest on ditto at 3 per cent. 
per annum. ose eee eee ote 3,440 11 0 








£232,810 9 11 
Less decrease since the valuation on the 31st 
December, 1859, in the market value of 
Government and East Indian securities 
held by the bank ose or ee 21,250 0 0 
211,560 9 11 
Amount carried to profit and loss account 106,447 12 2 











£10,744,514 10 9 











Cr. 

By Exchequer bills India debentures, and Government stock 1,016,350 2 11 
Cash, loans, and bills discounted ae es Pe «+» 9,688,339 7 10 
Building, furniture, &c., in Princes Street £32,575 0 O 
Dittoin Pall Mall... pn ie a 7,250 0 0 












39,825 0 0 








£10,744,514 10 9 








Profit and Loss account of the London Joint-Stock Bank for the Half-year ending 
June 30th, 1860, 


Dr. P , 
To current expenses, ” portion of building expenses, directors 
remuneration, bad debts, income-tax, &c. a £22,108 15 


Amount carried to profit and loss, new account, being rebate 
of interest on bills discounted not yet due ne yore 
Dividend account for the payment of half-a-year’s dividend, 
at the rate of £12$per cent perannum ... eee 37,500 0 


Amount carried forward to profit and loss new account... 24,534 13 


22,304 2 


oo fo 6 


£106,447 12 
rp 


By balance brought down .. vis os ins an we» =—:106,447 12 2 







£106,447 12 2 
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The Chairman—By the authority of the court of directors I have to 
declare a dividend for the half-year ending the 30th of June at the rate of 
124 per cent. per annum on £600,000, the amount of the paid-up capital. 
It now becomes my duty to move that the report now read be printed for the 
use of the shareholders ; and, in proposing this motion, I did not think that it 
would have been necessary for me to have done more than congratulate 
the shareholders upon the continued progress and prosperity of this bank, 
had it not been that on this occasion we enter a very heavy loss to the 
debit of our account. But this loss does not arise from our having taken 
up any new interest or new concern, but from a house that was considered 
eminently respectable—Messrs. Streatfeild and Co., who were some of the 
best customers of the bank, and brought us valuable connections. They 
enjoyed the entire confidence of the city of London; they had very large 
transactions with us, and you will see that we are not the only parties 
suffering on this occasion. The board thought it desirable to put down a 
large sum on the probable result of the difficulty, because we were anxious 
that there should be no report out of doors that should magnify any 
disasters that fell upon the bank, The directors have on all occasions 
taken the straightforward course of announcing at once the full extent of 
@ disaster, and on this occasion they have made an estimate which they 
think will more than cover the whole amount. At the same time I am 
happy to tell you that your late manager thinks we shall not lose more 
than £30,000, if so much. I must draw your attention to the large amount 
that is taken from the guarantee fund. But on reference to the previous 
report you will see that no less than £24,000 has been added to it; and, 
therefore, the guarantee fund has still gained by the changes in the value 
of public securities that the bank holds. If any gentleman wishes to ask 
& question with regard to the past, the chairman of the committee of 
accounts will be happy to answer him; and from my knowledge of the 
accounts and superintendence of this bank, I can assure the proprietors 
that nothing can transpire to diminish the value or shake the integrity of 
our concern. 

Mr. Borradaile wished to ask the chairman of the committee of accounts 
two or three questions essential to the due consideration of this subject. 
He wished to ask whether Messrs, Streatfeild and Co. kept here a banking 
account, or only a discount account; if they kept both a banking account 
and discount account, did they, to the knowledge of the directors, keep any 
account elsewhere 2? He should like also to be told not only the estimated 
loss, but the amount of Messrs. Streatfeild’s paper which the bank held at 
the time of the failure, because without such information they could not 
give to the directors that credit for prudence which the shareholders 
were anxious to extend to them. 

Mr, Oxley begged to say that although the bank discounted very largely 
for Messrs. Streatfeild, theirs was in point of fact a current account, and 
the best proof he could give of that was they held now a cash balance of 
between £2,000 and £3,000 to the credit of that firm. He believed it was 
well known that from the extent of their business they dealt with other 
houses besides this. Such was his impression, though he had no special 
knowledge on the subject, and he thought he might say the same of his 
brother directors. With reference to the amount under discount at the time 
of the failure, he would state exactly how they stood now. The bank held 
bills to the amount in round numbers of £130,000, upon houses in the 
leather trade that had stopped payment. They were upon various parties, 
and involved the liability of upwards of 160 concerns, Therefore the risk 
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was spread over a large surface, and that accounted for the directors not 
being able to compute with strict accuracy the amount. They had, however, 
made a calculation, taking into account all the securities they could make 
available, and had estimated the loss at £36,000. Their late manager 
thought it would be less, and he hoped it would prove so, but the directors 
had come to the conclusion upon the best means of information they at 
present possessed. Of course this was a very provoking loss, and it was 
mortifying to find that the directors had been misled and their confidence 
abused, and it had been abused ; but as the Chairman observed, it was 2 loss 
incidental to banking operations, and the amount was the only startling 
part of it; and although this bank had been hitherto singularly exempt from 
such visitations they could not expect to avoid them altogether. The loss, 
whatever it might be—and the shareholders would rely on the directors to 
make it as little as possible—as usual would be charged to the profit and 
loss for the current half year. This accounthad opened with a credit of 
£24,500 of surplus profits carried over from the last six months, and there- 
fore he thought the shareholders generally, and those who had followed the 
antecedents of the bank, would not anticipate a very unfavourable report 
next January. 

Mr. Borradaile would much rather that some other person had addressed 
the meeting upon the subject, but having waited a moment in that hope he 
rose himself, thinking it very essential that when they met as they met that 
day, the proprietors should not merely express their satisfaction with what 
fell from the chair, or their approbation of the report, but that if anything 
occurred to anybody to induce him to entertain a different opinion, if he 
found that there had been any indiscretion on the part of the management, 
it was his duty to mention it, and if he did not these meetings would be 
merely child’s play. In his observations it would be his endeavour not to 
say anything severe against the late manager, or as regarded the efficiency 
of the board; but he did not shrink, as an independent shareholder, from 
telling them what he believed to be their faults, because all men required 
looking after, from the minister of state to the smallest trading concern, 
He believed it had not been concealed from the world that this large house, 
Messrs. Streatfeild, had received a much higher accommodation from a 
larger bank in 1857, than from this. If that was known by the board, 
they ought to have taken good care that they did not trust them with 
£36,000 afterwards; and if it was not known, he thought something should 
have guided them to a knowledge which was possessed very generally in 
the city of London. He might be quite wrong as to the probability of their 
knowing the fact, but he thought it was not wrong in saying that after 
knowing it, they ought not to have trusted the house with so large a sum as 
£140,000. He believed it was the essential rule in all well-conducted 
establishments, and which all influential and prudent men never departed 
from, not to put too many eggs into one basket—and if they deviated from 
that rule from any fancied liking for a particular firm, it would infallibly 
tend to destruction. It was notorious in this case, that some of the 
— in this firm were buying landed property and building very largely. 

ow, it was an established rule in trade that a man should confine his money 
to trade operations first ; and, when he had made his money in trade, to 
invest inland. Therefore, he felt there had been a want of due considera- 
tion, either on the part of the board or the manager, in trusting the firm so 
largely. He was not inclined to move any amendment; and he was sure 
that, if he did so, he should not find a seconder, but he thought it was a 
mistake when they had the estimated loss of £40,000, yet to divide £37,000. 
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He never knew an estimated loss that did not turn out more than was ex- 
pected. He thought they should have set the loss against the profit, and 
have given the proprietors the balance. 

The Chairman could assure his hon. friend that not only had the mem- 
bers of the board no knowledge whatever of the circumstances that he 
referred to connected with the Bank of England, but he was sure every 
gentleman must be aware that, up to the very moment of the stoppage of 
that respectable firm, they were discounting bills with all the estallish- 
ments in the city. He could assure him also that there was no favouritism 
in the bank, and that the directors made a point of looking to whether a 
transaction was likely to be a bond fide business transaction, and that only. 

Mr, Ambrose Moore, a director, did not think the statement of the hon. 
proprietor quite fair. If the shareholders were to direct the directors not 
to trust anybody to such an amount us this, the business of so large an 
establishment could not be conducted at all. After all, they must trust to 
the discretion of the directors. He would not affirm that that discretion 
had in this instance been wisely exercised ; he was ready to confess that 
their confidence had been misplaced : but they had been misled, and perhaps 
they ought to have penetration enough to have seen symptoms of the actual 
state of affairs, and ought not to have trusted so far; but he thought that 
was the only imputation that could rest upon them. But they were told 
that because the partners in this firm were purchasers of landed estates, 
they ought to have distrusted the stability of the firm. It was the first 
time he had heard a suggestion of the kind, that because the partners in 
a concern bought landed estates—and in this case they had no reason to 
believe that the estates were not free—that was a reason why they should 
not trust them. But he was disposed to defend a little the discretion of the 
directors, not in this particular transaction, but as to their care of the interest 
of the proprietors generally, by the proceedings of the bank from the com- 
mencement, with respect to the losses that had been sustained. He thought 
that indiscretion in one case, supposing in 100 or 1,000 other cases great 
discretion had been exercised, might be overlooked by the proprietors in any 
establishment. And when he told them that, if they had never made a bad 
debt since the bank was established, instead of having received 22 per 
cent. and 25 per cent. as they frequently had, they would have received 
only one per cent. more from the commencement. He only asked that the 
board might be judged from the general tenure of their conduct, and not 
that a particular unfortunate transaction should be fixed upon, when they 
could show that they had been diligent and cautious in every other instance. 
Tt would not have done to have gone about enquiring suspiciously, with a 
view of finding grounds of distrust of those who were good customers, 
though in this case it was shown that their confidence had been misplaced, 
and that there had been- accommodation paper and very unfair dealing. 
Since its establishment the bank had paid £1,529,413 19s. 3d. in cash in 
the shape of dividends, their capital being £600,000; and they had reserved 
£207,000, making a total of almost 1} millions, while the total of bad 
debts had only been £134,000. Mr. Borradaile had complained of the 
manner in which this half-year’s account had been arranged in regard to 
this bad debt. How could they have placed it in any other way? They 
had simply paid the usual dividend of 12} per cent. per annum, and if they 
had placed £40,000 to the debit of the bad debt account, they must have 
brought a sum from the guarantee fund to make up the usual dividend, and 
have done the same thing only in a more roundabout way. They had the 
guarantee fund for the protection of the dividend from bad debts, and if 
the worst came to the worst, there was this £211,000 to meet the £40,000 ; 
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but they carried £24,000 to the next half-year for distribution, so that the 
profits of that half-year were sure to be much more than enough to cover 
any loss from bad debts, and there was the guarantee fund beyond. They 
had, therefore, made every possible provision, and it should be borne in 
mind that the loss had occurred since the accounts were made up, so that 
unless they reopened the books they could not put back the amount of the 
loss, and even then it could only be done indefinitely, The bills to the 
extent of £140,000 were not the promissory notes of one house—they had 
not trusted that house with the amount of money, but had simply taken 
their trading bills, with the trading names upon them; and they had no 
reason to suppose, as it had turned out, that the leather trade was like a 
string of beads—the thread was cut and they all tumbled to pieces. 

Deputy Corney—It is reported that one of these parties is a very large 
holder of stock in this bank. 

The Chairman—Yes, and we intend to hold it as long as we can. 

Deputy Corney—Have you advanced on those shares ? 

Mr. Oxley—No, we never do. 

Deputy Corney—Are they in your hands in such a way that you can 
retain them P 

The Chairman—Yes, the deed of settlement gives us the power. 

Mr. A. Moore—We have more than security enough for the private debt 
of Mr. Mortimore, and then there remains the 424 shares ; and property in 
the bank is pledged, not only for the debts of an individual shareholder, but 
the debts of any partnership of which he may happen to be a member, 

Deputy Corney thought the shareholders would agree with him, that the 
directors had previously managed their affairs so well that there should be 
no complaint in reference to this particular transaction, and they must look 
eae to better prospects for the future. (Hear, hear.) 

Mr. Knight expressed confidence in the board, and said he thought the 
shareholders ought to be satisfied. 

Mr. Woolsey concurred in this view, and regretted that harsh obserya- 
tions had been made use of towards them, 

Mr. Borradaile disclaimed any intention of doing so. He thought, how- 
ever, there should be some general expression of opinion that they should 
not trust a particular house too far. 

Mr. Oxley would not look upon such an expression of opinion as a yote of 
censure ; it was only laying down an opinion in which the board concurred. 

Mr. A, Moore observed that the amount mentioned as bad debts from the 
commencement included £11,500, of which £7,000 represented a robbery by 
a servant of the bank, and £4,500 notes taken from a clerk. 

The report was then adopted. 

Mr. Corney proposed a yote of thanks to Mr. Pollard, the late manager, 
who, he did not hesitate to say, had been the making of the bank. 

The motion was seconded by Mr. Knight, and carried. 

Mr. Borradaile moved a vote of thanks to the Chairman and directors, and 
in doing so said he did not intend to pay them any fulsome compliment, but 
from the experience of the past the shareholders must have confidence in 
their board for the future. 

The motion was adopted, and the Chairman briefly replied. 

Mr. Pollard acknowledged the compliment paid him, observing that he 
had devoted twenty-four years zealously to the service of the bank, and in 
reference to the recent loss, said that the directors had only done in this 
case what the experience of twenty-three years had proved to be right. 

The meeting then separated. 
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ENGLISH, SCOTCH, AND AUSTRALIAN CHARTERED BANK. 


Tue fourteenth half-yearly ordinary meeting of proprietors was held on 
the 20th of July, at the offices, Cornhill, S. P. Kennard, Esq., in the chair. 
After the usual preliminary forms, the following report was read by the 
secretary :— 

“The directors submit the annexed statement of the liabilities and 
assets of the bank, and of the profit and loss account, showing a balance at 
credit of £14,654 4s. 1d., after deducting expenses and providing for losses. 
It will be observed that there is a falling off in the profits of the past as 
compared with the previous half-year, which has been caused partly by the 
adverse state of the exchanges, but chiefly by the course which the colonial 
managers have thought it most desirable to adopt during a period of severe 
commercial depression, by endeavouring to limit their transactions to those 
of the safest character, rather than seeking to extend operations at a time 
when more than ordinary risks would be incurred. The result of this policy 
is so far satisfactory that the amount of loss sustained by the bank, through 
the recent disasters in Australia, has been unimportant. The directors 
recommend that the balance of £14,654 4s. 1d. be appropriated as follows, 
viz. :—To the payment of a dividend at the rate of five per cent. per annum, 
free of income-tax, on £500,000, the paid-up capital of the bank, £12,500 ; 
towards the reduction of the amounts at debit of preliminary expenses, 
£500; bank premises and furniture accounts, £1,000. Leaving 


£654 4s. 1d. to be added to the reserved fund, which will then amount to 
£19,585 1s.” 





LIABILITIES. 
Cr. 
Paid-up capital ose ooo ee oe ose «» £500,000 0 O 
Deposits wee seas aa ioe ioe mm — w. 681,200 15 5 
Bills payable and other liabilities laa ee i ws 90,364 0 5 
Circulation . a se = cas nt as 75,236 0 O 
Reserved fund a a ee ee 
Amount carried to profit and loss account ao sea . 25,814 7 3 
Total som on is és we =£1,241,546 0 0 
ASSETS. 
Dr. 
Bills receivable (including the estimated value of those overs 
due), loans on security, cash at bankers, &e. ... ‘ea ..-£1,046,508 10 8 
Specie and bullion ... nae ‘a = 7 = we =: 128,149 :17 11 
Bank premises and furniture ss ee wes ee =e 66,307 5 4 
Preliminary expenses sa)” eet Siew “deem ee ies 5,580 6 1 
Total a ee ee eee? | 





Profit and Loss Account. 
Dr. 
To current expenses in Melbourne, Sydney, and sub-branches £8,540 10 1 
Current expenses in London, including directors’ remune- 














ration and income tax ... soe ass ae ose 2,619 13 1 

£11,160 3 2 

Balance an ike es og a8 soe ve 14,654 4 1 

q Total wie aa a ni = £25,814 7 3 

By amount brought down ane sai ome sai .. £25,814 7 3 
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The Chairman said the report and the amount gave such a clear statement 
of the position, that he felt he need say very little. Owing to the com- 
mercial depression during the last six months in the colony, they had done 
less business, and consequently their profits had been less ; but perhaps it 
was better to measure by disasters avoided rather than by business done. 
They were enabled, nevertheless, to recommend the same amount of dividend 
after making the usual allowance to meet every charge. He trusted that 
with the revival of confidence—having their resources about them—they 
would be enabled to avail themselves of the improved state of things, as 
their last accounts were of a reassuring character. He moved that the 
report be received and approved, and that a dividend be paid in accordance 
with the recommendation in the report, at the rate of five per cent. per 
annum, free of income-tax, and that the same be payable on and after the 
30th inst. 

The motion having been seconded, 

Mr. Mellersh wished to know whether anything had been done inreference 
to the claim of this company against the Royal Mail Steam-packet Company 
of £11,000. The amount was a large one, but no reference was made to it 
in the report. 

Mr. Borradaile (a director) assured the hon. proprietor that they had not 
left out the item referred to with a view to conceal their position, because 
it was their wish to communicate everything which was necessary for the 
intelligence of the proprietors. The case was being proceeded with with 
every possible activity, but he feared it would not be adjudicated upon before 
the early part of next spring. In the meantime the examination of wit- 
nesses was going on. 

The resolution was unanimously adopied. : 

The usual complimentary vote to the Chairman and directors was carried 
unanimously, and the meeting separated. 





BANK OF LONDON. 


Tue fifth annual general meeting of the shareholders was held on the 24th 
July, at the London Tavern, Bishopsgate Street : Sir John V. Shelley, Bart., 
M. P., Chairman, in the chair. 

After the usual preliminary proceedings, the following report was read 
by the secretary, Mr. C. J. H. Allen :— 

“The accounts which the directors have now the pleasure of laying 
before the shareholders, show that the profit for the half-year ending June 
30th amounts to £30,141 10s. 1d. 

“The operations of the past year have been unusually free from bad 
debts, but the announcements of failures which have been communicated 
since the accounts were made up, prove the necessity for providing, in 
times of prosperity, for such contingencies ; and the directors have on this 
occasion set aside a considerable sum for this object. 

“ After defraying the ordinary charges of the half-year, making the usual 
allowances for preliminary expenses, for lease and buildings at Charing 
Cross branch, and for rebate on bills discounted not yet due, there remains 
for disposal the sum of £14,721 14s. 10d. From this amount the directors 
declare a dividend at the rate of £5 per cent. per annum, free from income- 
tax, and they transfer £6,600 to the reserve fund, thereby increasing that 
fund to £27,000; the balance, viz., £621 4s, 10d., is carried to the profit 
and Joss account of the current half-year. 
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‘‘ The shareholders will perceive that the sum of £4,742 16s. 6d, has been 
paid to the bank under the decree of the Master of the Rolls, which amount 
is held unappropriated, the defendant having given notice of appeal. 

It will be also observed that the directors have carried out the sug- 
gestion which was made at the last meeting, that the amount invested in 
freehold property, producing a rental, be distinguished from the sum repre~ 
senting that portion of the premises in the occupation of the bank. 

“The retiring directors are Charles Joyce, Esq., Henry Morris, Esq., 


and John Johnson, Esq., who, being duly qualified, offer themselves for 
re-election.” 


- Liabilitics and Assets, June 30th, 1860. 
vr. 
Capital paid up aii ena are aie a “a .. £300,000 0 0 
Reserve fund aa on = ae a _ “a 20,000 0 0 
Half-year’s interest thereon at £4 per cent. per annum ae 400 0 0 
Amount received under the decree of the Master of the Rolls 4,742 16 6 
Amount due by the bank on current, deposit, and other ac- 

counts i a en aa ae én eee eee 1,594,631 8 10 
Amount carried to credit of “ profit and loss” account £43,935 5s., 

less £13,793 14s. 11d. paid to customers for interest on their 

balances ... a ae ee aa ee ae | 

£1,949,915 15 5 
Cr. 

Investments, viz.:—Governiment securities, India bonds, &e. £282,374 1 
Ditto in freehold premises in Threadneedle Street, let at a 

rental yielding 44 per cent., £40,000; freehold premises in 

the occupation of the bank £35,000... one Ee ove 75,000 
Bills discounted, loans, &c. ARS i oad — eee 61,321,845 
Cash in hand, and at call ... an ia ia ee we 264,564 
Preliminary expenses 4,117 


Lease and buildings at Charing Cross branch, furniture, &.... 2,014 


£1,949,915 15 


Profit and Loss Account for the Half-year ending June 30th, 1860. 
Dr. 

Half-a-year’s current expenses at head office and Charing 
Cross branch, bad and doubtful debts, directors’ remunera- 
tion, &e. ... ss en = ite ois ane i 

Rebate of interest on bills discounted not yet due, carried to 
profit and loss new account... eos ove tee tee 

Amount written off preliminary expenses account £500; ditto 
ditto Charing Cross lease and buildings, &c., £200 ... ove 700 0 

Dividend at the rate of £5 per cent, per annum for the half- 
year ending June 30th, 1860 ... cat se ae ees 7,500 0 

Amount carried to credit of reserve fund one eas ove 6,600 0 

Balance carried to profit and loss new account... . os 621 14 1 


10,904 
3,815 


£30,141 10 1 


Cr. 
Balance of profit hrought from last half-year £1,590 13s. 2d. ; 
ditto for current half-year £28,550 16s, 11d. ... ove we =£30,141 10 1 


—— 
ml 
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The Chairman—It was now his duty to ask the shareholders to receive 
and approve the report which had just been read; and in doing so he 
trusted he might be allowed to congratulate the meeting on the fact that 
the condition of the bank in respect to its resources was rapidly on the 
increase. It would be seen on examination of the accounts that the profits 
of the last year were considerably greater than they had ever been for the 
same period since the bank was established. The sum of £6,600 (with 
interest) had been carried to the reserve fund. Their gross profits amounted 
to 10 per cent. on their paid-up capital, exclusive of all deductions for 
preliminary expenses, &c.; and looking to the business done they had much 
cause to be satisfied with the results of the last twelve months. On a 
former occasion he had congratulated the shareholders on the fact that 
they had little or nothing to write off for bad debts; and when the accounts 
were made up the board were in a position to make the same statement, 
But subsequently, as gentlemen were aware of, the failure of large houses 
in the leather trade took place, and it was right to state that the firm of 
Streatfeild and Co. had a current account with this bank; and it was not 
likely, seeing that much older banks had been, he might say, caught in the 
trap, that this bank, which had not had the same experience, should escape 
without being losers to some extent. But compared to all other banks 
which had had accounts with the firm referred to, this establishment would 
be considerably the smallest creditors of all. It would be seen that the 
sum of £4,700 had been put aside—being the amount received under the 
decree of the Master of the Rolls—pending an appeal which had been 
entered. The board had thought it right not to make use of the money till 
it was indisputably arranged, though he did not think the appeal would 
hold water. There would be an additional sum which they hoped to get 
also, but at present they dealt with it as £7,462. The recommendation 
which had been suggested on a former occasion had been carried out—that 
the amount invested in freehold property producing a rental should be dis- 
tinguished from the sum representing that portion of the premises in the 
occupation of the bank. They were receiving £1,800 a year for premises 
let off, which at 44 per cent. would represent £40,000 out of the £75,000 
charged to premises. This gave them their own premises, or offices, at a 
rental of £1,500 a year, which was a reasonable rental to stand at. With 
regard to their business, their assets and liabilities had greatly increased 
compared with the former three years. On the 30th June, 1858, the amount 
was 1,388,663; on the 30th June, 1859, £1,685,909 ; and on the 30th June, 
1860, £1,949,915. The profits in 1858 were £37,000; in 1859, £42,000 ; 
and on 30th June, 1860, £50,000; showing that the board had not taken 
too sanguine a view of the case when they stated they were in the right 
groove, and that they had a right to anticipate making the Bank of London 
a profitable investment. They had earned 10 per cent. profit, but they still 
continued to pay only 5 per cent. dividend, as they had always thought 
that the great object of a bank should always be to keep a good reserve. 
The dividend, he thought, should not be increased till they had a reserve 
fund of £50,000, and he hoped it would soon reach that amount. With 
regard to the liquidation of the preliminary expenses, it would, he thought, 
be felt, that if the charge were to be paid out of profits, the sums appropri- 
ated to it should extend over several years. He now moved that the report 
be received and adopted. 

Mr. Frith, in seconding the motion, observed that the board were not 
pledged to increase the dividend when it reached £50,000. 

Mr, Benjamin Scott, in very complimentary terms, congratulated the 
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shareholders on the very favourable report. He hoped, as long as they 
made 10 per cent. profit they would lay by 5 per cent.: they should increase 
the dividend only when they could do so permanently. 

The report was carried unanimously, and the dividend declared to be 
payable on and after Wednesday, 1st August. 

The Chairman, in reply to a shareholder, stated that the £7,000 now 
placed to reserve fund, with the £8,000 so placed in January last, made 
5 per cent. on the paid-up capital so appropriated, and with 5 per cent. 
paid in dividends, showed a clear profit of 10 per cent., exclusive of other 
appropriations out of profit; also, that although the bank had experienced 
no bad debts during the past six months, the directors thought it prudent 
to write off the sum of £4,000 towards meeting the loss which might ensue 
from the failure of Streatfeild and Co. They anticipated that an ad- 
ditional £5,000 or £6,000 might be required to meet the loss, as to the 
particulars of which they had not as yet any information. 

The retiring directors and auditors were severally re-elected; Mr. Lamb 
was elected to the yacant auditorship: the customary complimentary votes 


to the manager and officers, directors, &c., followed, and the meeting 
separated, 





BANK OF NEW SOUTH WALES. 


Tue nineteenth half-yearly meeting of the shareholders of this bank was 
held at the banking-house in Sydney, on Wednesday, 25th day of April last, 
Sir Daniel Cooper in the chair. The following report was read and unani- 
mously adopted :— 

“The directors have now to lay'before the proprietors the annexed state- 
ment of the affairs of the bank, for the half-year ended 31st ult :— 

The undivided balance of 30th Sept. was... nee «. £5,287 0 1 

To which are to be added the profits, after deducting rebate on 

current bills, allowing interest on deposits, paying all ex- 

penses of management, and providing for bad and doubtful 

debts ... “es vee eee tee vee ove oe §=45,246 8 11 


Leaving for distribution as ae ve wee £50,588 4 0 


Which the directors recommend to be applied as follows :— 


To eapnent of dividend on capital paid up to 
ate, at the rate of 15 per cent, per annum £47,256 0 0 
Balance carried to present half-year ... ww. 3,277 4 0 








£50,533 4 0 


“ During the past half-year the state of commercial matters in this and 
the neighbouring colonies has been such as to lead to considerable losses ; 
but your directors have pleasure in stating that they have been enabled to 
make full provision for these without intrenching on the reserve fund, 
although they are unable to recommend any addition to that fund from the 
profits of the half-year. 

‘ Some of the proprietors having been absent from the colony at the time 
of the allotment of new shares, on the 27th October last, without having 
left sufficient authority to their agents to accept the shares to which they 
would have been entitled, the moiety of shares upon which payment should 
have then been made were necessarily forfeited. These gentlemen have 
sinee requested the board to allow them now to accept <a pay up in full 
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the whole of such shares. The directors recommend the admission of these 
yo such shares to be entitled to dividend from the date of payment 
only. 

or The directors have to report that they have recently secured a valuable 
allotment of land in the southern part of the city, where a sub-branch will 
be opened in the ensuing month ; also, that on authentic intelligence having 
been received of the existence of a gold field on the Snowy River, an agency 
of the bank was at once opened there ; from both these sources the directors 
anticipate considerable benefit to the bank, and recommend that authority 
to open such branches and agencies as may be deemed desirable for the 
interests of the bank be continued to them. 

“ The directors have to remind the proprietors that the remainder of the 
new shares allotted up to 27th October last fall due to-morrow, and that 
shares not then taken up will be forfeited. 

“The dividend will be paid at the head office to-morrow, and at the 
branches on receipt of advice. . 

“For and on behalf of the Board of Directors, 
“ DanteL Cooper, President.” 


Aggreg te Balance-Sheet of the Bank: of New South Wales, March 31st, 1860. 
(Including London Branch to 31st December, 1859.) 


Dr. 

To Bank stock ii aad we = mn .. £662,220 0 0 
Notes in circulation ... ssa nn = pens -» 536,363 0 0 
Bills payable... re ee ne are oe «» 1,451,110 11 9 
Deposits and other liabilities ... ao " pan «» 2,796,541 15 11 
Reserve fund... om si sisi saa -_ «. 205,372 11 9 
Profit and loss ... eet “ee vn oa one sa 74,700 17 2 


£5,726,308 16 7 


Cr. 

By Coin and cash balances = -_ si wa «+ £1,018,511 3 

Bullion in hand, and in transit to London branch, 31st 
March, 1860 ... ia win on me ais ee «=—:'719,984 5 
Government securities ... von sisi — pee swe 57,128 14 
Notes of other banks ... ii si wie aa i 27,692 0 
Bank premises ree we al ‘ace poe ore oan 87,069 1 10 
Bills discounted, and other debts due to the bank ... ... 8,811,997 14 9 
Insurance account on awe eve im ooo sta 3,925 17 9 


ooo 8 


£5,726,308 16 7 


Profit and Loss. 


1860. 
March 31. To Rebate (at current rates) on bills discounted 
not due at thisdate eee eee ove 
Dividend at the rate of 15 per cent. per annum 
on old and new stock ... eve ove ove 
Balance carried to profit and loss, ‘‘ New 
Account” eee eee eee eee * 8,277 4 0 


£24,167 13 2 
47,256 0 0 


£74,700 17 2 
——— 





The Bilston Bank Suspension. 605 


1859. 
Sept. 30. By Amount from last account oe ae . £5,287 G 1 
1860. 


March 31. Balance of current half-year’s profits after 
writing off bad debts ... “se oe ss 69,413 17 1 
£74,700 17 2 
Reserve Fund. 


1860. 
March 31. To Balance... ren we £205,872 11 9 


1859. 
Sept. 30. By Amount from last account eee “s 205,000 0 0 
1860. 


March 31. Sundry recoveries from bad debts ie oa 872 11 9 


£205,372 11 9 


Audited 24th April, 1860. 


Epwarp Lorze A 
R.A. Hoxr. | } Auditors. 


THE BILSTON BANK SUSPENSION. 
IMPORTANT MEETING OF CREDITORS. 


A LaRGE meeting—probably from sixty to ninety—of the creditors of Mr. 
John Foster was held at the King’s Arms Inn, Bilston, on the 13th July. 
Mr. Edridge was moved to the chair. The following solicitors were pre- 
sent for creditors—Messrs. Underhill (Wolverhampton), Hodgson (Bir- 
mingham), Sill (Birmingham), Whitehouse (Wolverhampton), Waterhouse, 
Hawkes (Wolverhampton), and Thorne; for the bank, Messrs. Barnett and 
Daniell; for Mr. Cross, Messrs. James (of Birmingham), and Mr. C. G. 
Browne. 

The Chairman, in opening the proceedings, read several letters which 
had passed between him and the bank solicitors, with reference to the 
present meeting. It had, he said, against his wish and that of several 
creditors acting with him, been adjourned on two occasions since the 3rd 
of June till to-day, but he was happy to say that the intermediate time 
had been employed in advancing the interest of the creditors. As to the 
committee appointed at the preliminary meeting to negotiate between the 
creditors, the bank, and Mr. Cross, they found they could do nothing, and 
had dissolved themselves. A question haying been raised as to the liability 
of Mr. Balwin’s executors in the present instance, he thought it right to 
state that he had been advised by his solicitor that there was nothing in it. 
It was true that Mr. Baldwin was a partner, and that when he died no 
notification of the dissolution had been given in the usual way, but at the 
same time the bank had always been advertised since (in accordance with 
the Act) as belonging simply to John Foster. As to the paragraph inserted in 
the papers to the effect that Mr. Cross had paid £8,000 into the bank since 
their last meeting, he believed he was quite right in saying that that was 
not the fact, and that not one penny had been paid. He concluded by calling 
on Mr. Barnett to make some communication to the meeting. Mr. Barnett 
(Mr. Foster’s solicitor) rose for that purpose, and explained that the cause 
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of delay was the consideration of the large claim the bank had upon Mr. 
Cross, the late manager. It was known that the creditors were desirous 
to obtain the largest possible dividend, and it was therefore resolved, if 
possible, to prevent the estate going into bankruptcy. (Hear, hear.) The 
consideration of Mr. Cross’s debt had been both a difficult and a delicate 
matter, but it was thought useless for the creditors to meet until some- 
thing definite respecting the matter could be laid before them, and hence 
the delay. It had been impossible, in consequence of the limited extent of 
the materials, to ascertain the exact amount of the debt, but he (Mr. 
Barnett) saw no grounds for supposing that it amounted to more than 
£13,000 or £14,000. Anarrangement had been concluded by which £8,000 
was to be paid by Mr. Cross to the estate, in instalments as follows :— 
£5,000 in six months from the 9th of this month; £1,000 in twelve months, 
£1,000 in eighteen months, and £1,000 in thirty-six months. If these 
instalments were paid, Mr. Cross would be discharged from all further 
liability to the estate; if not he was to be liable for the whole amount of 
his liabilities, and in the event of any dispute as to this amount, the matter 
was to be referred to arbitration, when the decision of an umpire to be 
jointly appointed was to be final. For the £8,000 Mr. Cross had given his 
bills. As to security, beyond his notes Mr. Cross had made an agreement 
to execute to Mr. Foster a mortgage for £5,000, which although not of 
that satisfactory nature that might have been desirable, would neverthe- 
less, doubtless, realise the greater part of the sum it proposed to cover, 
The properties mortgaged were, in the first place, Ashmore Lodge Farm, at 
Wednesfield, which they (Mr. Foster’s legal advisers) had valued at £2,500, 
independent of the mines, if there were any (which was doubtful) under the 
premises. Then eight copyhold houses, which Mr. Cross agreed to make 
freehold at once, and which were said to represent £1,500. He (Mr. Barnett) 
had been told that the rent of this property was £100, but he made it £90, 
The last property was a piece of land known by the name of “ Rushbury 
Garden,” and running up to High Strect, Bilston, The value of it was 
doubtful. There were 2,420 square yards, and it was said that it was 
worth from 5s, to 10s. per yard. Of this he was doubtful; it might be 
worth perhaps 4s. or 4s. 6d. per yard. A creditor said he would not give 
2s. per yard for it. Mr. Barnett had been offered 3s. a yard for it by a 
gentleman who would no doubt give 4s. or 4s, 6d, for it. As to the value 
of getting the settlement perhaps he might say, without taking any undue 
credit to himself, that he and those who assisted him were abler to judge 
of the matter than the great body of creditors who had not been intimately 
connected with it. Had Mr. Cross heen pressed for the whole sum of 
£13,000 or £14,000, they would first of all have had to wade through an 
expensive course of litigation to ascertain the amount, and then to have 
sued him for it. Had Mr. Cross been placed in that position, the matter 
might have ended’ in a bankruptcy. Then, independently of previous 
expenses, Mr. Cross had paid 7s. 6d, in the pound, not more than £5,200 
would have been realised, and by the agreement that amount had been 
secured. But, besides this, the parties to the arrangement had considered 
the distress another or other failures would have had on the district. 
(Hear, hear.) He had thus done the best he could for the benefit of the 
creditors, and he had been counselled and upheld in the decision by his 
colleagues who assisted him. He was bound to say that Mr. Foster was 
desirous to render all the assistance he could. He was willing to denude 
himself of every shilling he possessed, and if he thereby came to beggary 
he was content, (Applause.) In answer to questions put by various 
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creditors and their attorneys, Mr. Barnett said there was no security for 
the three £1,000 instalments, inasmuch as the mortgage was to be cancelled 
on payment of the first £5,000. The reason why this security was not 
retained till the whole debt was paid was that Mr. Cross’s solicitors refused 
to go any further. The question was put, and the answer was—* You 
have drained us dry; we can go no further; it is not a question of what 
we would do if we could, but of what we can do.” As to the £20,000 
which Mr. Brown (Mr. Cross’s solicitor) stated in his hearing Mr. Cross 
was possessed of, he hoped Mr. Brown would give some explanation 
concerning it; he (Mr. Barnett) could not, As to the dissolution of the 
artnerships between Mr. Foster and Mr. Baldwin by the death of the 
atter, some complaints had been made because such dissolution was not 
notified at the time. In the case of the death of a partner, the usual 
course was not to advertise the dissolution, but, on the contrary, to 
advertise only in the event of the executors of the deceased still remaining 
artners. It was true that some paper, with the joint names attached, had 
een improperly issued after the death of Mr. Baldwin, but only until the 
stock in hand had been used up. There were but few, if any, debts owing 
now that were owing at the time Mr. Baldwin was alive. Doubtless for 
these Mr. Baldwin’s executors continued liable in equity, though not in law. 
The agreement entered into between Mr. Foster and Mr. Cross, he believed, 
was a valid one, and that was also the opinion of an eminent barrister to 
whom it had been submitted. Several questions having been put as to the 
statement of Mr. Brown that Mr. Cross had property to the extent of 
£20,000, Mr. James (one of Mr. Cross’s solicitors) after protesting that 
Mr. Cross’s affairs were not legitimately before the meeting, said that the 
discrepancy in the accounts arose probably from Mr. Barnett’s extreme 
caution. For instance, the property put down at £2,500 was valued by 
Mr. Cross at £10,000. (Hisses.) The other properties were also of far 
greater value than had been stated. Mr. Handcox wished to know how it 
was that Mr. Cross’s liabilities had reached so large a sum, Did he borrow 
it legitimately, or did he abstract it? Mr. James: Mr. Cross does not 
admit that he is indebted to the extent of more than £8,000. After some 
further discussion, Mr. Harrison, accountant, was called upon to read his 
report. The following is an abstract. 

Having been requested to audit the books and accounts of the bank, I 
proceeded, in the first instance, to take an account of the cash and bills 
which were found to be in the house at the time the manager and his 
assistants quitted it, viz., on Thursday, the 14th June. The cash book 
showed a balance on hand of £20,128 13s. 8d., supposed to be composed as 
follows :-—Cash and cheques £12,470 18s. 7d., whereas the cash and cheques 
actually in the house amounted only to £2,675 7s. 2d., showing a deficiency 
in the cash of £9,795 11s. 5d. Bille £6,647 15s. 1d., whereas the bills in 
the house consisted only of undue bills £795 15s. 4d., overdue ditto 
£2,131 19s, 3d., making together £2,927 14s. 7d., showing a deficiency in 
the bills of £3,720 0s. 6d., making the total deficiency in the cash and bills 
at the above period, £13,515 11s. 11d., besides unpaid overdue bills con- 
tained in a ledger account, and amounting to £440 11s. 1d., of which were 
found in the house only £89 4s. 6d., showing a deficiency under this head 
of £351 6s. 7d. Since that time an error has been discovered in the cash 
book, tending to increase the deficiency in the cash, amounting to £691 9s. 4d., 
so that the total discrepancy to be accounted for by the late manager, so far 
as has up to this time been ascertained, will amount to £14,558 7s, 10d., irre- 
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spective of his overdrawn account, upon which, including interest and com- 
mission, he is indebted £4,437 17s. 7d., making a gross total of £18,996 5s.5d. 
This, of course, with the exception of the current accounts, is subject to be 
reduced, if Mr. Cross can satisfactorily explain any portion of the sum ; 
which explanations we have not yet received. Mr. Cross’s current account 
commences in May, 1845, with a deposit in cash of £210, but a few months 
after, the balance is on the other side, and remains an overdrawn account ; 
the balance gradually increasing down to January, 1859, when it reached 
the sum of £1,852 13s. At this period the account apparently ends with the 
ledger then in use ; but in the succeeding ledger there is an account, without 
any titleor index; and itw as only by referring to the entries in the cash 
book that it was discovered to be a continuation of Mr. Thomas Cross’s 
account, From the 12th July, 1859—at which period the account was over- 
drawn to the extent of £2,628 10s.—the postings from the cash book to this 
account were discontinued altogether ; and it has had to be posted up to the 
date of the stoppage of the bank, on the 14th June; and results in an over 
draft to the extent of £4,109 13s. 2d.; and with interest and commission 
it amounts, as before stated, to the large sum of £4,437 17s. 7d. As 
regards the deficiency in the cash, there are no means of ascertaining 
how it stood from time to time, or when the apparent deficiencies 
first commenced. It is to be observed that the omitting to post from 
the cash book to the ledger of the entries referring to Mr. Cross rendered 
the obtaining a balance from time to time impossible. Before entering into 
the present position of the bank, I beg to remark that I found the books to 
have been kept in a manner anything but creditable to the manager. It is 
the invariable practice in every well-conducted banking establishment to 
call over and observe a system of check upon each entry and transaction 
daily, and at the periodical balancing of the books to arrive at a general 
balance withouta fraction of difference. I need scarcely say that anything 
short of a correct balance of the books, however trivial the difference, might 
involve many errors of considerable magnitude. In the present instance, 
no system of check has been observed, and I find in the yearly trial balances 
made by the manager, that the books of the bank were not made up, or the 
balances ascertained with due and proper care; and no trial balance was 
made for the year 1859, and the daily trial balances of cash, representing 
the funds of cash and bills on hand, is not made up since the 19th of May 
last. The various entries and transactions are being checked for a con- 
siderable period back, which is a step, it will be admitted, of much impor- 
tance, although a considerable time will be required to complete this portion 
of the work, Already some glaring discrepancies have been the result. 
These investigations have impeded the writing up of the customers’ pass- 
books, which is now in progress, and in a few days such of them asare in the 
bank will be ready for delivery. Many of the pass-books have not been 
written up for three years, and in some cases more than four years. The 
calculation of interest and commission on the accounts has been left greatly 
in arrear, and it may in those instances where customers are desirous to 
have their pass-book delivered to them immediately, be convenient that the 
interest stand over for a short time. Indeed, it seems desirable that the 
customers should have their books in their possession as early as possible, 
with a view to their testing the accuracy or otherwise of their accounts, and 
to facilitate this those parties who have not already sent in their pass-books 
would do well to do so as soon as possible. 
The present state of the bank is as follows :— 
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LIABILITIES. 
Due on deposit accounts and credit balances on 

current accounts... on eee an — ” - 
Interest due on ditto, estimated at... eal ; £88,089 17 10 
Due to creditors on private estate =... wae 91119 5 
Post bills outstanding ... eee eee = 1,618 18 8 


Total debts ji pert £40,620 15 1a 
Liabilities on endorsements on bills in the hands 
of London agents and others ore w- «=«-:-:29,294 0 «1 
Estimated doubtful and to realize on this estate 3,000 0 0 


Making the total liabilities ar £43,620 15 11 


ASSETS. 
Due on overdrawn balances on current accounts £10,871 8 
Less, estimated bad ree oe res ae 2,530 17 


Leaving 8,340 11 4 
0 


Add interest and commission due on ditto, esti- 
mated at nan — eee pte: ave 3,000 0 
11,340 11 4 


Balance in hand of London agents 2,707 2 10 


me Pa Branch Bank of England, 
Birmingham ... ia an ‘an ane 
Cash and bills in the hands of Birmingham and 
Midland Bank ame ool jas 2,795 8 
Overdue bills and cheques on hand eco 9 
Estimated to realize — oe ee 555 6 
Property in private estate eee “ae ove 2,008 10 


3,220 16 


£22,627 15 
Or equal to 10s. in the £1 on the gross liabilities. This is 
exclusive of any sum to be received from Mr. Cross. The esti- 
mates of bad and doubtful debts and interest due, may be some- 
what either over or under what this shows. 


Due to the bank by Mr. Thomas Cross as already set forth ... 18,996 5 5 


This would make the assets... « £41,624 1 1 


Mr. Harrison then presented a statement of the affairs of the bank on the 
31st of December, 1857, from which it appeared that at that date there was 
a surplus of £4,870 7s. 6d. 

At the date of the cessation of the partnership with Mr. Baldwin, viz., 
the end of 1854, Mr. Foster’s capital in the bank was £6,000, and his private 
estate about £2,000, at the end of 1857 his capital in the bank was £6,031 
6s. 11d., and his private. estate about £1,300 ; and at the present time, after 
charging our account with all Mr. Foster’s drawings, his capital in the bank 
is £3,753 4s. 6d., and his private estate £1,100. The principal items on 
the credit side of Mr. Foster’s private estate are four freehold houses at Hall 
Fields, four ditto at Moxley, and seven leasehold houses at Tipton, producing 
a total annual rental of £98 4s., andvalued at £1,600. The other items com- 
prise household furniture, fixtures, carriage, and grass. The other items on 
the debtor side are due to Marianne Foster for cash and interest £711 19s. 5d. 
— sundry creditors £200, making a total claim upon the private estate of 

911 19s. 5d. 


VOL. xx. 44 
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Mr. Underhill said it had been rumoured that £40,000 belonging to Mr. 
Baldwin’s executors was in the bank, and if so the amount of interest to be’ 
paid on that would do much to cripple the bank. Mr. Harrison said it was 
true that that sum had been in the bank for a short time, but it was now 
reduced to about £1,000.—Mr. Underhill: Has it not been Mr. Baldwin’s 
capital that has caused the stoppage ?—Mr. Harrison: Certainly not.—Mr. 
Underhill said he did not believe the deficiencies were all owing to Cross, 
and he was anxious that the saddle should be put on the right horse.—Mr. 
Harrison said he had no doubt the cause of the stoppage was the large sum 
that had been abstracted from the working of the bank, and had reduced 
its profits—Mr. Underhill intimated that that was his meaning.—Mr. 
Harrison: No, the observations do not refer to Mr. Baldwin, but to Mr. 
Cross.-—Mr. Pugh said the greater part of Mr. Baldwin’s money was drawn 
out of the bank in 1555, the year after his death, to pay legacies.—Mr. 
Harrison said it would be seen that after Mr. Baldwin’s death, Mr. Foster 
reduced the working capital of his bank. During the first twelve months 
he stopped accounts to the extent of £50,000 to get inhis money. He again 
reduced it on the occasion of Mr. Cross going into the iron trade, and, in 
fact, had voluntarily reduced it up to the present time to the extent of 
£65,000 or £70,000.—-Mr. Bew and others expressed themselves satisfied 
that Mr. Barnett and his colleagues had done ail they could for the benefit of 
the creditors, and asked what course it was proposed to pursue.—Mr. 
Barnett said he would rather a proposition had come from some creditor, 
but as it had not, he would suggest that they should carry out to the end the 
petition already filed, under the private arrangement clauses, in the Bank- 
ruptcy Court. The only difficulty in the way would be the fact that many 
of the debts were in bills which, as they changed hands every day, would 
be difficult to trace. If these could not be all traced it would put Mr. 
Foster in this difficulty: he was bound to give notice to every creditor of 
his intention to pass through the court, and if he did not do so he might, 
after he had denuded himself of everything for the benefit of his creditors, 
be arrested and imprisoned by the holder of one of these bills. There was 
also another difficulty. Mr. Foster had been served with a traders debtor’s 
summons for £50, by Mr. Elwell, which if Mr. Elwell persisted would have 
the effect of driving the estate into bankruptcy. As to the proposal that the 
estate should be administered under the private arrangement clauses, he be- 
lieved it would result in an early dividend. If the bank could be taken up, 
and he had good reasons to hope it would, by other proprietors, the result 
would be a dividend in the course of two or three months; a respectable 
dividend at the end of six months, when Mr. Cross’s £5,000 came in; and 
in the end, including Mr. Cross’s debt, a dividend which would altogether 
amount to 14s. or 15s. (Applause.) In reply to numerous questions, Mr. 
Barnett said the difficulties he had spoken of he did not think would be 
serious. The bills circulated in the manner he had spoken of did not 
amount to more than £3,000. That amount would, doubtless, be reduced to 
such a sum as to justify Mr. Foster in proceeding, or the creditors in 
guaranteeing its payment out of the estate. Then as to the trade debtors’ 
summons, he had no doubt that would be withdrawn. Subject to these 
contingencies, he was prepared to advise Mr. Foster to adopt the course he 
had proposed. (Applause.) Some further discussion ensued, in the course 
of which the creditors generally expressed themselves satisfied with the 
arrangement. Mr. Whitehouse, however, suggested an arrangement by 
deed, but Mr. Barnett and others pointed out the difficulties of this course, 
and the suggestion was abandoned. Mr. Underhill expressed some surprise 
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that Mr. Foster, who had been practically engaged in banking establish- 
ments from his youth, should have permitted the state of affairs spoken of 
by Mr. Harrison. Mr. Barnett, while admitting that some blame was 
attached to his client, said he felt bound to say that Mr. Cross had been his 
servant for upwards of thirty years, and being a blood relation, was treated 
as one of whose uprightness and integrity there could be no doubt. Never- 
theless, when Mr. Cross entered into the iron trade, Mr. Foster determined 
that their connection should cease, and a notice was given in the July fol- 
lowing. That notice had, however, been suspended from time to time, but 
was in existence still. There were many other matters which, if made 
known, would go far to acquit Mr. Foster of much of the blame that had 
been attached to him. Finally, the following resolution was moved by 
Mr. Underhill, seconded by Mr. Bew, and carried unanimously: “ That this 
meeting is of opinion that the affairs of Mr. Foster should be carried out, 
as proposed by Mr. Foster through Mr. Barnett, under the private arrange- 
ment clauses of the Bankruptcy Act, and that the efforts of the creditors be 
cordially used to effect that end, as being the most beneficial to the creditors 
generally, and the ultimate protection of Mr. Foster himself.” A vote of 
thanks to the Chairman brought the proceedings to a close. 








GENERAL MERCANTILE BANK OF ST, PETERSBURG. 


Tue project for the General Mercantile Bank of St. Petersburg has 
been for some months in course of organization, and the prospectus has 
now been issued for private circulation among capitalists and members 
of the Stock Exchange. In some quarters it seems to be thought that 
little prospect exists of the public being imvited to subscribe, the 
demands from the Continent and the requests from the leading houses 
here only leaving a small balance, if any, for appropriation. The insti- 
tution will be established by the especial decree of His Imperial Majest 

the Emperor of All the Russias, and the capital proposed is £2,000,000, 
to be hereafter increased as the interest of the bank may require, the 
total of shares to stand at 100,000 of £20 each. It is arranged that 
£2 per share shall be paid on application, with £3 on allotment, the 
subsequent instalments to be subsequently regulated; calls paid in 
advance to be discounted at the rate of 5 per cent. per annum. The 
bank has power to undertake all banking and financial operations, and 
to establish branches in the principal towns of the empire; in addition, 
it will possess the privilege of having its shares adinitted as a deposit 
in all public offices for caution money the same as Government secu- 
rities. All the other provisions indicate an amount of influential 
patronage, and the prospects of the undertaking are considered favour- 
able. The provisional directors are: at Baden, Baron Mulhens; at 
Frankfort, Baron de Haber; at St. Petersburgh, His Excellency A. K. 
Muller, and Messrs. Brandt, Blessig, and Pleschanoff; at Paris, M. 
Ernest André; at Vienna, M. F. de Schey; at Brussels, M. Jules 
Matthieu ; in London, Messrs. David Salomons, James Hutchinson, Alex- 
ander Miller, and Matthew Uzielli, of the firm of C. Devaux and Co. 
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THE BANK OF NEW SOUTH WALES. 


Tue report of the bank of New South Wales, presented at Sydney on the 
25th of April, for the half-year ended the 31st of March, showed an avail- 
able total of £50,553. A dividend was accordingly declared at the rate of 
15 per cent. per annum, leaving £3,277 to be carried forward, In con- 
sequence of the losses from the recent failures no addition was made to 


the reserve fund. A branch has been opened at the new gold fields on the 
Snowy River. 





THE FAILURES IN THE LEATHER TRADE. 


PreEssuRE on space, through the full reports of banking and other 
meetings, has prevented our giving this month the complete statements 
of the various failed estates. They, however, will be furnished in the 
September number. It has been decided in the majority of instances that 
an investigation shall be made under bankruptcy to unravel the myste- 
ries connected with the series of accommodation transactions between 
the implicated firms. Of the magnitude of the engagements of Messrs. 
Streatfeild, Laurence & Co. some notion may be formed when it is 
stated that the debts and liabilities are £744,000 and the assets 
£214,000. Many of the small estates exhibit a more than ordinary 
extent of bill liabilities, most of which appear to have been con- 
tracted on an unsatisfactory basis. In one or two cases the dividends 
appear to be about 8s, to 10s. in the pound, but these are very ex- 
ceptional. 








THE RUSSIAN FOUR-AND-A-HALF PER CENT. LOAN. 


Fottowine the course pursued by other governments, when the total 
of a loan, as first announced, cannot be raised, the Russian authorities 
have resolved to issue £5,000,000 of the 8,000,000 of the Four-and-a- 
Half per Cent. Stock at 92, giving an assurance, at the same time, not 
to sell or offer for sale any portion of the remaining £3,000,000 before 
the Ist of January, 1861. Even after that period the provision is 
made not to dispose of any part of the stock at prices or conditions below 
those of the subscription list. Annexed is the official notice announcing 
the fact. The statement of Messrs. Baring Brothers is a sufficient gua- 
rantee that the proceedings will be straightforward, and consequently 
the reason can be well understood why the price has rallied to 1 pre- 
mium. The applications, although limited here, appear to have been 
made on a considerable scale at Amsterdam, thus swelling the total to 
the amount which the contractors have agreed to issue :— 

“ Messrs. Baring Brothers and Co. beg to announce that the allot- 
ments of the new Russian Loan of £8,000,000 sterling amount in all, 
and conjointly in London and Amsterdam, to £5,000,000 ; and also to 
state that they and Messrs. Hope and Co, have orders from his Excel- 
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lency the Minister of Finance of the Imperial Government of Russia 
to engage not to sell, or offer for sale, any portion of the remaining 
£3,000,000 stock before January Ist, 1861, nor after that period to sell 


any part of the above-mentioned stock at prices or conditions below 
those of the subscription just closed.” 








THE UNION BANK OF LONDON AND THE COURT OF 
CHANCERY. 
Tue attempt by Mr. Fawcett, a registered shareholder of the Union 
Bank of London, to restrain the payment of the dividend and make 
the directors reimburse the amount of the Pullinger defalcations through 
an appeal to the Court of Chancery has not been successful, the injune- 
tion sought having been refused. There is no room this month to 


give a report of the case, but it will be printed next month in regular 
detail. 
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To the Editor of the ‘‘ Bankers’ Magazine.” 


THE PRACTICE OF ENDORSEMENT AND CANCELLING OF 
CHEQUES. 
19th July, 1860. 

Sir,—I shall feel obliged if you will kindly reply to the following in your 
next :— 

If the words “ value received” are not essential on a Bill of Exchange P 
If cheques may be endorsed on the face? If country bankers may hold 
until the following day cheques received from their London agents through 
the new clearing? If a cashier may cancel the stamp on cheques, by writing 
his own initials, &c., or those of the drawer, or is it binding on the party 
executing the instrument to do this ? 

I am sir, your obedient servant, 
A READER. 

[To the first enquiry, no—to the second, yes—the third, yes, generally ; 
but a case is now before the courts bearing on the question of the country 
clearing. With regard to the fourth, the Act of Parliament requires that 
the stamp shall be eancelled by the drawer of the cheque.] 





STATUTE OF LIMITATIONS. 
21st July, 1860. 
Srr,—Will you kindly say in your “ Notices to Correspondents” next 
month, if a current account with a banker is taken out of the Statute of 
Limitations, by virtue of payments made in reduction of the balance within 
the period of six years, or must a fresh guarantee be taken P 


Your obedient servant, 
A SupscriBer. 


[We apprehend it is, and if a continuing guarantee be taken it will still 


remain in force ; but the question is too general in its character to admit of 
a specific reply.] 
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Button at THE Banx.—It may not be unprofitable to note the fluctuations 
in the stock of bullion held by the Bank of England since 1843, and to observe 
the average for the eight years preceding and following the discovery of gold in 
Australia in 1851. This will be seen by the following table, which exhibits the 
average amount of coin held in each year :— 


Year. Bullion. Year. Bullion. 
1843 on oie ««- £11,850,000 | 1852 oon eee «es» £20,445,000 
1844 one ace «» 15,398,000} 1853 oe ons « 17,753,000 
1845 pee po ee 15,274,000) 1854 sinh on eee §=14,131,002 
1846 eco “a «» 14,664,000) 1855 ene wee +» 14,180,000 
1847 vn ae --- 10,621,000) 1856 om aie «-- 10,933,000 
1848 poe a «-- 13,816,000} 1857 ia eas «s- 10,108,000 
1849 om pews ee» 15,161,000} 1858 oan nm «s- 17,848,000 
1850 = 16,653,000! 1859 ‘4 . +. 17,929,000 


The general average in the first period was £14,179,000, and in the second 
£15,416,000, showing an increase of 87 per cent. 








Tue Nationa Dest.—The interest and management of the National Debt 
amounted last year to £22,372,416, being at the rate of £3 10s. 8d. per £100. 
In 1849 the expenditure under the same head was £28,323,961, being at the rate 
of £3 11s. 7d. per £100. 





Tue Banxrurtcy Courts.—In the year 1859 1,054 persons, trading singly or 
in partnership, were declared bankrupt. 893 bankrupts passed their last ex- 
amination, and the debts stated in their balance-sheets amounted to £3,645,037. 
£1,057,834 was realised by the Court during the year, and after deducting 
mortgages, rents, &c., £939,193 remained with the official assignees for admini- 
stration, thecharges attendant upon which amounted to £316,347, or £33 11s. 2d. 
per cent. (but of which per centage the bankrupts’ allowance and payments for 
carrying on trade, &c., took £5 6s. 11d.), and after paying certain debts in full 
there remained £687,244 available for dividends to the body of the creditors, 
being £73 3s. 5d. per cent. on the amount realised for administration. The 
commissioners, in going through the case that came before them for the award 
of certificates, noted the apparent causes of the bankruptcy under these heads: 
reckless and unsound speculations and excessive trading in 295 cases ; interest, 
discounts, accommodation bills, suretyship, 124 cases; incompetence, neglect, 
personal extravagance, 323 cases; unavoidable misfortunes, 145 cases. Certi- 
ficates were refused in 30 cases, suspended in 195, granted immediately in 706. 
Of the business transacted very nearly one-half was done in the London Court, 





Insotvents.—In the year 1859 2,703 schedules were filed by imprisoned 
debtors preparatory to their appearance before the Insolvents Debtors’ Court. 
2,694 came up for hearing during the year, of whom (according to the “ Judicial 
Statistics”) 799 were heard by the Court in Londen and 1,895 in the County 
Courts. On the hearing 2,104 were discharged forthwith, and 412 were remanded 
for various periods. In the whole year dividends were paid upon only 196 
estates. These estates realised £31,561, averaging £161 Us. 6d. each, but that 
sum was reduced by expenses of administration (£5,217 including allowance to 
insolvents) to £24,343 for dividend upon debts amounting to £206,607. The 
expenses of administration, therefore, averaged £26 12s, 5d. for each estate, and 
the sum left for dividend £134 8s. 1d. The dividends (where there were any) 
averaged £12 15s. per cent. In 36 cases during the year debtors, with £54,577 
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debt upon their schedules, showed all to have been paid or released. But the 
Insolvent Debtors’ Court has also jurisdiction under the Protection Acts in the 
case of traders at large whose debts are under £300; and by these persons 2,820 
schedules were filed during the year. 2,717 such applicants appeared for 
hearing, 971 before the court in London, 1,746 before the County Courts, which 
therefore, do the greater part of the insolvency business. On the hearing 2,084 
obtained a final order. Dividends were paid during the year on 429 estates, the 
sum realised being £18,793, which the expenses of administration and other 
payments reduced to £13,416 for dividend on debts amounting to £152,557. 
Each of these 492 estates, therefore, realised on an average only £38 3s. 11d., 
and the net amount for dividend was but £27 5s. 4d. There is no account of the 
aggregate amount of the debts entered in the schedules as owing by all the 
5,523 insolvents of the year who came before the Insolvent Debtors’ Courts, 
but from the data given it must have exceeded £5,000,000, and the net amount 
paid in dividends during the year was under £40,000. 





Income oF Inp1a.—A return moved for by Lord Ellenborough, has been 
made to the House of Lords of the income of India in each year from the year 
1834 to the year 1857-58. It appears that the income of India has progressively 
increased from 1834 to the present time. The income of India in the year 
1833-34 was £18,267,368, and in the year 1857-58, £31,706,766, an increase of 
£13,439,398. This increase has been gradually produced, and accumulated at 
the rate of somewhat less than a million a year until it has reached its present 
proportions. The charges of collection in every branch of the revenue were in 
1833-34 £2,985,364, and in 1857-58 £3,770,179. Although this last sum is 
undoubtedly large, we observe that it is considerably less than in the years 
1853-54 and 1854-55, when it reached the sum of £4,088,733, and £4,299,912 
respectively, or almost a seventh of the total income. We are also glad to 
notice a decrease in pensions or allowances and assignments in accordance with 
treaties. In the year 1850-51 these allowances reached the sum of £1,469,763, 
but in 1857-58 they fell to £883,454. If, however, these charges have decreased, 
they have by no means done so in the same ratio as the allowances to district and 
village officers and enamdars, and charitable grazts have increased ; these allow- 
ances in 1833-34 were £250,366, from which time they have grown to the sum 
of £1,113,912, which was the amount allowed for them in 1857-58. This, how- 
ever, is a decrease on the previous year of 1856-57 by the sum of £26,219, which, 
in the present state of Indian finance, small though it be, is a matter of con- 
gratulation. 





Savines’ Banxs.—The annual accounts have been issued of savings’ banks 
and of friendly societies that deposit their funds with the Government. The 
accounts include the whole United Kingdom, and show that the deposits due to 
the public account to the enormous sum of £40,997,630. The number of depositors 
in savings’ banks is 1,479,723, nearly half of them having deposits below £10. 
From first to last the Government has paid (in money or by its being turned 
into principal), nearly £33,000,000 for interest, and, owing to the rate paid, and 
money being chiefly deposited when the funds are low and withdrawn when 
they are high, there is a deficiency or loss to the country of nearly £3,500,000. 
Last year the sums paid in by savings banks exceeded the sums they drew out 
by £1,577,399—significant proof of prosperity. Small life annuities are granted 
by the savings banks, and there are 6,671 annuities now payable, amounting to 
£136,680 a year. There are also 899 deferred annuities which have not yet 
begun ; and no less asum than £47,000 has been at one time or other returned, in 
consequence of persons who had contracted for deferred annuities having died 
before the annuity commenced, or been unable to continue payment of their 
instalments. 
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MERCANTILE SUSPENSIONS. 


The following suspensions, chiefly connected with the leather trade, have 
taken place during the past month :— 
June.—Mr. J. Hooper, Bermondsey, leather trade. 


Messrs. Draper & Co., Kenilworth, leather merchants. 


July.— Messrs. Hooper and Parkinson, Bermondsey, leather trade. 


Messrs. William Francis and Co., Bermondsey, leather trade. 

Messrs. Streatfeild, Laurence and Mortimore, London, leather 
factors, 

Messrs. Smith, Patient, and Smith, Bermondsey, leather dealers. 

Mr. J. Herbert Smith, Bermondsey, leather dealers. 

Messrs. W. P. Munday and Co., Bermondsey, tanners. 

Mr. H. Hacker, Bermondsey, tanner. 

Mr. A. Waring, London, hide and skin merchant. 

Mr. W. J. Mortimore, Andover, leather merchant. 

Mr. R. Mortimore, Chippenham, leather merchant. 

Mr. Daniel Carpenter, London, tanner and coach currier. 

Mr. J. G. Sullivan, London, boot and shoe manufacturer. 

Mr. W. G. Gibson, Godalming, leather merchant. 

Messrs. R. and J. Clarke, Kidderminster, leather factors. 

Mr. John Baker, Heathfield, leather dealer. 

Mr. Benjamin Gibbs, Bermondsey, leather trade. 

Messrs. Laurence, Mortimore and Schrader, Liverpool, leather 
factors, 

Mr. Thomas Randall, Parker and Co., Higham Ferrers, boot and 
shoe manufacturers. 

Mr. H. Lafone, Liverpool, tanner. 

Mr. James Armstrong, Bermondsey, leather dealer. 

Messrs. Ridley and Co., Newcastle-upon-Tyne, leather mer- 
chants. 

Messrs. Rider and Co., Paris, leather trade. 

Messrs, Robert Freeland and Co., Manchester, shippers to India. 

Messrs T. Pilling and Co., Glasgow, leather dealers. 

Mr. James Muirhead, Glasgow, leather factor. 

Mr. Thomas Butcher, High Wycombe, leatherseller. 

Mr. Williams Dickins, Northampton, leather dealer. 

Messrs. Champion and ‘Theroulde, Granville, bankers and 
leather factors. 








BANK MOVEMENTS. 


The death of Mr. J. C. Stirke, the sub-manager of the City Bank, was 
announced early in the month of July. He joined the City Bank on its formation, 
having previously held an appointment in the London Joint-Stock Bank for 


some 


years. Originally he was a clerk in the private banking firm of Sir 


Claude Scott and Co. The changes consequent upon this event have not yet 
been announced, 
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BANKING OBITUARY. 


On the 12th April, at Lyttleton, New Zealand, Mr. Frederick Witherby, 
manager of the Union Bank of Australia, in that town, aged 33. 

On the 21st July, Mr James Barton, of the Treasury, Bank of England, and 
of Greenwich, in the 68th year of his age. 








MONTHLY CHRONOLOGY. 


June 28,—Suspension announced of Mr. J. Hooper, of Bermondsey, in the 
leather trade, with liabilities amounting to £31,000. The estate has been 
thrown into bankruptcy. 

28.—Failure of Messrs. Draper and Co., of Kenilworth, leather merchants. 

July 1.—Suspension of Messrs. Hooper and Parkinson, leather trade, 
Bermondsey ; to be wound-up in bankruptcy. Also, of Messrs. Wm, Francis 
and Co., leather trade, Bermondsey. Also, of Messrs. Streatfeild, Laurence 
and Mortimer, of St. Mary Axe, leather factors: at a subsequent meeting of 
creditors the liabilities were shown to be £744,000, and it was decided upon 
throwing the estate into bankruptcy. Also, of Messrs, Smith, Patient and 
Smith, leather dealers, Bermondsey. Also, of Mr. J. Herbert Smith, in the same 
trade, of Bermondsey. 

3.—Failures announced of Messrs. W. P. Mundy, of Bermondsey, tanners ; 
of Mr. H. Hacker, Bermondsey, tanner; of Mr. A. Waring, of Fenchurch 
Street, hide and skin merchant; of Mr. J. W. Mortimore, leather merchant, 
Andover ; of Mr. R. Mortimore, leather merchant, Chippenham; of Mr. 
Daniel Carpenter, tanner and coach currier, New Kent Road; of Mr. J. G. 
Sullivan, boot and shoe manufacturer, Borough; of Mr. W. G. Gibson, Godal- 
ming, in the leather trade, with liabilities reaching £150,000: this estate 
was also transferred to the Bankruptcy Court. And, of Messrs. R. and J. Clarke, 
Kidderminster, leather factors. 

4,—Suspensions announced of Mr. John Baker, Heathfield, Sussex, leather 
dealer, and Mr, Benjamin Gibbs, of Bermondsey, leather trade. 

5.—Failures of Messrs. Laurence, Mortimore and Schrader, of Liverpool, (a 
branch of the firm of Messrs. Streatfeild, Laurence and Co. of London,) trans- 
ferred to bankruptcy ; and of Mr. Thomas Randall, (Parker and Co.,) of Higham 
Ferrers, Northamptonshire, and London, boot and shoe manufacturer, with 
liabilities reaching £46,000. 

6.—Stoppages announced of Mr. H. Lafone, tanner, of Liverpool; and of 
Mr. James Armstrong, Bermondsey (a partner in the firm of Messrs. Francis 
and Co., who suspended on the 1st.) Ata subsequent meeting of creditors the 
debts were shown to be £6,500, and it was agreed to wind up under inspection, 
and that the partnership with Messrs. Francis should be dissolved. 

8.—Suspensions of Messrs. Ridley and Co., leather merchants, of Neweastle- 
upon-Tyne, with £40,000 liabilities. 

9.——Failure of Messrs. Rider and Co., in the leather trade, with debts amount- 
ing to £45,000. 

10.—Departure of H.R.H. the Prince of Wales, on a visit to the United States 
and Canada. 

15.—Suspension of Messrs. Robert Freeland and Co., shippers of goods to 
India: liabilities estimated at between £70,000 and £80,000. 

17.—Failure of Messrs. T. Pilling and Co., of Glasgow, leather dealers : 
liabilities between £50,000 and £60,000. 

24,—H.R.H. the Princess Frederick of Prussia gave birth to a daughter. 

24,—Suspension announced of Mr. James Muirhead, leather factor, Glasgow ; 
of Mr. Thomas Butcher, High Wycombe, leatherseller; and of Mr. William 
Diekins, of Northampton, leather dealer, with liabilities reaching £20,000. 
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25.—Meeting, at Toplitz, of the Emperor of Austria and the Prince Regent of 


Prussia. 
26.—Suspension announced of Messrs. Campion and Theroulde, bankers, of 
France, and also engaged in the leather trade. 





Monetary Fntelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH ENDING 
JULY, 1860. 


A.tHoveH the condition of financial and commercial affairs throughout 
the past month has been unsettled, owing to a variety of causes, greater 
improvement has been manifested towards the close. In the first place 
the doubtful situation of continental politics has created apprehension ; in 
the next place the shock through the collapse in the leather trade has 
destroyed confidence ; and in the third, the Syrian difficulty has not been 
without its influence. Contemporancously with these events, there has been 
the introduction of a supplemental budget, and the proposed creation of 
about £2,000,000 of annuities for the period of thirty years—the discussion 
and reports concerning which could not fail to increase the temporary 
disturbance. The Russian 43 per cent. loan has at length been floated, 
but only to the extent of £5,000,000, the remaining £3,000,000 being 
reserved for future arrangement. Through the absence of confidence in 
trading circles, arising from the revelations in the case of Streatfeild, 
Laurence and Co., and the disposition manifested to restrict engagements, 
the value of money has partially declined, and now a good deal of business 
is transacted in first class short-dated paper at 33 and 3% per cent. Still 
for three months’ bills the terms are the Bank minimum of 4 per cent. A 
variety of vague statements have been circulated in connexion with 
failures in the cotton trade at Liverpool, but these seem to be premature. 
Many persons are, nevertheless, looking to a break down in some departments 
towards the latter part of the autumn—the season having been altogether 
discouraging and many branches having been seriously prejudiced by the 
changes occasioned through the introduction of the commercial treaty 
with France. 

The transactions in English stocks have been limited, and at one period 
quotations showed a tendency to decline. This arose from the prevalent 
notion that a creation of securities would take place to supply the deficiency 
required to be made up for the Chinese expenditure, and the progress of 
the national defences. As in the one case additional duties have been 
raised, and in the other annuities will be negotiated, Consols have almost 
recovered their original position, and now exhibit a steady appearance. 
Reduced and new are also slightly better, and Indian rupee paper may be 
considered firmer. Exchequer bills range from 1s. to 4s. premium, having 
rallied about 2s premium since the increased abundance of accommodation. 

Foreign securities have generally exhibited an improvement. Although 
no extensive amount of speculation has taken place, save in one or two 
discriptions—for instance Peruvian and Turkish, both of which partially 
support the rise—still purchasers have predominated, and the market is in a 
more satisfactory condition than at the commencement of the month. 
Dutch is steady, and Russian has improved. The scrip of the new 43 per 
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cent. loan, after being quiet, has shown strength and progressed to § to 
premium. 

The railway market has presented the greatest amount of animation, and 
business has been altogether good throughout the last fortnight. The 
maintenance of traffic, and the impression that dividends will be favourable, 
have induced investments which have been made upon a more liberal scale. 
The advance has consequently been general, especially among the well 
selected descriptions. The absorption by the public being considerable. 
British and some few foreign shares have been principally dealt in, but 
Indian have not been purchased to any extent. The project for the 
Algerian railways, involving a capital of £2,200,000 has been announced, 
and it is stated to have been favourably received in Paris. 

The shares of the joint-stock banks have been steady, with an average 
amount of business: and, notwithstanding the losses in the leather trade, 
the cases of decline has been purely exceptional. Union Bank of London, 
in the face of the attempted assault in Chancery, and the dispute respecting 
the dismissed clerks, have been quiet at 24} to 25. 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares, during the month just concluded :— 

















gune2sth, | Highest. | Lowest. | sii san 
Encuisn Fonps. iets 
Consols =8 ai sas +» | 93h to 2 93% 93 |93} tog 
Exchequer bills... por vee par. 4/ pm.| 4/ dis. | 1/ to 
Foreien Stocks. 4/ pin. 
Brazilian... ce cap oe as 1003 983 | 1003 
Buenos Ayres coe soe eee 87 87 864 83 
Chilian, 6 per cent. eee eee _— -- — _ 
Dutch, 2} per cent. eos ove 66 66 65% 653 
Mexican... aie ane oo 21 21} 203 203 
Peruvian, 4} percent. ... coe 923 953 923 95 
Russian... no coe « | 108 108 1073 | 107% 
Spanish... es a eee 493 493 493 483 
Turkish, 6 per cent. wo =a 2 78 764 764 
Ditto, 4 per cent. coe woe 1023 103 102 1023 
Rattway SHares. 
Brighton... see eee we | 1133 115 1133 | 1143 
Caledonian ... eee see eos 923 95 924 944 
Eastern Counties ... as eee 55} 57 543 563 
Great Northern... mae eee 1144 116 114 116 
Great Western ane si ae 694 71} 69 713 
Lancashire and Yorkshire... ee | 1048 109 1043 | 108% 
London and North Western eo | 1018 104 101% | 1033 
Midland coe coe coe ooo 117% 1213 117% 1213 
North Staffordshire ana ie 134 144 134 14 
South Eastern... mee ie 85 864 843 86 
South Western... nts oa 944 964 94 963 
York, Newcastle, and Berwick ... 963 993 96 99 
York and North Midland ... “a 81} 84 81 83% 
Hast Indian... ... se = sue | 1023 1027 102 102} 
Northern of France one one — 39 39 — 

















Notice to Correspondents. 


THE GRAIN TRADE. 


The grain trade during the past few weeks, has been very animated ; 
prices of every description of cereals, have greatly advanced, and the 
tendency of the markets is still upwards. The enormous quantity of rain 
which has fallen has had the effect of materially retarding the harvest, 
but from all accounts, there has not been any serious injury inflicted with 
regard to the yield, which it is believed, with a continuation of fine weather, 
will not be much, if any, below the fair average. In the early part of June, in 
consequence of a temporary favourable change in the weather, prices at once 
began to recede, but on the return of rain, a greater advance immediately 
ensued, and at the present moment the average price of wheat is from 
8s. to 10s. higher than it was this time last year. Barley and oats have 
also advanced in a corresponding ratio. The importations have, however, 
lately considerably increased, and further arrivals will, in all probability, 
have the effect of checking the upward movement. 

The Gazette returns for England and Wales have been :— 

Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ame Qrs. sold. Average. Average. Duty. Last Year. 


le 8s. d. $s. d. s. d. 8. . 
June 23......... 105,421 OT 6G uw BO ww t 6 we CH 
oe Biwaws @ieee mei DCO we iD « & 

July 7.....0... 81,416 or Dw SPE we § FS 49 
ma & ® 48 


9» L4.cecoeeee 63,098 57 7 ww. 56 7 


The importations since the harvest of 1859 have been :— 


Wheat. Other Grain. Total 
r Qrs. 


Qrs. Qrs. 
Forty-eight weeks ended 13th June ... 2,004,932 3,785,981 5,790,913 
Four weeks ended llth July... ... 353,564 666,603 1,020,167 





2,358,496 4,452,584 6,811,080 

And the weekly averages have been :— 
Forty-eight weeks ended 13th June ... 42,000 78,000 120,000 
Four weeks ended 11th July see eee §=—88,000 167,000 255,000 








More ... 46,000 89,000 135,000 








NOTICES TO CORRESPONDENTS. 


Although we have given a larger quantity of matter than usual, we are still in arrear 
with meetings, reviews, &c. Every description of banking and financial information is 
earnestly requested, with the view of making the Magazine complete in all its depart- 
ments. Letters for the Editor should be sent to No. 8, Birchin Lane; orders and remit- 
tances, as usual, to Messrs. Groombridge and Sons, Paternoster Row. 

= - (Giascow.) The tables have not been received, but if forwarded, they will be 
noticed. 

A Constant Reaper. Grant’s Law of Banks and Banking, Byles on Bills of Exchange, 
&c., and Wilson’s Shilling Handy Guide on the Law of Cheques, &c. 

Distxincas. From the first, we said the endeavour would prove futile, and so it has 
turned out. 

M. B, sett The cases well put, and shall have attention. 
A. B. (Birmingham.) The letter shall appear next month; it is evident the error is a 
clerical one, and arising from the reading of the book as it passed through the press, 





